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cut hopes in electronics 


PreddentMMwilGoriiadttv 
rounded offhls four-day visit 
to West (teriaaoy by farther 
protecting Mspeacamattog 
Image and hewing out the 
long-tErm.goal of removing 
afiforeigiifroopgas wellas 
nuclear weapons from Europe. 
And hie admonished Nato for 
cHTT gticMiur to “dfimeaxts of 
the ftiriphtingn ph y f»f hm> Gold 
Waif -in Its proposals for con* 

pnnHnnal rttormnmimf 


SIEMENS, West German ' 
electronics and electrical engi- 
neering group, and Matsushtta 
Electric, Japanese consumer 
electronics conglomerate, are 
to pool some of their resources 
fa passive components such 

as resistors ana valves, con- 
firming the trend towards sys- 
tematic cooperation and 
greater wHnniiHMHnq fn too 
electronics industry. Page 21 
UK GILTS: The heavily over* 


EC set to approve 
revised rules 
on insider dealing 


Five of the.12 E uropean Com- 
munity countries voted for 
the European Paiiiainent and 
early reports from poQ officials 
predicted that Britain would 
again register tbfr lowest voter 
turnout. Page 8 

Party implicated 

Local Communist party and 

gnwa nwwBt rfHriah In tha 

republic of Uzbekistan were 
implicated in the bloody race 
riots there, which left more 
than 90 dead and 900 fajured. 


market bounced bads over a 
point buoyed by significant - 
purchases out of the US. The 

uk cats 
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Cools release row 

The release of Jan Coals, the 
Belgian doctor held hostage '• 
in Lebanon, threatened to 
spark a row in the government 
with the foreign mfwiafaw sug- 
gesting that the trade minister 
might have bought the hos- 
tage’s freedom by unblocking 
a c o mmer c ial credit to Libya. 
Page 4 


Chile's four-man military 
junta* acting as the regime's 
fegislBtoir, approved the consti- 
tutional reforms agreed two 
weeks ago by the government 
and the oppos iti on. Pages 


Millfans of Made South AM- 
tifttutare expected terst a y A wa y 
front work today to commemo- 
rate the tiilr twflwHi jffinlwi'mT y . 
of the Soweto rising. Page 4 


The US should d mw the same 
‘Inpctossndpuacfae’ in 
tackling chemical weapons 
as it had recently shown on 
the conv gitKmal arms front. 
Mr WHIiam WaWegrave. Brit- 
ish Pmeign Minister of Stale, 
said fa Geneva. Page 2 


100% wage rtess 

Attempts to contain Argen- 
tina’s hyper inflation crisis 
took a farther htow with pay 
increases for shop workers, 
civil servants and university 
lecturers in excess of 100 per 
cent Page 3 


The Yugoslav parliament 
passed a law banning all fixture 
construction of nuclear power 
plants or facilities for process- 
fag nuclear wastes. - - - 

Denfcfash offers city 

TmidcdtCypdat leader Raxxf 
Denktash said ethnic Turks 
expelled from Bulgaria could 
settle fa the abandoned Greek* 
Cypriot dty ofVarasba. 


SokfiershotdMd 

A 21-year-old British aakfier 
who had been in Northern 
Ireland just two weeks was 
shot dead in Belfast when Irish 

nationalist guerrillas opened 
Are fro m a spe eding car on 
an army patrol. 


Ming star caught 

A meteorite containing the . 
components of Bfe, carbon and 
wat er, has fatten on NewZea- 
land and scientists are eramin* 
fag samples of reck. . 
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All Stocks index closed at 
127.54. But currency worries 

tiMMwi tTw nwrin* fa «HH h**l- 
ftally n y iq m TiilwinilfaMtal : 
Capital Markets, Section n 

BSN, French foods group 
which embarked on the 325bn 
acquisition of five biscuit com- 
panies from EJR Nabisco, has 
hit the takeover tndl again 
with the purchase of Hennfa- 
ger Hellas, Greece’s seoo ud 
hugest brewer. Page 21 

ncAu nnffA TOBTA Enakflda 
Bmifcpw, Sweden’s leading com- 
mercial lwnk is to move an 
important part of its present 
currency aid financial activi- 
ties to London. Page 28 

MITSUI Beal Estate Devekv* 
iHit lifted GonsQuuStad net 
earnings 38 per cent to Y35bn 
(f 2 B 4 _am) fa *he year on mien 

which rose 15 per cent to 
YB8AJ8tm. Page 25 

NAJI Robert Kahns, Brazilian 
stock market speculator who 
sparked a severe.criris on the 
country’s equity markets this 
week, filed to protection from 
his creditors. Page 3 

BRAZIL has reactivated its 
elaborate daily indexation of 
the economy as inflation is 
again reaching Lper cent a 
day. Page 3 

RATE of growth in West Euro- 
pean new car sales slowed in 
May under the impact of fsll- 
fag sales fa West Germany and 
France. Page 2 

ChiwkSR gn ra m TTwnt 
approval was signalled to a 
YBOOm (£2Uan) joint venture 
between Luf than sa and A i r 
China. Paged 

BRITAIN’S current account 
deficit in the first three months 
of 196 9 was nearly £5DQm 
(3763m) worse than previously • 
thought, according to Govern- 
ment statistics. Page 8 

JAPAN wiH present new pro- 
posals to the Bush Administra- 
tion next week designed to 
defuse its row with Washing- 
ton over the exclusion of Moto- 

rola cellular telephones from 
the rftjpH of Tokyo and 
Nagoya. Fags 6 

FRAMATOME, French nuclear 
plant builder which baa diver- 
sified into electrical cramec- 
tions equipment with the 
acquisition of Burndy fa the 
US and Sourlau in Franca, is 
forecasting a sharp drop fa 
earnings this year. Page 22 

FRANCE has reached a frame- 
work agreement with the . 
Soviet Union opening the way 
for a wide range of counter- . 
trade contracts exchanging 
French agricultural and food 
pr ocessing mac hinery and 
technology to Soviet products ■ 
ranging from ofl. to timber.. 
Pages 


By Tim. Dickson In Brussels 

COMMON rules aimed at 
outlawing insider dealing 
.within the. European Commu- 
nity' are set to be adopted by 
EC Ffaance Ministers in Lux- 
embourg next week. 

The proposals - signifi- 
cantly modified following 
fierce criticism from the City 
-of Londo n — were approved by 
a majority of Community 
ambassadors at a iwwtiug in 
Brussels late on Wednesday 
and according to EC officials 
are now certain to be formally 
agreed by member states on 
Monday. Only West Germany, 
and possibly Belgium, are 
expected to vote against 

Britain is now understood to 
be gafarffcfl that the directive 
as redrafted will not hinder 
nonwai trading fa transferable 
securities; that takeovers, large 
share purchases and. legitimate 
bond market operations will 
not be affected; and that the 
scope of the new RR le gislation 

will' not inadvertently catch 
bona fide professionals like 
stock market analysts and 

ffnimrial jnm -naUctn 

Recent changes, however, do 
not folly satisfy the British 
Bankers Association, one of 
the UK’s most active lobbyists. 

Which maintaina tha t the 

revised draft legislation 
remains too vague in some 


areas: “It is not going to stop 
our members going about our 
business and that is a relief, a 
BFA nffirial tfl d d night- *Tt 
is nevertheless disappointing 
that something which was 
i rv»ant to co-ordinate member 
states’ legislation is unlikely to 
be fully effective. It Is a r-ianate 
example of an unnecessary 
rush at the end of a 
presidency." 

Certainty Spain, whose half 
yearly term fa the Community 
fthah- e xpir es at the and of tins 
n ywith, ha« forced the pace in 
negotiations over recent weeks 
and hopes to c rown a signifi- 
cant record on internal market 
legislation with agreement 
next week on directives cover- 
ing cross-border hanMng and 
common EC solvency ratios, as 
well as the new insider dealing 
rules. 

First put forward by the 
European CmimMw fa 1967, 

the Inaldar daaWng pm piwik 

are intended to close off new 
opportunities for *hA unscrupu- 
lous writing from Hw forthcom- 
ing liberalisation of capital 

mnwmwitu and Hw far* that 

most EC «vwiritTM>g do not have 
their own anti-insider laws. 
“We want to reassure people 
that the free flow of rflpitari is 
not a spiv’s charter", one EC 
nffiriai explained yesterday. 


British industry supports 
full membership of EMS 


By Philip Rawatovne in London 


NINETY-THREE per cent of 
Britain’s ten tndnaMaiiHtu are 
in favour of the UK joining the 
exchange' rate mechanism of 
the European Monetary Sys- 
tem. Nearly half think it 
should have joined already. 

These results - providing 
strong support far the. Cbattcet 
lor, Mr Nigel Lawson, in his 
arguments with the Prime Min- 
ister. Mrs Margaret Thatcher, 
over the issue - emerged last 
night from a Eurobarometer/ 
Gallu p poll of chairmen and 
chief executives of major Brit- 
ish co mpanie s and City of Lon- 
flop fauntnUopBu 

The poll, pnMfahed as voting 
closed fa the European elec- 
tions; showed that 88 per cent 
of top industrialists believe the 
British economy is now tied to 
the rest of the European Com- 


munity. They see no realistic 
alternative but far Britain to 
participate fully in the EC. 

Three out of five top compa- 
nies responding to the surv e y 
support the astabBshmant of a 
E urop ean Central Hunk. Some 
45 per cart favour a co mmo n 
c urre ncy to replace national 
currencies; nearly one in two 
favour the use of the European 
Currency Unit (Ecu) when 
doing business with other EC 
cou ntri es — SO per cent already 
use tt 

There is averwlinlming sup- 
port for tha myg lft marke t in 
1992, with 86 per cent believing 
that tt will be “a good thing." 

In spite of Mrs Thatcher’s 
concern about loss of sover- 
eignty, only 15 per cent of 
industrialists see this as a 
drawback of 1992. They see 


"increased bureaucracy" as a 
much more significant threat. 

More than half believe the 
City of London will maintain 
its pra-eminant international 
role after 1992. However, 12 per 
cer‘.£re not convinced, and 28 
per «cnt say “tt depends." . 

About- three-quarter*, of 
respondents expect 1982 to gen- 
erate increased protectionism. 
But 57 per cent believe protec- 
tionism cannot be Justified 
even to avoid negative eco- 
nomic and social conse- 
quences, although 42 per ****** 
think it somewhat justified. 

Gallup, which interviewed 
250 chief executives and chair- 
men, inefading n«w of compa- 
nies such as British Petroleum, 
British Gas, Id, Rolls-Royce, 
C o ntinu ed on Page 20 
Bank survey. Page 9 


UK energy group to shed bulk 
of international coal business 


By Maurice Samuelson In London 


BP, the British energy group, 
is to dell the bulk of its coal 
h nriwwiB j fadndhlg mlTOB mwi 
coel reserves in the US, Aus- 
tralia, South Africa and 
Europe. 

BP Coal, thought to be worth 
more than $60(hn, is the latest 
in a series asset sales by BP to 
allow it to concentrate on its 
ofl business. 

Mr Patrick fHlimn, BP man- 
aging director, said in Tmvifm 
yesterday that the sale would 
strengthen. BP*s balance sheet 
“and place the group in a bet- 
ter position to take advantage 
of future investment opportu- 
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The sale will not include BP 
Coal’s operations fa Indonesia 
or Canada. 

The sale could influence 
other major oil companies 
which invested in coal in the 
1970s as a hedge against diffi- 
culties fa the oil industry and 
which may now be thmking of 
selling these businesses. 

Coal as the main fad to 
electrical power stations is 
becoming less popular in 


CONTENTS 


US proposals on Israeli poU 
pl ans put PLO on the spot 

Six months after PLO 
leader Yassir Arafat 
made his biggest polit- 
ical breakthrough by 
meeting US conditions 
for talks, the organisa- 
tion is in a quandary 
over cautious Ameri- 
can a tte mp t s to foster - 
negotiations between 
Palestinians and Israel 
Page 4 


industrialised countries 
because of concerns about pol- 
lotion and the iocresscd com* 
pfttjtj flii friuu natural 

The announcement of the 
sale follows a suggestion last 
month by Mr David Stmop, BP 
finance director, that farther 
sales could realise $L5bn to 
$2bn on top of the $4£bn 
expected to came from the sale 
of BP Minerals to RTZ, the 

BP Coal is one of the world's 
leading coal concerns, with 
current reserves of scene L9bn 
ton nes of workable reserves. 

Last year, it produced 29m 
tonnes of coal and earned 
$9Sm with profits of $36m. 

fa January, BP announced 
its sale of BP Minerals to RTZ 
to J4-3bn. Sir Peter Walters, 

BP ch a irman, mriii at timn 

that it was a “happy coinci- 
dence" that thin corresponded 
to the sum needed to buy back 
BP shares acquired by the 

EUW&lt Tnvm tTnHIlt OffiflP dll t 1 - 

fag the the energy group’s pri- 
vatisation in October 1987. 

BP has so to this year sold a 


further $lbn worth of assets 
Which Iw ri hl ft*: the Akmtain oil 

operation at Prudhoe Bay, 
worth 3543m; 15 per cent of the 
Magnus oilfield in the North 
Sea, worth $270; as well as 
chemical interests fa Britain 
ami the US. 

BP has L9bn tonnes of coal 
reserves, of which approxi- 
mately 740m are fa the US, 
440m fa South Africa, and 
570m fa Australia. 

O f the 29m tonnes of coal 
produced last year, same 
frames, or 56 per cent, came 
from urines fa the US, where 
assets include the Old Ben 
Coal Company's mines fa Illin- 
ois, In diana and West Virginia. 
All are 100 per centowned by 
BP. 

BP owns three mines fa New 
South Wales, Australia, which 
produce coal for steelworks as 
wen as power stations. It has a 
49 per cent interest in a fourth 
mine. 

In South Africa, it owns 885 
per cent of a airfa* mine at 
fifidddbmg.- 
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The new rules, which have 
to be translated Into member 
states’ own legislation, will 
broadly itefjra * ifaaling 

as taking advantage of unpub- 
lished information “(da precise 
nature" which has not been 
marie public and where there is 
evidence that the individual 
knew what he was doing. 

It will also estaHHah distinc- 
tions between so-called "pri- 
mary” insiders - for example, 
those employed by the com- : 
pany in question or its advis- 1 
era — and “secondary" insid- j 
era, those who have acquired . 
the inside i nfor mation outside i 
their employment i 

' It is Understood that initial 
opposition from the UK and 
Luxembourg was dropped ' 
partly as a result of the clarify- , 
fag interpretative clauses 
inserted in the text, while the ; 
precise relationship between 

primary end swm n itar y hwiiL 

era has now been established 
to tte aatiafaftHnn of most 
wiPmhflT Klaftiff 

' West Germany, which like 
France and the UK already has 

itS own naHnnal la grialatiwn, 
kHU feds that thia link not 

yet been deady defined and Is 
unhappy about provisions : 
which could oblige the Bonn • 
authorities to enforce even i 
tighter national rules. 


Peking to 
execute 
three who 
took part 
in protests 

By Steven Butter in Peking 
CHINA’S first executions since 

Hip te pnaiHwi of martial law 

a ppe ared imminent yesterday 
after death sentences were 
Imposed on three men con- 
victed of burning a train in 

Shanghai. 

The train hart plnwg ha d into 

pro-democracy pro te ster s sit- 
ting OH ton tiafka | lcflUng ahr, 

according to government 
reports. 

The sentences raise the poa- 
riMWv nf hundreds of execu- 
tions of protesters who 
attacked martial law troops 

and bT HTI W d nt lUfair ji wlifelat, 

Meanwhile, the Government 
s teppe d up efforts to convince 
the world that life had 
returned to normal and that 
policies of economic reform 
and opening to the outside 
would in* rfcang p dci qrite the 
political convulsions of recent 


Dollar falls 
back despite 
cut in deficit 


By Janet Bush in New York and 
Anthony Harris in Washington 


gheng Tuobfa, Minister of 
Foreign Wremwmla Walatinwa 
and Trade, said that while tur- 
moil had damaged China’s 
econ o m y and reputatio n, the 
situation had returned to nor- 
mal, —4 pnHriaa WOW Im prov- 
ing conditions far trade and 
business. 

However, Zheng’s message 
also a p pe ar ed to t hre a ten the 
foreign nawwimity when be 

—H that CMna w naild “tnafcw 

necessary straggles if foreign 
partners use the crackdown an 
riots as an excuse to cancel, 

suspend or postpone their obh- 


The g o v er nm ent proclama- 
tion of a return to normal con- 
trasted with the tension on the 
streets, where troops a ppeared 
to be preparing for a long 
occu pati on of the dty. Thou- 
sands of troop s assembled mi 
Tiananmen Square to hear 
cmtgiatnlHhii y speeches from 
aging party v eteran s. Isolated 
g u nfir e is sdifl heard at "igfct 
The Government said the 
disturbances had cost the city 
more than 11m ynan <32B4m) 
in direct economic lo s s es . TMs 
fadriti ad the destruction of 60 
buses and- 14310 potted flow- 
ers. Traffic volume was still 
not back to normal yesterday, 
and m any shops were dosing 
early. 

_ People ’s Daily, t he official 
Communist Party newspaper, 
issued a stem warning to 
Hong Kong residents not to 
involve themselves in illegal 
political activities in China, 
such as providing funding to 
dissident student organisa- 
tions. A u«»«ig Kong resident 
studying in Shanghai was 
i biahw ^ addle attempting to 
leave the country. 


THE DOLLAR suffered a sharp 
setback yesterday, despite an 
improvement fa the US mer- 
chandise trade deficit, which 
fell to $&26bn fa April from a 
revised figure of $93bn fa 
Marchr 

Dollar selling was triggered 
by a combination of profit tak- 
ing, reports of repeated inter- 
vention in currency markets 
by the US Federal Reserve and 
disappointment with the 
upw a rd revision to the March 
deficit, which was originally 
reported at $836bn. 

After the figures were 
released, the US currency 
briefly hit its highest levels 
against the Japanese yen for 
more than two years and 
against the D-Mark since 
November 1986. 

US Treasury bonds yester- 
day followed the dollar both 
hi gher anH lower. At midses- 
sion, the benchmark long bond 
was quoted a frill point lower, 
taking its yield to &25 per cent 
compared with nearly 8 per 
cent antig this week. 

On the stock market, the 
Dow Jones Industrial Average 
plunged 32j09 points to stand at 
2.47L27 at mldsesakm. 

The new trade figures con- 
firm that the US trade halaiinp 
is again on a firmly improving 
trend, as exports continued to 
grow while imports fell, despite 

hl ghur nil prten 

The deficit shows an 
improvement of S0.6bn over 
the $8.86bn gap originally 
reported for March, but this 
has now been revised upwards 
to 39^bn, with exports revised 
down to 330.321m, seasonally 
adjusted, and imparts revised 
marginally down to 339371m. 

If the growth rates of the last 


US Trade Deficit 

$bn Custom Import basis (SA) 

14 — 
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twelve months were main- 
tained, the ikfirft would nar- 
row to about $100bn from 
$120bn fa 1988; but if Imports 
remain stalled, as current 
«iai*if rtwrmiwi from US consum- 
ers suggest, the improvement 
could be much gre a ter. 

However, Mr Robert Mos- 
bacher, US Commerce Secre- 
tary, warned the strength of 
the dollar this year may 
impede improvement fa the 
declining trend. He said that 
the April deficit was encourag- 
ing but warned against putting 
too much weight on one or two 
months’ figures. 

The rfian g g fa exports from 
March to April reflated small 
increases fa capital and con- 
sumer goods and a 3400m rise 
in industrial materials, 
reflecting easier supply condi- 
tinna in ton US. Imports erf cars 
were sharply down by $900m. 
as local manufacture of foreign 
models continued to grow, and 
sales were weak. 

Currencies, Page 40, Stock 
Market report. Page 44 


Tokyo shares fall sharply 

By Mlddyo Nakamoto and Ian Rodger In Tokyo 


SHARE and b ond p rices 
plunged in Tokyo yesterday as 
investors continued to be rat- 
tled by the sur ge of the dollar 
against the yen, the rise in Jap- 
anese interest rates and an 
uncertain domestic political 
outlook. 

The Nikkei average of 225 
leading shares an the Tokyo 
stock exchange, the most 
widely followed market index, 
suffered its biggest drop twg 
year, plummeting 48990 points 
to dose at 3231309. 

Analysts said the sharp fell 
in share prices was triggered 
mainly by the yen slipping 


below the level of Y150 against 
the riniiar for the first time in 
nearly two years. The Tokyo 
market is highly sensitive to 
currency and interest rate 
changes because ot the impact 
they have on the huge flows of 
institutional ftmds. 

Japanese life insurance com- 
panies and other large invest- 
ing nm iitH tinnw have been step- 
ping up overseas investment 
because erf growing confidence 
in the US economic outlook 
and consequently the prospects 
for the dollar. 

The yen’s decline has fanned 
Continued on Page 20 
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W German train 
project hangs on 


Steelworkers cast a vote for Gorbachev 


By David Goodhart in Dortmund 


By David Goodhart in Bonn 

THE FATE of West Germany's 
futuristic, magnetically-pow- 
ered. high-speed train project. 
Transrapid, will be decided by 
the contents of a 300-page 
experts report on the DM30bn 
(£9.7bn) project which was yes- 
terday handed to the Research 
Ministry. 

The private consortium, 
headed by Thyssen, which is 
developing the project wants to 
build a 1 ,000km line from Ham- 
burg to Munich and cut the 
journey time from the 10 hours 
to three and a halt 

It hopes then to be able to 
beat Japanese and Soviet com- 
petition to sell the SOOkph sys- 
tem worldwide and especially 
in the US where there Is 
already considerable interest. 

However, first, the consor- 
tium expects the Government 
to put up a further DM4.35bn 
to help build the first leg over 
the next four years. According 
to the experts, from industry, 
banks, the Federal Railways 
3rd Lufthansa, that leg could 
be either Hamburg to Hanover 
or Essen to Bonn. 

Since the project was born in 
the early 1970s the Govern- 
ment has invested DM1.3bn 
(compared to private industry’s 
DM2 00m > mainly on a 31.5km 
test track. 

It will decide in September 
whether to support the next 


Krauss-Mafiei, working on the 
vehicle, argues that after ini- 
tial government support the 
bulk of the money can be 
raised privately perhaps along 
the lines of the Channel tunnel 
fund-raising. 

The consortium says Trans- 
rapid will help reduce conges- 
tion in the skies and, as it has , 
no engine, is both economic to 
run and environment-friendly. 

One order from the US, the 
30km from Florida airport to 
Disneyworld, is already close 
to signing, and another from 
Las Angeles to Las Vegas is 
possible. Interest has also been 
shown by Canada, China and 
Saudi Arabia. 

Critics fear another technol- 
ogy white elephant and point 
to the enormous sums that the 
Research Ministry has wasted 
in supporting nuclear projects 
that have subsequently been 
abandoned. 

They also argue that with 
the federal railway system 
planning its own conventional 
high-speed train, ICE. Trans- 
rapid is not necessary. 

Thyssen insists that a show- 
case In West Germany is 
needed for foreign sales but 
critics question that and also 
claim that Transrapid is espe- 
cially sensitive to ice on the 
track and is therefore more 
suited to hot climates. 


EXCEPT for the enthusiasm of 
the workers and the quality of 
the steel, Mr Gorbachev could 
almost have been on home 
ground when he yesterday 
addressed 7,000 West German 
steelworkers in Hoesch's gigan- 
tic Westfalen steelworks in 
Dortmund. 

The final major engagement 
of his German tour was cer- 
tainly the wannest and most 
proletarian and so - the Soviet 
leader judged - the occasion 
for a lecture on bow he was 
saving, not burying, "real” 
soc ialism 

Most of his audience were 
Social Democrat voters bnt 


Poles face 
delicate 
electoral 
choice 

By Christopher BoMnskl 

in Warsaw 



POLES face important choices 
this Sunday in the second 
round of parliamentary elec- 
tions following Solidarity’s 
landslide victory in the first 
round on June 4. 

This time voters will be 
choosing candidates who failed 
to win outright majorities in 
the first round. This time they 
need only to win the mo6t 
votes to be elected. 

In the first round Solidarity 
won outright all but one of the 
161 seats allocated to it in the 
Sejm, the lower chamber, but 
in the 299 seats reserved for 
the Communist party and its 
allies were there only five out- 
right winners. 

Thus the remaining contests 
are almost entirely between 
rival establishment candidates. 
The outcome will determine to 
what extent Solidarity deputies 
face reformists or hardliners in 
the Sejm. 

Should Sunday's vote pro- 
duce too many of either hardli- 
ners or reformers - each deter- 
mined for separate reasons to 
oppose the election of General 
Wojclech Jarozelski, file party 
leader, as president - then hie 
could fail to achieve the post 
and further deepen Poland’s 
political impasse. 

Under a pre-election agree- 
ment with Solidarity, file Com- 
munist Party is assured of 178 
seats In the Sqjm, its allies, the 
Feasant Party (ZSL) 76 seats 
and the Democratic Party (SD) 
27 seats. In addition three offi- 
cial Catholic gronpings 
received 23 seats. 

In the first round three of 
the five who won outright did 
so only because they had Soli- 
darity’s backing. 

Among the candidates stand- 
ing on Sunday are some “offi- 
cial" ones who are heart and 
soul with Solidarity and whose 
party membership is no more 
than a formal record of a long 
lapsed loyalty. Solidarity civic 
committees have been Identify- 
ing these in the past few days 
and have been recommending 
them to voters who care to ask. 
Already It Is estimated within 
the Peasant Party that at least 
half a dozen of those elected 
will vote with Solidarity 
straight away. And another six 
of the Democratic Party candi- 
dates will go the same way. 

But also representatives of 
the various hues of opinion in 
the official party are standing 
and many Communist candi- 
dates while not open Solidarity 
supporters will be liberal 
enough to ignore party orders 
when reforming policies have 
to be defended. 

Others like Mr Janosz Kuba- 
siewicz the Warsaw Party First 
Secretary, or Mr Marian Orze- 
chowski, a conservative mem- 
ber of the Politburo, represent 
the hardline wing of the party 
and they too could be elected, 
unless Solidarity supporters 
turn out to vote against them. 

• president Francois Mitter- 
rand met Mr Lech Walesa, the 
Solidarity leader, in Gdansk 
yesterday. During his three- 
day trip France has offered 
Poland FFr 150m (£l4L3m) of 
short term trade credit and FFr 
500m credit for food process- 
ing, hotel development and 
other industrial projects once 
Poland has negotiated a 
standby agreement with the 
International Monetary Fund. 

The French also agreed to 
reschedule FFr 7.5bn of debt. 


saving socialism elicited only 
polite applause. 

However, when he reminded 
the workers of the Ruhr that 
their fathers had shown soli- 
darity with the young Soviet 
Republic in the 1920s, the sons 
responded with some “Gorbi, 
Gorbi" chants. 

There was also load 
applause lot anyone who said 
that Hoescta steel should not be 
used to build bombs. 

Mr Gorbachev said the 
Soviet Union was well aware it 
did not live in a vacuum but In 
a world full of troubles and 
unrest 

“We do not claim a monop- 


oly on truth. Our policies are 
an invitation to all govern- 
ments and peoples to search 
for ways to a better world,” he 
said. 

This part of his speech, a 
departure from his prepared 
text was punctuated by thun- 
derous applause. 

But the high-point of the 
hour-long meeting came when 
Mr Detlev Rohwedder, chief 
executive of Hoesch, presented 
Mr Gorbachev with a replica of 
an electronic voting machine 
which a Hoesch subsidiary is 
installing In the Supreme 
Soviet 

In a joke which may have 


been deliberately douhle-edged 
the replica machine was pro- 
grammed only to allow victory 
for Mr Gorbachev. 

The great and the good of 
the West German labour move- 
ment wore there. Mr Willy 
Brandt, forma- SFD Chancel- 
lor, got the biggest cheer as he 
always does on these occa- 
sions. Mr Otto Lambsdorfl, the 
Free Democrat leader, who had 
also been Invited, got the lou- 
dest boos. 

Mr Werner Nass, head of the 
Hoesch works council, and the 
man who invited Mr Gorba- 
chev two years ago to draw 
attention to job losses in the 


steel industry, proposed that 
the Soviet leader should 
receive the Nobel Peace Prize 
next year. 

But although the comrade- 
ship was well-meant, and does 
have some historic roots, it 
also gave off a hollow ring. 

Only a few days before in a 
newspaper interview Mr Roh- 
wedder, who is himself a Social 
Democrat, said that the Soviet 
Union would only solve its eco- 
nomic problems when it adopts 
private ownership, competition 
and proper incentive and pric- 
ing systems. 

hi other words. Capitalism. 


Ryzhkov says local Co mmunis t officials 
took part in Uzbekistan race riots 


By Quentin Peel in Moscow 

LOCAL Communist party and 
government officials in the 
republic of Uzbekistan were 
implicated in the bloody race 
riots there, which left more 
than 90 dead and 900 injured, 
according to Mr Nikolai Ryzh- 
kov, the Soviet Prime Minister. 

As the debate raged on 
whether the rioting was a 
symptom of Moslem fundamen- 
talism, ora combination of eth- 
nic rivalry and economic 
depression, Mr Ryzhkov 
revealed his own horror at the 
atrocities committed In vio- 
lence between the majority 
Uzbek and minority Meskhe- 
tian Turkish community in the 
Fergana valley, in the Alay 
mountains south of Tashkent 
“Murderers and rapists will 
account for their crimes under 
the law," be said in a special- 
ly-televised report from the 
scene. “Blit the Communists 
who tarnished the prestige of 
the party, and the good name 
of the Uzbek people, have spe- 
cial responsibility.” 

Turkish refugees from the 
region reaching Moscow have 
claimed that the mobs of riot- 
ing Uzbek youths who attacked 
Meskbetian homes in Fergana 
and neighbouring towns were 
apparently well-organised, and 
liberally supplied with vodka. 

Turkish leaders denied any 
fundamentalist involvement, 
but both Mr Mikhail Gorba- 
chev, and dissident sources, 
have claimed the contrary. 

Mr Almaz Estekov, leader of 
an informal group ceiled Islam 
and Democracy, told the under- 
ground newspaper Glasnost 
that “orthodox Moslems” were 

v- 

Waldegrave 
urges US 
action on 
chemical arms 

By Will Lam DuUforco 
In Geneva 

THE US should show the same 
“impetus and panache” In 
tackling chemical weapons as 
it had recently shown on the 
conventional arms front, Mr 
William Waldegrave, British 
Foreign Minister of State, said 
in Geneva yesterday. 

Mr Waldegrave also urged 
the Soviet Union to publish 
more data on its chemical 
weapons, where “evasion and 
distrust are currently a major 
obstacle to progress”. Moscow 
has still not disclosed enough 
detail about its stockpiles to 
satisfy Western negotiators in 
chemical arms talks which 
resumed in Geneva this week. 

Mr Waldegrave said the US 
attitude would be crucial in 
deciding whether the very real 
chance to move towards an 
international agreement ban- 
ning chemical weapons could 
be realised during the current 
session. In an earlier session 
the talks failed to meet the 
expectations raised by the con- 
ference In Paris in January, at 
which 149 nations called for 
elimination of chemical arms. 

Negotiators have blamed 
lack of leadership tor the US, 
which in turn they attribute to 
delay by President Bush’s 
administration In completing 
its review of defence policy and 
In nominating officials. Agree- 
ment on how to verily a ban on 
chemical weapons remains the 
negotiators’ top priority. No 
consensus can be reached until 
the US settles its position. 



Frightened eyes of a Meskbetian child in a refhgee 


not on a hostile worid 


at the head of the riots. 

“The majority of Moslems of 
Central Aria believe that Allah 
turned to central Asia alter the 
Soviet army was defeated in 
Afghanistan,” he aairL Hie pre- 
dicted that the conflict would 
continue, because orthodox 
Moslems had great influence 
with the rioters, and now 
believed in “the liberation of 
central Aria from Soviet power 
at any price.” 


Mr Ryzhkov, who has now 
spent four days in the riot 
zone, revealed the deep con- 
cern of the Soviet authorities 
at the race riots. 

He said tiu» desire of 
Meskhetian community to 
return to their homeland In 
Georgia, freon which they were 
deported by Stalin In 1944, had 
been considered for many 
years, but tbe situation 
remained “very complicated." 


The truth is the Georgian 
authorities oppose their return. 

Mr Ryzhkov underlined the 
threat felt not only by the 
Turks, but by other minorities 

inclndtng Tbirodarm themariv ea, 

and Crimean Tartars, at the 
upsurge in violent Uzbek 

nationalism. 

The Interim: Ministry, which 
has up to 1ROOO troops ha the 
area, said the situation was 
tense but under control. 


Palme murder trial in balance 


By Robert Taylor In Stockholm 


THE WIDOW of Sweden's 
murdered Prime Minister, Mr 
Olnf Palme, has been asked to 
appear in Stockholm's High 
Court on Monday to give evi- 
dence in the trial of Mr Chris- 
ter Pettersson (42) who is 
charged with the assassination. 

What she has to say looks 
likely to decide whether the 
trial can continue for very 
much longer, but it Is by no 
means certain she will agree to 
come to the court. 

The whole trial has degener- 
ated into a farce and a national 
scandal and threatens to inflict 
lasting harm on the integrity 
of the legal system. It seems 
increasingly likely that the 
trial will have to be abandoned 
unless Mrs Palme can dearly 
identify Mr Pettersson as the 
man who killed her husband. 

Her own conduct in the trial 


has already aroused consider- 
able controversy among law- 
yers and the mass media. Ear- 
lier this week Mrs Palme said 
she would only come to file 
trial if the judges accepted cer- 
tain conditions. 

She insisted that her testi- 
mony be given behind dosed 
doors with no journalists pres- 
ent and no recordings, broad- 
casts or drawings made. She 
also insisted that Mr Petters- 
son was not present 

Extraordinarily most of tbe 
judges have agreed to all but 
one demand. Mrs Palme will 
have to participate in an open 
court But the international 
media in particular are out- 
raged that they will not be able 
to report her evidence in full 
because of the limited number 
of seats in tbe courtroom. Most 
of them sit In an adjacent room 


and hear and watch the pro- 
ceedings on a videoscreen and 
this facility will not be shut off 
during Mrs Palme’s appear- 
ance. 

Tet Lisbeth Palme is the 
only person who stands in the 
way of Mr Pettersson's release. 
The prosecution case had 
relied from the beginning on 
purely circumstantial evi- 
dence, on tbe testimony of sev- 
eral of Mr Pettersson's 
acquaintances, many of them 
drug addicts, alcoholics and 
criminals. 

Over the past few days they 
have appeared in the court and 
repudiated the sworn testimo- 
nies they gave the police. Some 
have suddenly lost their memo- 
ries and can no longer display 
any certainty about the events 
of the night of the murder. 


Swiss franc forecast to stop falling 


By William DulKorce in Geneva 


THE SWISS franc, which has 
been unusually weak during 
recent months, will probably 
settle within a long-run trading 
range of SFr0.85-0.90 to the 
D-Mark, the Union Bank of 
Switzerland (UBS) says. 

After fluctuating for a five- 
year span within a narrow 
range of SFxO.80-0.S5, the franc 
exceeded 0A5 in January and 
continued to depreciate, not 
only against tbe D-Mark but 
against all other main curren- 
cies. This has undermined its 
reputation as a hard currency 
and added to Swiss bankers’ 
doubts about attracting foreign 
capital for management. 


UBS criticises the Swiss 
National Bank (SNB) for not 
conducting a more restrictive 
monetary policy in the first 
half of 1988, thereby contribut- 
ing to the change in the 
SFr-DM exchange rate since 
the be ginning of this year. 

However, it believes the SNB 
has restored the credibility of 
its price-stabilisation policy by 
pursuing a more restrictive 
line since last autumn and 
paved the way for a more 
robust performance by the 
franc. 

Analysing the influence of 
fluctuations in dollar exchange 
rates on the SFr-DM rate, UBS 


refers to the “espresso coffee 
cup effect”. A given volume of 
coffee poured Into an espresso 
cap reaches a higher level than 
in a normal cup. 

Similarly a given capital 
flow into tile dollar depresses 
the franc more than the 
D-Mark, since the size of tbe 
Swiss market is significantly 
smaller than that of the West 
German market 

UBS considers another 
important factor has been the 
perception that EG liberalisa- 
tion and deregulation on the 
main international financial 
markets will weaken Switzer- 
land as a finance centre. 


Italian business leaders trumpet the triumph of capitalism 


By John Wyles 

THE GROWING conviction in the 
democratic capitalist world that a 
triumphant victory has been won 
over Marxist state socialism was 
given ample expression at a confer- 
ence of Italian business leaders last 
weekend. 

Confronted with murderous turbu- 
lence in China, political upheavals 
in Eastern Europe and the economic 
failures which prompted Soviet 
perestroika, the conference at a spar- 
kling Ligurian seaside resort purred 
with pleasure as Mr Sergio Pininfar- 
ina. president of the Italian industri- 
alists’ organisation. ConTmdustria, 
declared: “Capitalism has won in the 
world . - . because it is the most 
efficient system or production and 
the most able to satisfy the material 
needs of the world’s population." 


No one disagreed with Prof Mich- 
ael Novak, the American philoso- 
pher. that capitalism had seen off its 
Marxist opposition because it 
allowed the fullest expression of 
man's creative and human instincts; 
but Italian businessmen seemed 
uneasy about whether, having won 
the war. they could win tbe peace. 

Most of their doubts centred on 
Italy's capacity to rise to the chal- 
lenges of global markets and eco- 
nomic integration in Europe, but 
some also worried about the broader 
outlook for the market economy. 

Mr Antonio D'Amato, president of 
ConfindustrLa's young business- 
men's section, was the first to point 
out that as society's material wants 
were Increasingly realised, a preoc- 
cupation with quality of life was 


emerging in Italy and elsewhere. 
Until now, the main conflict Indus, 
triaiists had had to deal with had 
been with their workforces, but qual- 
ity of life issues, particularly tbe 
environment, were putting them at 
odds with society at large. 

Prof Mario Monti, a top private 
economist, saw a real danger of tak- 
ing popular acceptance of the mar- 
ket too orach for granted; anti-busi- 
ness sentiment based on 
environmental and unemployment 
issues could become “anti-market” 
sentiment 

The sociologist Prof Mario Deaglio 
thought the need for external rules 
to guarantee "moral" behaviour 
remained an important weakness of 
capitalism. The freer play which 
countries had been steadily allowing 


tbe market was producing a breed of 
entrepreneur with a “use and throw 
away" attitude to people which, 
allied to the emergence of “a system- 
atically disadvantaged underclass", 
could sap popular support for the 
system. “Democratic capitalism 
must not deny, reject and ignore the 
values of socialist democracy. It 
must seek to embody them more 
fully,” said Prof Deaglio. 

Governments could and did inter- 
vene with some egalitarian Intent to 
curb social inequities, but Prof 
Monti doubted they would have the 
same freedom to do so with the 
arrival of the European Communi- 
ty's internal market. 

Organised by Conflndustria's 
young business wing, the central 
theme of the conference - “Where Is 


Italian capitalism going?" - again 
highlighted the tensions constantly 
simmering between the Hat camp, 
represented in Liguria by the 
group's manag in g director, Mr Cea- 
are Romiti, and tbe president of Oli- 
vetti, Mr Carlo De BenedettL 
According to the latter, the fact 
that "capitalism is no longer in ques- 
tion” was “the most significant turn- 
ing point of the 80s” in Italy. But 
Italy lacked "real capitalism" and a 
“real market” because industrial 
power was held In too few hands, 
financial markets were i n a deq u ate 
and politicians were actually 
obstructing their development 
But industrialists also had their 
responsibilities, and according to Mr 
De Benedetfi they were now split in 
Italy into two camps: “stone-age" 


and the “Intelligent" capitalists. 

The former held that capitalism 
had triumphed because the Italian 
Communist Party was in decline and 
they had succeeded in strengthening 
their own economic and political 
power. The opposing group, to which 
Mr De Benedetti belonged, “under- 
stand that in reality this triumph 
does not exist," 

The following day, Mr Romlti, ever 
one to run towards the sound of gun- 
fire, waved a copy of the morning’s 
Communist party newspaper fUnltk, 
with a pro-De Benedetti headline to 
imply Ire knew to which camp tbe 
Olivetti chief belonged. For his part, 
Mr Romlti wanted Italian politicians 
to abandon their “18th century 
-logic" and confront the economy’s 
real problems. 


Bulgarian 
refugee 
convoys roll 
onwards 

; By Jim Bodgener in 
[ Istanbul 

ALL week, snail, sad «® v °y s 
i of deported Bulgarian Turks 
• have been bailing through the 
l Kapikule gate on the Bulgarian 
: border and onto a single lane 
soaking across the rolling 
1 Thracian farmland. They are 
i heading for Istanbul. 

These are ordinary, decent 
people - peasants, profession- 
als and townspeople. In any 
other country they would be 
solid citizens. Instead, they 
have been rudely torn from 
hearth and home by the Bul- 
garian authorities who are 
seeking to suppress their Turk- 
ish and Islamic heritage. 

They say that whole villages 
and towns have been uprooted 
in north east and southern Bul- 
garia, where a Turkish commu- 
nity of l-6m had existed. AD 
this week, around 3.000 have 
been crossing the border daily, 
bringing the total to more than 
20,000 yesterday after two 
weeks. And the flood is not 
about to stop. 

“Policemen, with dogs came 
in the night and told us to get 
out,” said Miran Mehmetoglu, 
tearfully. 

Others speak of being hus- 
tled on their way with police 
truncheons; almost all have 
horror stories or police and 
willing hosing, beating and 
machine-gunning demonstra- 
tors in the upsurge of protest 
since early May. 

Of coarse, many had wanted 
to escape from the country and 
from persecution, but not for 
their departure to be suddenly 
announced by a hammering on 
doors, flimsy passports with 
three month “tourist" visas 
thrust into their hands, and a 
rough order to pack up and go 
with a few hours grace. 

“I didn't even have time to 
draw my money out of the 
bank," said Arif Mehmetoglu. 

The frenzied haste with 
which possessions have been 
scrabbled together into bun- 
dles is evident from the debris 
of so many lives strewn 
throughout the compound on 
the border post - iron bed- 
steads, beaters, pots and pans, 
even a toddler’s pedal car. 

The Turkish authorities are 
struggling to cope with the 
homeless, although tent to 
accommodate up to 25,000 were 
pitched yesterday in towns 
close to the Bulgarian border. 
Some refugees were being shel- 
tered in schools and other gov- 
ernment buildings; others had 
spent the nights out in the 
open at gapflrale. 

Judy Dempsey adds from 
Sofia: Bulgarians officials 
insisted that force was not 
being used. “This is simply 
part of our new liberal pass- 
port policy” a senior official 
commented. Other officials 
insist that “these people are 
free to return to Bulgaria 
whenever they like. We will 
always welcome them back.” 

Whatever the explanation 
for the expulsion policy, the 
Bulgarian authorities are 
creating potentially serious 
problems for themselves. 

One is an acute labour short- 
age. Many of those who have 
left are agricultural labourers 
and factory workers. The exo- 
dus has already led to discon- 
tentment in several enter- 
prises. The Bulgarian media 
tas called on factory managers 
to exercise their full powers 
Many dentists, engineers a nd 
technicians are also leaving 
Even Mr Chavdar Mladenov! 
the deputy head of the Balkan 
ctepartment at the Bulgarian 
Foreign Ministry, described the 
exodus as a tragedy. 

Mr Orlin Zagarov, a Turk- 
feh-speaking member of the 
Bulgarian National Assembly 
echoed the official line that 
Bulgaria's Moslem, citizens 
were not ethnic Turks. “There 
is no ethnic Turkish minority," 
he said, adding the oft-repeated 
Sjj™ "“ndM 1 Ottoman 
Were foreed to 
change their names and cul- 
ture and adopt the Turkish 
norms. 

Moreover, today, Mr Zaeorov 
sees little reason to haveeth^ 
frte rights for the Turkish 
3*?™* People. “We would 

there was « need 
tor it, be says, adding that 
because 150.000 of peo- 

to Turkey 
between 1967 and 1978. anv rea- 
so- to provid e 
ties for Tories had aim™—.—* 


* .tenns of 

considerations. Bulgaria 
^^tohavedeetroyi™ 

cnance of improving its imagy * 
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Bush firm on S&L capital rules paean 
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By Peter RkMell, US Editor, in Washington 
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bankruptcy ?£&£? 


Mr Mail Robert Naims, the 
Brazilian stock market specu- 
lator who sparked a severe cri 
sis an the country’s equity 
markets this week, has filed 
for -protection from-hk credi- 
tors, Johsi Bariuun reports 
from Sao Paulo. - 

3Hr Nahas’s bankruptcy pro- 
ceedings will , only cover his 
companies^ Be- fa-held liable 
for pezsonal: cheques be wrote 
to cover Us position in the 
stock markets. . 

Selecta, bis company, con- 
trols a broad array of subsid- 
iaries with activities that 
include banking. Insurance, 

nrfnmg mil ng rtmpi tm» 

Market operators are still 
unclear to what extent Mr 
Nairas operated as an individ- 

nal. 

Last Friday, Mr Nahas Sailed 
to hoaMinr . SXLlni in debts to 
his brokers, forcing the Gov 
e mi ne nt to suspend stock trad- 
bg on Monday. The markets 
re-opened on Tuesday with a 
10 per cent limit on share 
price oseUfation. 

The S&o Panto cxebangH yes- 
teday lifted the limit for the 
stock options market, and said 
it would also be listed on the 
equities market as of today. 

Mexican arrest 


Mr Josd Antonio Zorrilla 
Pfcrez, Mdcan fw ii iw federal 
security -chief who 'was 
charged -this -week with, file 
murder five years ago of Man- 
uel Bneodia, a leading journal- 
ist, was arrested late on 
Wednesday, Richard Johns 
reports from Mexico City. 

He Is also accused of dnu 
trafficking and is reported 
here to have given protection 
to dealers such as Miguel 
Angel Felix Gallardo, who was 
apprehended in April, con- 
nected to the Medellin drug 
cartel based in nninmWa 

His believed that Bnendia, a 
leading investigative journal- 
ist, knew of ZorrillA’s link* 
with drug traffickers and 
was why the police boss - 
alleged “intellectual author** 
of the grimp - arranged for fats 

kfllfaig; 

Peru wage rise 


PRESID ENT ' George Bush 
yesterday. stepped up hte lobby- 
ing to prevent any weakening 
of tough new capital require- 
ments in the savings and loan 
rescue plan, now In the final 
stages of dehate by the House 


President Alan Garda has 
raised ' Pern's- minimum 
monthly wage by kSLJperwnt 
to 108,000 hth#0^ fixnt 
84 ,<hh> intis, Reuter- reports 
from Lima. 

He Issued the decree as 
strikes spread throughout the 
public sector, affecting hospi- 
tals, courts and the electrical 
company. 

The government had come 
under political pressure to 
decree a mid-month wage 
increase after inflation had hit 
2&6 per cent In May, bringing 
it to 470 per cent so far this 
year. 

£FC review 


The International Finance Cor- 
potation, the private sector 
affiliate of the World Bank, 
has started a preliminary 
review of a possible capital 
increase. Sir William Ryrie, 
file IFC*s head, said In London 
yesterday, Stephen Fkller, 
Euromarkets Correspondent, 
reports. 

The IFC has been growing at 
about 29 percent a year, a rate 
which cannot be continued for 
much longer than two more 
years without a capital 
increase. Its last authorised 
capital Increase, to $L3bn, was 
agreed in 1885. 

Caribbean return 


The British Council, Britain’s 
principal agency for cultural 
relations, will resume its 
activities in the Caribbean 
after an absenee of more Hum 
15 years, writes Robert Mauth- 
ner, Diplomatic Cta agSpondCBt . 

The new representation - to 
be based In Kingston,' Jamaica, 
but covering the entire Carib- 
bean region - will be funded 
by part of the increase in 
the Connell’s government 
grant announced last Mtwwn. 

The new British Council 
Representative will be Mrs 
Gillian Roche, who has been 
Director of the Council's 
Libraries Department since - 
1985. - - 

Panama talks urged 

A visiting delegation from the 
Organisation of Americas 
States has proposed that the 
Panamanian military, govern- 
ment and opposition officials 
hold tafia designed to resolve 
the domstry's crisis, AP reports 
from panama City. 

The proposal was assnoiuuxd 
at a news eenferancelate on 
Wednesday as the delegates 
prepared to leave the country 
after a visit designed to study 
ways to. resolve Panama’s 
troubles, which deepened dur- 
ing riw t l n nt - I ftgt 

The delegates have until 
July «T to aether a report to 
the OAS* breed fo Washington. 


The new Democratic leaders 
to the House yesterday sought 
to shift attention away from 
their recent internal troubles 
and resignations to their 
domestic policy agenda by 
promising swift action cm the 
savings and loan legislation, 
and by c halleng ing Mr Bosh 
over minimum wages. 

He yesterday wrote' to 
Republican and Democratic 
leaders to the House, saying 
amendments proposed to capi- 
tal standards agreed by the 
House Banking Co mm ittee 
“would render this bin unac- 


ceptable to me”. 

His implicit threat to veto it 
arises over Republican-spon- 
sored amendments that would 
allow as much as $20bn of 
“supervisory goodwill" to be 
included in the calculation of 
tangible net worth. Any such 
amendment, he said, would 
permit some firms to maintain 
$6Q0bn in loans without invest- 
ing a dollar in tangible c gp t te f. 

Mr Bush argued that the 
matter “goes to the very heart 
of my dete rminatio n to clean 
up .the abuses of the past 
among the savings and loans". 
His view is that using goodwill 
in this way would allow 
savings and loans institutions 
to operate without risking any 
of their owners’ capital. 

The president has also 
opposed proposals for the 


$50bn cost of the rescue plan to 
be financed within the budget, 
but subject to a waiver of the 
Granun-Rudman-Holliiigs defi- 
cit reduction law. 

The administration will be 
working in awfanne with most 
of the Democratic leaders on 
this bill, but is set for a con- 
tinuing conflict over raising 
the rtriwfmnm wage. The Demo- 
crats failed late on Wednesday 
to flr ud sufficient votes for the 
two-thirds majority needed to 
override the president’s veto of 
Its original proposal to raise 
the Tnrrtlmnm from J3J35 an 
hour to $4^5. However, they 
immediately' went on the 
counterattack. 

Meanwhile, though, congres- 
sional leaders have begun dis- 
cussions on a possible compro- 
mise, given Mr Bush’s refusal 


to raise the minimum above 
$4-25. This could turn on the 
timing of the phased increase 
and also on the terms of the 
proposed sub- minimum train- 
tog wage. The administration 
has talked, as an alternative, of 
extending the earned income 
tax credit to help the working 
poor. 

Mr Edward Kennedy. Demo- 
cratic chairman of the Senate 
labour committee, has intro- 
duced a bill identical to the one 
vetoed. He said: “The president 
should understand that this is 
an issue on which Congress 
has only begun to fight. I 
would prefer to work out an 
acceptable compromise with 
the administration. But, if that 
is not possible, we will try to 
enact a measure that has the 
support of a veto-proof major- 
ity." 


Ruder reluctant to leave 
SEC job until replaced 


Supreme Court decision 
marks civil rights setback 


MR David Ruder, Chairman of 
the DS Securities and 
Exchange Commission, ««ia~ 
yesterday he was reluctant to 
leave the SEC until a replace- 
ment bad been named and 
approved by Congress, Reuter 
reports from Washington. . 

Mr Ruder has said he 
intends to return to private ' 
life. But after testifying before 
a Senate securities subcommit- 
tee hearing, be told reporters: - 
“It is not possible to have 
strong leadership with an act- 
ing chai rman. I am reluctant to 
leave without a replacement." 

Mr Ruder said he did not. 
know for sure who his replace- 
ment might be. 

He noted that when he was 
named to the chairman posi- 
tion he took a job that had' 
been vacant for two manths, a' 
situation he would not Hka to 
see duplicated a gain. 

Earlier, Mr Ruder told the 


reluct ant 

Senate Banking Committee 
that his agency intended to 
repropose two rules relating to 
the registration and disclosure 
of securities issues early this 
summer. 


THE US Supreme Court 
yesterday reaffirmed its land- 
mark 1378 cMl rights ruling 
that outlawed racial discrimi- 
nation In all private contracts, 
Reuter reports from Washing- 
ton. 

But, in a separate ruling, the 
court made it more difficult for 
women *»nd intnnritiiK to con- 
test successfully certain law- 
suits alleging racial harass- 
ment in employment. 

The justices, by a 80 vote, 
declined to o verturn the 1976 
ruling that upheld a law, 
passed soon after the Civil 
War, which prohibited racial 
diaerimftnitinii in private con- 
tracts. 

The 1976 ruling allowed 
black people to take legal 
action against private schools 
for denying them entrance cm 
racial grounds. The law has 
also been applied to a wide 
range of private activities, 


including employment, hous- 
ing and education. 

But the justices, led by the 
court’s conservative majority, 
then ruled by 5-4 that racial 
harassment salts against 
employers may only be 
brought for alleged conduct at 
the time the contract was 
made. 

US civil rights groups had 
feared that the court - which 
has become more conservative 
in recent years, reflecting the 
views of the justices appointed 
to the bench fay President Rea- 
gan - might even go so far as 
to overturn its 1976 ruling. 

The Supreme Court has 
issued a number of decisions 
this term that have repre- 
sented setbacks for civil rights 
groups, and for programmes 
designed to help women and. 
ethnic minorities recover from 
the effects of past discrimina- 
tion. 


junta 

approves 

reforms 

By Barbara Durr 

in Santiago 

CHILE'S four-man military 
junta, acting as the regime's 
legislator, has approved the 
constitutional reforms agreed 
two weeks ago by the govern- 
ment and the opposition. 

The reforms will smooth 
Chile's transition back to 
democracy after 16 years of 
military dictatorship. Air Force 
General Fernando Matthei. a 
junta member, said the reform 
package “permits us a con- 
trolled and soft landing, which 
is what we want". 

The changes must now be 
approved by voters. The coun- 
try’s leader, Gen Angusto Pin- 
ochet, was yesterday to 
announce a plebiscite for some 
time between July 30 and 
August 7. A favourable vote is 
expected. 

The reforms will relieve the 
next elected government and 
congress from the kind of long 
conflict over how to reshape 
government institutions that 
Brazil has suffered. The Chil- 
ean opposition is promising 
further amendments in next 
year’s congress, but it does not 
now appear that the military’s 
1980 constitution will be 
thrown out. 

For the military, an agree- 
ment on preserving - at least 
in large part - what is consid- 
ered its most important legacy 
was critical. Gen Pinochet had 
been reluctant to nmnnri the 
charter at all, and it is widely 
believed he was forced to swal- 
low the dhangwi by the more 
open-minded members of the 
junta and the chief soft-liner of 
the regime, Mr Carlos Caceres, 
the Minister of the Interior. 

The opposition has so far 
said that while it is not 
entirely happy with the 
reforms it will “acquiesce". 


Brazil revives daily 
economic indexation 


By John Barham in Sdo Paulo 


BRAZIL HAS reactivated its 
elaborate daily indexation of 
the economy as inflation is 
again reaching 1 per cent a 
day. 

Late on Wednesday, the 
Finance Ministry stated _ it 
would reintroduce crawling 
peg devaluations of the new 
cruzado. It is also to reintrod- 
uce a daily indexation factor, 
allowing the economy to adjust 
prices and contracts for infla- 
tion every 24 hours. 

Bus iness men had been clam- 
ouring since April for the 
return to full indexation. 

The decision formally buries 
the moribund six-month-old 
Summer P lan, it was intro- 
duced to rein £a inflation, 
which had hit 37 per cent in 
January, by freezing prices, 
abolishing indexation and 
Instituting a new currency. 

The government hopes that 
re-indexation will calm the 
country in the face of yet 


another bout of runaway infla- 
tion. 

Mr Mailson da Nobrega, 
Finance Minister and architect 
of the plan, said: “The game of 
expectations over price 
increases is more dangerous 
than anything else." 

The Summer Flan was the 
administration’s third emer- 
gency policy to contain rising 
infla tion. Commentators, busi- 
nessmen and the financial mar- 
kets now await a fourth plan in 
August, which would tempo- 
rarily dampen inflation before 
the November 15 presidential 
election. 

Daily exchange rate adjust- 
ments will spur exports, 
blocked by an overvalued cur- 
rency. and improve govern- 
ment finances by insulating its 
tax revenues against inflation. 
The move is also planned to 
quell speculation and reduce 
the cost of financing public 
short-term domestic debt 


Argentine inflation stoked 
by high pay increases 


Ely Gary Mead in Buenos Aires 


ATTEMPTS to contain 
Argentina’s hyper inflation cri- 
sis took a further blow yester- 
day with pay increases for 
shop workers, civil servants 
and university lecturers In 
excess of 100 per cent 

University lecturers were 
awarded a 242 pec cent 
increase. More than lxn shop 
workers and 120,000 federal 
dvil servants will have their 
salaries immediately doubled. 

The latest awards follow sim- 
ilar increases this month for 
many industrial workers. The 
increases are scarcely suffi- 
dent to keep pace with infla- 
tion, which hit 78.5 per cent for 
May. Some independent ana- 


lysts calculate that it may 
reach as much as 140 per cent 
for June. 

Mr Jorge Triaca, who is soon 
to take over as Labour Minis- 
ter, said that as soon as Pres- 
ident-elect Carlos Menem takes 
over - probably in the first 
week of July - a system of 
weekly wage payments would 
be introduced for the private 
and state sectors. 

Mr Triaca’s proposal for 
weekly wages is seen as a dear 
indication that Mr Menem 's 
government expects the infla- 
tion crisis to persist for some 
time, even though Mr Triaca 
spoke of the measure as being 
temporary. 


Midwest welfare 
goes to work 

Lionel Barber visits Wisconsin 

W ISCONSIN politics hi Wisconsin, the 

have always had a grant Cor a three-person ft 
liberal, progressive was *517 to 1988. the set 


W ISCONSIN politics 
have always had a 
liberal, progressive 
quality. The state developed 
one of the earliest Income tax 
systems: jia& . Jang-serving. 
mayor of Milwaukee, the main 
city, Rked-te*deBcrib& *iim«»if 
as a socialist; and the state's . 
welfare benefits have ranked, 
since F ranklin Roosevelt’s day, 
among the most generous to 
the country. 

Even so, there has always 
been a penny-pinching streak 
to the ethnic Germans among 
the population, which might 
explain why the state welfare 
system is under siege. An alli- 
ance of powerful Republicans 
and Democrats is arguing suc- 
cessfully that Wisconsin’s rela- 
tive generosity has turned the 
state into a “welfare magnet", 
attracting undesirable immi- 
grants from the sooth, particu- 
larly Chicago. 

The loose left-right axis 
shows that, more than 20 years 
after Lyndon Johnson declared 
the Great Society, Victorian 
values are back in fashion; 
work is now seen as a better 
cure for poverty than welfare. 
Indeed, Democrats such as Mr 
Joseph Strohl,' state Senate 
majority leader and a likely 
candidate for the US Sanatn in 
1992, have discovered a more 
sceptical approach to welfare 
mnhtoi them to t rananawl the 

traditional liberal stereotype 
and widen their political base. 

The cycle of crime, drugs, 
teenage pregnancy and infant 
mortality - once considered 
foreign to the state but now 
routine in Milwaukee - has 
prompt e d Mr Tommy Thomp- 
son, the Republican state gov- 
ernor, and Mr Strohl to put for- 
ward proposals for a “two-tier" 
welfare system. The idea is to 
turn the argument that every- 
one has entitlements cm its 
bead by re s tricting the benefits 
paid to new arrivals. 

Critics have denounced the 
proposals as a version of the 
Poor Laws which, four centu- 
ries ago, aimed to restrict the 
mobility of the poor within 
England. "Part of being, an 
American is that you don’t get 
stopped at the state hue," said 
the Rev Ted Steege of the 
Lutheran Office for Public Pol- 
icy. 

Governor Thompson's plans 
wfll be challenged in the US 
courts on constitutional 
mounds. (A 1969 US Supreme 
Court ruling struck down such 
residency requirements on the 
grounds that they were based 
on distinctions and 

infringed on the right to 
travel). But the garrulous gov- 
ernor is relaxed; he and his 
supporters think they have dis- 
covered a popular issue which 
cuts spending. 

The debate focuses on the 
primary welfare programme in 
the US. Aid to Families with 
Dependent Children (AFDC), 
winch is funded by federal and 
state treasuries, but whose dis- 
bursements are fixed by indi- 
vidual states. These vary from 
$U8 a month in Alabama for a 
family of three to a comparable 
1740 a month in Alaska. 



groups of hard-core unem- 
ployed remained high. 

Also, it is far from clear 
whether welfare payments 
alone are, the detearnimng fac- 
tor in people moving; there are 
other less faiwgihift factors — 
such as fondly connections, job 
prospects, and the quality of 
life. Besides, the inflation-ad- 
justed AFDC guarantee for a 
four-person family in a median 
state declined by more than 30 
per cent between 1970 and 1987. 
A two-tier system would con- 
tinue the decline and, at best, 
save Wisconsin between $l0m 
to $12m, according to Mr 
StrohL 

He, like Mr Thompson, 
believes this money can be 
used for programmes to help 
poor people, which combine 
welfare eHgihfiity with manda- 
tory j<* education and training 
aimed to turn the welfare 
recipient into a useful member 
of society. For example, in Wis- 
consin, the state Is investing 
$2Sm, phis about S20m in fed- 
eral funds, in such “workfare" 
programmes for AFDC recipi- 
ents. 

Massachusetts has pioneered 
such programmes, but with a 
stronger voluntary element 
The lesson is the same: welfare 
payments should not be auto- 
matic because, the more attrac- 
tive they become, the more 
they may encourage depen- 
dency. The welfare magnet 
debate in Wisconsin may well 
increase the power of this 
argument 






In Wisconsin, the maximum 
grant for a three-person family 
was $517 to 1988, the seventh 
highest to the US. More signifi- 
cantly for tile “welfare magne- 
tigfca", the AEDC paynn*ntmn» . 
well above those of neighbour- 
ing Illinois, 'Where theoostof 
limns is '-much higher, and 
which pays only $362 a month 
to a comparable family. The 
difference, says Mr Thompson, 
is encouraging welfare migra- 
tion. 

Not so, says Rev Steege, who 
argues that the upturn in Wis- 
. consto’s economy has had a far 
more powerful influence in 
encouraging outsiders to settle 
in the state. Unemployment, 
which was to double digits per 
cent in the early 1980s, has 
dropped to 4 per cent state- 
wide - though statistics reveal 
that the jobless rate among 
black teenagers and other 


Etek Oy: 

The business is food... The expertise, global. 


By Victor Thome, Helsinki. 

An octogenarian emergent company, a shade 
older even than the republic of its birth, 
.backed by -a solid group and .armed.. with ^ 
wealth of expertise to focus on the task of 
raising food standards in Europe and farther 
afield!.. 


That is the story behind 
Finland's Etek, which has 
consciously restructured it- 
self and its corporate strate- 
gy in order to take its un- 
paralleled expertise in ev- 
erything from food process- 
ing to biotechnology outside 
the confines of its nation's 
borders. 

"Food is our world" is 
Etek's slogan for the 1990s. 
Yet until the company will- 
ingly undertook this com- 
mercial metamorphosis, its 
world of food, refined and 
sophisticated though it was, 
halted at Finland's borders. 

As Finland emerged as 
an industrial nation of vi- 
tality, a process that has 
taken place in the space of a 
mere -40 years or so, the 
country adopted increasing 
sophistication of eating 
habits. 

Its agronomic survival 
in competition with conti- 
nental European food pro- 
ducers depended on apply- 
ing technology to getting 
tli ft mariminB Out of its 
farm products and extend- 
ing their storage life with 
nutritional value, visual 
quality and cost-effec- 
tiveness foremost in mind. 

Effi cient animal feed 
preservation and foodstuff 
processing, starting from 
proper refrigeration and 
working through the gamut 
of techniques to bfotechnol- 
ogy, assured the Finns of 
a competitive standing 
against heavyweight oppo- 
nents. 

Today, thanks largely 
to the know-how developed 
over the years, such Finn- 
ish foodstuffs as dairy pro- 
ducts, especially cheeses, 
are known the world over. 

Born of a farmers' co- 
operative, the FIM 7bn-plus 
Hankkiia Group, of which 


Etek represents the inter- 
nationalising dynamic, en- 
compasses a broad spec- 
trum of disciplines covering 
all aspects of food technol- 
ogy. The Hankkija Group 
and its subsidiaries are in- 
volved on the agricultural 
side from feeds and seed to 
tractors and farm imple- 
ments. 

The other subsidiaries 
cover heating, water and 
electrical system installa- 
tion, air treatment technol- 
ogy and electrical supplies 
wholesaling, while Etek's 
area, food technology ex- 
tends to refrigeration 
equipment, appliances and 
laboratory and chemicals 
trading (ultracentrifuges, 
biochemical research equip- 
ment, even materials 
handling-cum -packaging 
systems) - with an impor- 
tant acquisition in 1988 
greatly strengthening 
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“ FOOD IS OUR WORLD- 


Etek's standing as a suppli- 
er of meat industry machin- 
ery and appliances. 

As an aside, the com- 
pany can also lay claim to 
installing the biggest artifi- 
cial ice rank in the world - 
the 13,300 sq m skaters' 
paradise in Helsinki. 

The package of building 
and construction services 
offered by group member 
Puolimatka, one of Fin- 
land's largest construction 
companies, comes within 
Etek's marketing gambit. 

Comments Erkki 
Vehvilfiinen, Managing Di- 
rector of Etek: "We have at 
our fingertips the complete 
range of skills and services 
needed to supply anything 
from one tailor-made ma- 
chine to an entire, turnkey 
food-processing factory. 
We're building up a com- 
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prehensive data base cov- 
ering all manner of suppli- 
ers and sources of technol- 
ogy throughout the world - 
a facility that will be sec- 
ond to none. 

"To augment our own 
group's wide range of 
skills, we're able to draw 
on the expertise of presti- 
gious manufacturers from 
all parts of the globe. Our 
professional team here can 
carry out all stages of a 
project, from planning and 
design to building con- 
struction, from the supply 
and installation of ma- 
chines, equipment and ma- 
terials - and right through 
to full after-sales service." 

The force behind the 
package of services is what 
Etek calls its "integrator 
concept" - a unique system 
combining global technol- 
ogy designed with one end 
product in mind: for Euro- 
pe and the industrialised 
world, good quality food at 
a reasonable cost; industri- 
alised local markets, 
health and convenience. 

Etek's management is 
well aware that the FIM 
500m turnover company 
does not have the financial 
resources to go it alone in 
the world's markets. In- 
stead, it is actively search- 
ing for partners with 
knowledge of their own na- 
tional markets, initially 
perhaps on an agency ba- 
sis, to put the business on a 
sound international foot- 
ing. 

Says Vehvilamen: "Eu- 


rope is our starting-point. 
But Etek has access to the 
leading edge in technology, 
and our disciplines are glo- 
bal." 

Consumer-driven, the 
food processing industry 
has been obliged to change 
radically over the past dec- 
ade. Many processing com- 
panies are small, family- 
run concerns unable to 
keep up with technological 
advances. Long gone are 
the days when such com- 
panies could find the skills 
in-house to install process- 
ing machinery and equip- 
ment. In a highly competi- 
tive market, they are bat- 
tling for survival by con- 
centrating their resources 
on volume food manufac- 
ture. 

It is these food produc- 
ers that Etek regards as its 
prime customer. 

"On up-to-date refrig- 
eration techniques and sci- 
entific knowledge, on pack- 
aging technology that inte- 
grates everything from vi- 
sual appeal to microwave 
cookability, on the modern 
biotechnology that allows 
us to handle packaged 
foods comprising various 
raw materials, and on that 
most vital factor, food qual- 
ity control. 

How can the manufac- 
turer be expected to keep 
abreast of such fast- 
changing criteria?" Erkki 
Vehvilfiinen asks. 

"Every manufacturer 
has his special needs and 
has to find the best equip- 


ment available to fulfil 
them. There's not one sin- 
gle supplier who can offer 
the complete assortment of I 
goods, so the food process- 
ing company is forced to de- 
vote time, energy and mon- 
ey to shopping around for 
something it has never 
seen but hopes it can find 
to complement the machin- 
ery it already has. 

"That's a tall order. At 
Etek, on the other hand, we 
make it our business to 
keep our finger on the 
pulse of technology and 
equipment manufacture 
the world over. This is the 
way we put our integrator 
concept to work on behalf 
of ourselves and our cus- 
tomers. 

"When we made food 
our world, we made a com- 
mitment to professionalism 
and profitability. We've 
achieved both in Finland 
over the eighty-three years 
of our operation. Now we're 
determined to market our 
expertise and success on 
the world stage. 

"As a sign of this, and 
looking also eastwards into 
the high-potential market 
of the USSR and other 
Comecon countries, we've 
signed a letter of intent to 
set up a joint venture in the 
Baltic state of Estonia. We 
see this as a stepping-stone 
to greater things, and a sig- 
nal that Etek is on its 
way". 
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OVERSEAS NEWS 


LDP yields to 
Japan’s farmers 
over rice prices 


By Ian Rodger in Tokyo 

JAPAN'S ruling Liberal 
Democratic Party (LDP), bow- 
ing to intense pressure from 
the country’s powerful farm 
lobby in an election year, has 
decided to block the regular 
annual cut In the government's 
support for rice prices. 

The decision indicates the 
difficulty the LDP is having in 
reconciling demands from the 
international community that 
it liberalise its agricultural 
product markets with those of 
one of its main electoral sup- 
port groups. 

The Japanese farm commu- 
nity is still angry at the LDP 
for agreeing last year to liber- 
alise markets for some food 
products, including beef, citrus 
fruits and various processed 
foods. In most cases, these 
moves were taken following 
judgments against Japanese 
trade barriers taken under the 
General Agreement on on Tar- 
iffs and Trade or under threats 
of Gatt censure. 

However, Japanese farmers 
are not interested in Gatt or 
any other foreign body. They 
have already shown their 
anger in a number of by-elec- 
tions in recent months in 
which the LDP fared badly. 
Now farm leaders are mobili- 
sing their communities to boy- 
cott the LDP in important elec- 
tions to the upper house of the 
Diet (parliament) scheduled for 
July 23. 


According to a survey taken 
by Maimchi, a national news- 
paper, 31 farmers’ organisa- 
tions from 17 prefectures have 
withdrawn from affiliation 
with the LDP and 18 of them 
have decided not to vote for 
the LDP at national level. 

To the LDP, these develop- 
ments are alarming. Battered 
by the Recruit bribery scandal 
and by recent revelations of a 
relationship between Mr Sou- 
suke Uno, the new Prime Min- 
ister, and a prostitute, the 
party is worried that it will 
suffer serious reverses in the , 
House of Councillors elections 
neat month. j 

Waif of the 252 seats in the 
upper house are being con- 
tested and the LDP needs to 
win 54 of them to retain its 
majority. It holds 73 of them. 
Most analysts bold little hope 
of the LDP keeping its major- 
ity, and their views were but- 
tressed yesterday by an opin- 
ion poll suggesting that only 22 
per cent of the country's eligi- 
ble voters supported Mr Uno's 
cabinet, the lowest level ever 
for a new administration. 

Rice price supports have 
long been a delicate issue. 
Over the past few years, the 
government has been putting a 
mild squeeze on rice producers 
because of declining consump- 
tion In Japan and growing sur- 
pluses. 


Threat of row as Belgian 
hostage freed in Lebanon 

By David Buchan in Brussels 


THE release yesterday of a 
Belgian hostage In Lebanon 
threatened to spark a row in 
the Belgian government, with 
the foreign minister suggesting 
that the trade minister might 
have bought the hostage’s free- 
dom by unblocking a commer- 
cial credit to Libya. 

Dr Jan Cools, a Belgian doc- 
tor, was yesterday freed in 
southern Lebanon after 13 
months* captivity and taken to 
Damascus, where he was met 
by Mr Robert Urbain, the 
Socialist Belgian Trade Minis- 
ter, who last week held taiioi 
with President Muammar 
Gadaffi in Libya and unfroze a 
BFrSbn (£30m) trade credit 


Yesterday the Belgian For- 
eign Ministry stressed its 
efforts to free Dr Cools. But Mr 
Leo Tindemans, the Christian 
Democrat Foreign Minister, 
said earlier that Mr Urbain had 
had no mandate to discuss the 
question of hostages during his 
trip to Libya and complained of 
"socialist diplomacy”. 

Coming three days before 
polling for the European elec- 
tions in Bel gium, the affair h aw 
acquired strong party political 
overtones. 

Mr Tindemans is himattf a 
candidate in Sunday’s elec- 
tions, not only fbr a simple 
seat in the Strasbourg assem- 
bly but also to be its president 


Millions likely to stay 
home for Soweto day 


By Anthony Robinson 
in Johannesburg 

MILLIONS or black South 
Africans are expected to stay 
away from work today to com- 
memorate the 13th anniversary 
of the Soweto rising of June 16 
1976, which proved to be a 
turning point in South African 
political life. 

The anniversary follows re- 
imposition of the national state 
of emergency regulations last 
week, and will be marked by 
religious meetings in many 
black townships. 

The security forces are likely 
to maintain a substantial but 
discreet presence in Soweto, 
Sharpeville, Alexandra and 
other potential flash-point 
townships, but the anniversary 


is expected to be quieter than 
last year, when black trade 
unions called a three-day 
national “stay away" In protest 
at the banning Of opposition 
political groups. 

Last year seven people died 
in clashes, mainly in Natal, 
where this year the police have 
announced a three-day, high- 
profile security operation In 
the townships around Pieter- 
maritzburg and Durban. 

Many employers have 
already recognised Soweto day 
as a paid holiday and others 
work on the no-work, no-pay, 
no -intimidation principle 
which leaves mill tans of work- 
ers free to stay away. 




S s 


Gorbachev regrets 
Peking upheavals 



Army officers hang photographs of troops killed in Che repression of the democracy movement mi a makeshift mranfflial in Peking 


UR Mikhail Gorbachev, the 
Soviet leader, said yesterday 
he regretted recent develop- 
ments in China and hoped 
reforms there could co n t inue . 
Renter reports from Bonn. 

Asked at a press conference 
about Peking's violent crush- 
ing q£ democracy protests, be 
said the situation there had 
“u nfortuna tely turned grave” 
alter Us visit in early Hay. 

“We regret same aspects of 
what has happened. We are all 
concerned about what is hap- 
pening in China.” 

Mr Go rbach ev’s com ments 
were Ms first extensive state- 
ment on China since the Soviet 
parliament early tafo month 
condemned all outside 
attempts to put pressure on 
p airing and la belle d the tur- 
moil an internal Chinese issue. 

“AH of .us want the profound 
changes and reforms in that 
giant co un tr y not to tail,” he 


said on the final day of his 
four-day West German 
«We hope that . its 

people and its Roverament - 
ffnda way tart *at & ves op to 
the interests of the Chinese 
people and onr general espec- 

ta Thf*Soviet leader, whose 
Peking visit coincided with the 
^protests for democracy. 
SJdnot directly answer a ques- 
Sot whether the demonstra- 
tors were counter-revolution- 
aries, as China now says. But 
faenoted he had 
fetters ftwOUuw students 

who supported re 5. rm '_ n . r - 
-in the lettere, they support 
the same goals as the Chinese 
Communist Party.” he sahL? 
cannot suspect that they had 
any evil intentions.” 

Mr Gorbachev said outsiders 
had to be careful w bat they 
said about current develop- 
ments in China- 


Israel steps 
up carrot 
and stick 
approach 

By Hugh Camegy in 
Jerusalem 

ISRAEL yesterday stepped up ; 
Its carrot and stick approach | 
to Arabs in the occupied tart- ■ 
lories, forcibly closing the 
East Jerusalem offices of lead- 
ing Palestinian Sari Nnssei- : 
beta, but saying the proposals 
could satisfy most of the 
demand for self determination. 

Professor Nnsseibeh, an 
Oxford-educated philosopher 
at Bier Zeit University in the 
West Bank, is regarded by 
wes tern diplomats as the kind 
of moderate the Israelis should 
be negotiating with. 

But recently he has been a 
target for the authorities. He 
has been named in court docu- 
ments as a conduit fbr Pales- 
tine Liberation Organisation, 
binding of the intifada and a 
weekly analysis of the upris- 
ing he produced from his East 
Jerusalem office was banned. 

He told reporters he was not 
a member of the PLO and sup- 
ported a peaceful settlement of 
the Arab-Israell 

At the same time, in an 
effort to win support for elec- 
tions in Gaza awJ the West 
Bank, Prime Mfaf m tor Yitzhak 
Shamir is planning for the 
first time to meet prominent 
local Palestinians. 

In an attemp t to nudge tfae~ 
dialogue along, the director 
general of Mr Shamir’s office. 
Yossi Ben-Aharon, told the 
Jerusalem Post that Israel 
could go most of the way to 
granting self-determination 
for the Palestinians. 

The demand for self determi- 
nation, usually interpreted as 
meaning an independent Pal- 
estinian state. Is a key element 
left out of the Israeli peace ini- 
tiative. Mr Ben-Aharon’s inter- 
pratt on of the phrase almost 
certainly does not match that 
of the PLO, but his use of the 
wmds may be significant 

• A military court in Israel 
yesterday sentenced four 
Israeli soldiers to prison terms 
for their roles in the beating of 
a Palestinian prisoner who 
later died in custody, AP 
reports. The soldiers were con- 
victed on May 25 of brutality 
In the beating of 42-year-old 
Hani el-Shami last August 
while arresting him in the 
Jabaliya refugee camp. 


US ideas put PLO on the spot K« opes 

Andrew Gowers and Jihan el-Tahri look at a dilemma over elections international 

that evoi engaging the former m 

in talks shout elections might £|SSlSt2IIlC€ 


“Nobody is ready to enter a 
tunnel without knowing 
whether there is tight at the end 
or it is Mocked." 

T HE metaphor - from 
Mr Yassir Abed Rabbo, 
the articulate chief 
negotiator for the Palestine 
liberation Organisation in its 
flsHgHng dfalng na with the US 
- encapsulates the dilemmas 
now facing the PLO leadership. 

Six months after Mr Yassir 
Arafat made Us biggest politi- 
cal breakthrough by meeting 
US conditions fbr talks, the 
organisation is in a new quan- 
dary over cautious American 
attempts to foster negotiations 
between Palestinians and 
IsraeL 

At issue is th e nlau mzt for- 
ward by Mr Yitzhak Shamir, 
the Israeli Prime Minister, for 
etentiona in the occupied West 
Bank and Gaza Strip. With US 
support, Mr Shamir wants a 
poll to choose repre sen tatives 
of the Palestinians in the occu- 
pied territories for talks on 
their future. 

In the teeth of Israel's 
refusal to contemplate direct 
dealings with what it contin- 
ues to brand a terrorist organi- 
sation, the US wants to obtain 
a green light for the election 
idea, from the FIX) in Tunis. 

The question has been 
brought to a head in the past 
week by a US proposal that the 
PLO approve the selection of a 
group of Palestinians from 
within the occupied-territories 
for talks on detailed election 
procedures. 

PLO leaders were last night 
closeted In meetings deciding 
on what terms they might be 
prepared to engage in such a 
process. 

Up to now, a suspicious lead- 
ership, while looking for ways 
in which the Shamir plan 
might be developed, has pub- 
licly united in setting stiff con- 
ditions. 

Both Iraida and outside the 
territories, the Palestinians 
have instated that elections 
take place u n de r in ternatio nal 
supervision after an Israeli 
withdrawal from the West 
Bank and Gaza. 

Failing that, says the leader- 
ship, the US should state 
clearly before any peace pro- 
cess begins that the outcome of 
negotiations will fulfil Palestin- 
ian demands for setf-determl- 

Both possibilities seem 
remote, not least because of 




Shamir: wants poll 


Washington's desire to steer a 
"middle course” between two 
mutually incompatible posi- 
tions: Mr Shamir’s desire to 
hang on to the territories and 
the PLO's demand for an inde- 
pendent Palestinian state 
there. 

The latest American propos- 
als — put forward by Mr Rob- 
ert PeUetreau, US ambassador 
to Tunis »nd the sole Channel 
for American communication 
with the PLO, at a third formal 
meeting last Thursday — have 


Arafat: leap in dark 


tion plan; officials in Tunis 
repeat that at least four mes- 
sages on the subject have been 
received from Mr Yitzhak 
Rabin, Defence Minister, in the 
past two months. 

Mr Arafat, ever anxious to 
keep the ball in play and pref- 
erably in the Israeli court, will 
not want to be seen to reject 
outright a suggestion that 
might eventually lead to 
full-scale negotiations on a set- 
tlement. 

He is acutely conscious of 


that even engaging the former 
in talks about elections might 
reduce the latter’s influence on 
the course of events. 

"Elections are not bad for 
the Palestinians, bat they 
might be bad fbr the PLO tea& 
ership, ” said one surprisingly 
candid PLO affidaL 

As an insurance policy 
against attempts to split its 
ranks, the organisation may 
counter Washington’s latest 
proposal by suggesting that 
any delegation selected to talk 
to Israel about elections also 
Twrinito Palestinians from out- 
side the territories - possibly 
figures from the diaspora who 
might be “acceptable” to the 
US rather than PLO leaders. 

More fundamentally, the 
leadership frets that the OS. In 
addition to trying to defose the 
intifada, is now bent on depriv- 
ing the Arab-Israeli conflict of 
its wider Middle Eastern 
dhnenskms at the expense of 
the Palestinian diaspora. 

“They want to transform the 
Pales tinian-Israeli question 
into an internal or local Israeli 
problem,” says Mr Abed 
Rabbo. 

Hence the deep-seated retuo- 
tance on the part of the PLO to 
embark an the election process 
with no sure idea of where it 
will lead, and with a suspicion 
flu* Mr Shamir ’s ul timate goal 

is a foam of limited Palestinian 
autonomy under Jsraeli rifle. 
The leadership wants US guar-. 


p^tiM-PLO^m the^paLr. ermtinoing neori to demon- -anteesthat the aiULuKlsrabli 


The idea is to form a delega- 
tion composed exclusively of 
Palestinians from the occupied 
territories - and not directly 
identified with the FLO — Use 
talks with Israel on the elec- 
tion plan. 

Washington is anxious to 
r eassure the Palestinians that 
any election should be seen to 
be “free and fair” by outside 
observers; that it wants the 
broadest possible participation, 
including the Palestinians of 
East Jerusalem; that Israel will 
accept the election's outcome, 
even if as seems certain it dem- 
onstrates overwhelming sup- 
port for the PLO; and that 
talks on interim confidence- 
building measures would be 
followed eventually by negotia- 
tions on the final status of the 
occupied territories. 

The Labour segment of the 
Israeli coalition government 
has also apparently been 
endeavouring to lore the PLO 
towards considering the eleo- 


st r al e tangible political 
to the people suffering from 
Israel’s crackdown on. the 18- 
month Palestinian intifada, or 
uprising: 1 

There is a risk that after so 
many concessions with little 
return, disappointment in the 
leadership could undermine 
the morale of the Palestinians 
under occupation, and in the 
process deflate or fundamen- 
tally alter the character of the 
uprising: 

But in pondering a response 
to the election plan, the leader- 
ship is obsessed with a host of 
more basic fears. 

It worries that the Shamir 
plan is the latest (and most dis- 
turbingly plausible) in a long 
series of Israeli ploys to create 
an alternative Palestinian lead- 
ership in the occupied territo- 
ries and bypass the PLO. 

It knows that the potential 
for division between Palestin- 
ians inside and outside the ter- 
ritories is considerable, and 


witbdrawaL 

Nat for the first time, the 
PLO feels vulnerable: to Israeli 
at te m p t s to marginalise it; to 
America’s perceived lack of 
even-handedness; and to less 
than whole-hearted support 
from Arab states. 

“We’ve never refected elec- 
tions,” said Abu lyad, the 
PLO’s virtual number two, in 
an interview this week. “But 
the question remains: what are 
we supposed to be negotiating 
with Israel about?” 

In a sense. Israel and *h*f 
PLO are already involved in a 
low-key bargaining process 
through the Americans on this 
very subject. 

Only in the next few months 
will it become clear whether 
the US is prepared to concede a 
clearer definition of Palestin- 
ian “political rights” than it 
has so far offered; and whether 
Mr Arafat can be persuaded to 
make what he fears could be a 
leap in the dark. 


Arab women clothe fashion trends with the veil of modesty 

Traditional dress, with an exotic twist, is winning over the elite and the middle classes, reports Tony Walker from Cairo 

T HEY dress like extras to be foshionable begins. Dis* — 

from a film of 1001 Unctions are blurred among 
Nights, the Arabian fan- modern Egyptian women who 


T HEY dress like extras 
from a film of 1001 
Nights, the Arabian fan- 
tasy tale of almost infinite 
variations on the theme of 
seduction. Their faces are 
framed in plain white or col- 
oured headscarves. 

Surmounting and adding 
elaboration to the headscarf is 
a string of costume jewellery 
that encircles the top of the 
head and hangs in a strand 
down the back. The effect of 
such a head-dress on a statu- 
esque woman, clad in a 
shapely ankle length gown, is 
both seductive and bizarre. 

This fashion, known collo- 
quially as Islamic chic, has 
superimposed itself on a trend 
throughout the Arab world 
towards greater modesty in 
dress. Fashionable Islamic 
attire that tends to exaggerate 
and make more exotic tradi- 
tional dress - a minority taste 
within a predominantly conser- 
vative movement - is a para- 
dox of the times. 

Amani Hassan, Egypt’s top 
model and a fashion designer, 
believes the trend towards tra- 
ditional Islamic dress - with 
embellishment - Is growing 
stronger all the time, and that 
for the moment the era of 
Western fashion has passed. 

“These girls you see In the 
street wearing exaggerated 
head dresses and make-up and 
jewellery arc not dressing that 
way because they are Islamic," 
she declares. "It is simply 
because it is fashionable.” 

It is hard to tell sometimes 
where piety ends and a desire 


to be tashionable begins. Dis- 
tinctions are blurred among 
modern Egyptian women who 
wish to appear both chaste and 
elegant. The immediate benefi- 
ciaries of the trend are the doz- 
ens of new dress shops that 
cater exclusively for Islamic 
fashion. 

At the cl Redda (“The dress* 
in classical Arabic) boutique in 
the Cairo suburb of Mofaandies- 
sin, women were choosing 
their outfits from a colourful 
selection of skirts, blouses and 
headscarves. It was a scene 
typical of a middle class neigh- 
bourhood almost anywhere In 
the world, except that staff and 
patrons wore headscarves and 
uniformly tag skirts. 

But there the similarities 
ended. There were striking dif- 
ferences in fabric colours and 
design, and in the amount of 
make-up and jewellery they 
wore. 

Fatima, h fashionably 
dressed kindergarten teacher, 
wore pronounced eyeliner, and 
make-up which hardly corre- 
sponds with a more literal 
reading of instructions about 
modesty in the Koran. “It’s 
wrong.” she said, blushing 
under her make-up. “But I feel 
like using it It’s difficult to 
abide exactly by the rules.” 

Madam Bahira el Shawl the 
shop’s owner, joined the dis- 
cussion about make-up and 
declared it was “wrong, wrong, 
wrong . . . because it is 
attractive.” Likewise, she said 
that it was not desirable that 
Islamic women wear bright col- 
ours, although her racks of 





A woman wearing traditional Islamic dress and holds up a now more fashionable style 


clothes included some gaudy 
designs and colours. 

“We’re trying to tone down 
the colours, especially the reds 
and pinks -the so-called hot 
colours," she said. “These are 
not really acceptable.” The 
wearing of jewellery, apart 
from a modest wedding rand, 
was also considered unsuit- 
able. Mariam el Shawi said of 
her own collection of large gold 
rings that she had a weakness 
for them. 

She displayed an almost pro- 
selytising zeal in her approach 
to her business. Apart from 
making money in an enterprise 
that was benefiting from the 
religious and fashion trend, 
she gave the impression of 
someone who felt she was per- 
forming a useful social service 
- to help persuade her Islamic 
Egyptian sisters to “cover up," 
according to the instructions of 
the Prophet that “believing 


women” should “lower their 
gaze and be modest, 
and . . . display of their 
adornment only that which is 
apparent, and to draw their 
veils over their bosoms.” 

This injunction has been 
Interpreted in many different 
ways. In some of the Gulf 
states, in Iran under the mul- 
lahs and among more fervently 
Islamic sects in Lebanon, dress 
conventions for women are 
very strict indeed. A full veil 
(one that covers the face) is the 
rule in some of these places. 

Elsewhere in the Arab world, 
such as In Egypt, traditional 
dress Is optional, in any case, 
very few Egyptian women 
cover their fares. The veil in 
Egypt and in other modern 
Islamic societies is used to 
shield the hair, not to hide the 
visage. 

Egyptian women who wish 


to dress fashionably in West 
era style are encountering 
Increasing restrictions. The 
wearing m public of short 
skirts, sleeveless dresses and 
low necklines Is out At private 
parties, fashionably dressed 
women risk disapproval if their 
outfits are considered too 
revealing; 

“As a model and a fashion 
designer, I like to wear modem 
styles,” says Amani Hassan, 
“but I have to wear fashion in 
the right place with the right 
people, otherwise I have very 
big problems.” 

Likewise, revealing swim* 
mlng costumes are regarded as 
unsuitable. Increasingly, Egyp- 
tian women are sh unning even 
one-piece bathing suits in 
favour of billowing costumes 
that reveal little. 

The Islamic dress trend has 
hit hard manufacturers of 


Western style clothing for 
women, and has put some out, 
of business. Other are strug- 
gling to adapt to the new fash- 
ion without compromising so 
much that they lose faith with 
their e xi s tin g Htenta: 

Nactta Idris, a manufacturer 
who has been In business fbr 
20 years, said that a decade ago 
Egyptian women could wear 
almost anything. Including 
short skirts and sleeveless 
dresses, and those with a “Mg 
decolletage. " Fashion in Europe 
and in Cairo was the same, she 
observed. But now women 
from all levels of society, 
including the elite, were asking 
for more modest and islamic- 
style clothes. 

Mrs Idris said there was “no 
end in sight” to the trend, and 
all the time she was losing cli- 
ents as dress shops converted 
to the rate of tetemfe fashion, 
including so-called chic mod- 
els. These, she described, as 
“ridiculous,” if the purpose of 
Islamic dress was to be modest 

Many parents have been per- 
plexed by their daughters 
deciding to dress conserva- 
tively. Mona, a young univer- 
sity graduate who works at a 
foreign bank, began wearing 
traditional dress recently to 
the annoyance of her parents 
and brothers. She wears an 
ankle-length skirt without a 
belt and a veil to cover her 
hair. 

“My Islamic costume does 
not hinder my activities,” she 

says. “IstiH go jogging early in 

the morning with a long 
T-shirt over my track- 


suit ... the way I dress has 
given me respecta b ility.” 

Dr Mediha el Sally, a sociolo- 
gist at the American Univer- 
sity in Cairo, says that the veil- 
ing of women in Egyptian 
society was “definitely increas- 
ing.” It has become, she 
believes, a sort of standard 
dress, like the yazmak, the 
head covering of the Ottoman 
period. This toted until an. era 
of Western-influenced emanci- 
pation from the 1920s until the 
1960s. It was in the 1970s that 
the trend began to go into 
reverse. 

The greater religiousness of 
Mamie society and a rejection 
of Western liberal values are 
among explanations for the 
conservative dress trend. Peer 
group pressure has played a 
role, and so too, Madam el 
Safty believes, have economic 
difficulties. It is less expensive 
for girls from families with 
limited means to dress in 
Istamic-etyfe uniforms, to cover 
their hair, and to go without 
make-up. 

But in a fairly recent devel- 
opment, it is the middle class, 
and even the elite, who are 
joining the trend. Some are 
doing so reluctantly, even 
stealthily perhaps, but they are 
conforming, nevertheless, 
either to conservative tradi- 
tional dress or to more exotic 
Islamic fashion. 

“One of my friend's sisters ; 
had a calf-length skirt,” 
Madam el Safty recalled with 
amusement, “mid every week 
it would get lower until it 
touched the floor.” 


By Julian Ozanne in 
Nairobi 

PROFESSOR George Saitoti, 
Kenya’s Vice President and 
Minister of Finance, presented 
a cautious and modest budget 
yesterday for 1989/90 stressing 
the government's commitment 
to its structural adjustment 
nolle jes and the twin goals of 
boosting the private sector and 
promoting exports. 

In a budget that was essen- 
tially an appeal to interna- 
tional donors to continue pro- 
viding substantial concessional 
financing . Prof Saitoti repeat- 
edly emphasised opening up 
the economy to increased com- 
petition, fiscal management 
and releasing the energies 
inside the private sector. 

The budget also contained 
new measures on promoting 
the development of capital 
markets, stimulating the for- 
eign investment climate, liber- 
alising Import licencing and 
shifting revenue collections 
towards indirect taxation with 
the promise of a unified value 
added tax to be introduced by 
January 1990. 

Predicting an economic 
growth rate of 5. l per cent this 
year, the budget forecasts a 21 
per cent increase in Gross 
recurrent expenditure to 
KSh49.44Qm (|2iJbn) compared 
~~with KSh40720 last year. 

Development spending is 
slated to increase 144 per cent 
to K$hl8442m from KS&2579Q 
fax 1988/89- 

With these increases in 
expenditure the government 
will be hard pressed to meet its 
targets budget deficit of 
KSh762Qm or 42 per cent of 
GDP, down from 45 per cent 
last year. 

Prof Saitoti is clearly relying 
on on the continued assistance 
of foreign donors to meet the 
fin a n cing gap. An estimated 
KShl9422 is predicted to be 
pr ovided by donors, 40 percent 
in grants, representing 28 per 
cent of total government 
expenditure of KShBS ,300m. A 
farther KSh6,560m will be 
raised from domestic borrow- 
ing, mostly from Treasury unfa 
and non-bank sources therby 
freeing up resources for the 
private sector. 

This leaves an estimated 
KSh42158m to be found from 
domestic revenue sources an 
increase of KShU60ra on what 
is predicted to be reused from 
existing revenue measures. 
The bulk of this additional rev- 
enue will come from increased 
excise and sale taxes on ciga- 
rettes, tabacco and beer 
announced in April this year. 

The most important reform 
announced in the tax regime is 
the move towards a VAT 
rather than the extaiting 
tax. it will be levied on all 
foods and services at a uni- 
form rate of 17 per cent mark- 
mg the first time professional 
services will be taxed indi- 
rectly. 

■ ®oy era ^ measures announced 
*“* designed to 
tibCTUltae the trade regime. 
*3® Saitoti reiterated tha gov- 
ernment’s intention yesterday 
*° away from q uan titive 
on imports to a tar- 

rir system. 

*Si Dd ** Pnf Saitoti 
export tax on cof- 
fee and tea, Kenya two prind- 

no I flvnAhL, 4- ■ 1. . i _ * _ 


f® 1 * export tax on raw 
materials needed for further 
Processing in the country like 
raw cotton and waste paper 

will be pleased by 
*tox Saitoti s announcement 
yssterday that he has prepared 
the legislative basis for the 
tohg awaited Capital markets 
Authority will will be given 
regulatory and supervisory 
powers to open up the nawrrt 
anancfal markets In Kenya, 
particularly in the securities 
markets. 

Two of the most politically 
sensitive issues were also tack- . 

jjSjJS tto® budget Professor 0 
saitoti announced the govern- 
ment's intention to extend cost 
recovery measures in health 
education ar^ j to cutback 
on public sector employment 
which wiH c nns m iiB nearly 70 
por emit of Ministries recurrent 
expenditure in lasg/ao. 
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Our force is your energy 


Olivetti’s new structural approach 
is an expression of its corporate 
philosophy and way of thinking. 

With every product and every 
activity, Olivetti has just one aim: 
to concentrate the benefits and 
the full potential of the power of 
technology within the hands of 
the user. 

This means making information 
science more useful and more 


useable, in more ways, for more 
people than any other company in- 
volved in information technology. 

This also means having a direct 
and meaningful link with you, the 
user. A link which is part of a re- 
ciprocal relationship of trust. 

It is from you that we get all our 
best ideas for improving ourselves 
and everything we do is for you. 

Our force is your energy. 


Our openness 


is your freedom 


We are the leading European sup- 
plier and amongst the top ten in _ 
the world in the science of distrib- 
uted data processing. Vr 

Our solutions are based on 5EEE 
flexible systems which adhere to the 
most widely accepted international 
standards with emphasis on added 
value for specific market segments 
and serviced by one of the most quali- 
fied service assistance networks. Now 
known throughout the world, the sol- 


utions created in our R & D laboratories 
are based on the wide experience 
> we have acquired through work- 
1 1 1 1 1 ing with you, the end user, to 
1 1 1 i \ better resolve your needs. Sol- 
utions which help you ftnge new links 
between previously incompatible sys- 
tems and hardware. Our commitment 
to supply these new solutions gives you 
the freedom to plan, to build and to 
grow without barriers or borders. Our 
openness is your freedom. 


OUVETH SYSTEMS & NETWORKS 


experience 


is your work 


We are the leading European sup- 
plier and amongst the top ten groups 
in the world for office products. 

For the management of text, data j 
and images for professional and / 
personal use, our range of experience 
is unmatched. We are dedicated to pro- 
viding office product solutions over the 


whole business range and following 
these solutions through all phases of 
company growth. Our presence and 

V service competence is well known 
throughout Europe and is your 
guarantee of having the best office 
products for any office requirement 
Our experience is your work. 


OLIVETTI OFFICE 


Our know-how 


is your success 


We are the first private group in 
Italy in the fast growing com- 
puter information services sector. j 
The only group which has both / 
the skills and resources in all areas ' 
from professional services to software 
products, from integrated systems to 
value-added network services, from 
facility management to education and 
training. 

Operating through a number of spe- 
cialised companies integrated accord- 
ing to technology and market require- 
ments, we offer the services of a 
function-dedicated company -with the 

OLIVETTI 


JA guarantees and competence of a 

large group. We have the resources 
and the experience to manage large 
projects and our professional ethics 
ensure that the client's needs come 
first, based on his values and his op- 
erating environment Thus our operat- 
ing philosophy is based on autonomous 
solutions with open standard plat- 
forms. We have the skill and practical 
experience to build up a long-term re- 
lationship which will protect your in- 
vestment and guarantee your growth. 

For this reason, our know-how is 
your success. 


Our foree is your energy 

Olivetti 
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CREATING PERFECT HARMONY MEANS WORKING 
WITH A BANK THAT PERFORMS ON THE DAY 



MombarolAFBD ondTSA 


The art of British banking Scandinavian style. 


Scandinavian Bank Group pte, Scandnavian House, 2-6 Cainon Street. London EC4M6XX.'fel: 01-236 6090 Telex: 889093 Fax: 01-248 6612. 
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5 VESTMENT DECISIONS? 

GET ALL 
HE ANGLES 
JUST ROUND 
T^HE CORNER 


here, every Friday, at your local newsagent. 

Investors Chronicle gives you the low-down, the overview, 
the slant and the broad picture on investment oppor- 
tunities and personal finance: what to buy. when to sell, 
where to save, who to watch, how to make the most of your 
money 

You’ll find every issue packed 
with the latest gen - giving you 
every angle on all the markets! 

- market trends: where the 
money is moving and why 

- advice on vital personal 
finance decisions 

- comment on company perfor- 
mance and share prices 

- information: statistics and 
tables to back your judgement 

Investors Chronicle is quite 
simply the best way for you to 
get every angle on the fast- 
moving world of money and 
investment. 

Make sure you get your copy. 

Just £1.20 at your newsagent 
every Friday. 


INVESTORS 


CHH0MCLE 

published by Financial Times Magazines. 





Heron International Finance B.V. 

ECU 40.000,000 

GUARANTEED FLOATING RATE NOTES 1884-1931 

for the six months 16 June 1989 
to 18 December 1989 

each note will carry an interest rate of 9 3 4% per annum 
and a coupon amounting to ECU 501.04. 

LISTED ON THE LUXEMBOURG STOCK EXCHANGE 
BY ! BANOUE INDOSUEZ 
AGENT BANK 


LEGAL NOTICE 


GOR-RAYUMTED 


NOTICE B HEREBY GIVEN flnt ■ naaUflg <X 
■» c re ditors of Vn above company. In accor- 
dance until Hw protftatofla at Section 98 of 
■w to e ofrenoy Art 1988. Mil bo Held to Char- 
[•rod Insurance Intoltoto. 20 Mdarmanbury. 
London ECZV THY on 27 June 1989. a! 
11 . 00 am. Hw purpoeea oS 8n rooming are to 
receive ■ toaianwnt of aflatre and a report 
on Ota company bom a director and H toa 
crartwro wltoi to do no. to nominate a liqui- 
dator and appoint a liquidation ooramKtoa. 

A llaa of Bw namoe and adarasaas of ffw 
eompanya creditors will be available lor 
IrnpecUon at ffto afBces of Price Watoriwuee 
to No.1 London Bridg e . London 8E1 90. an 
S3 June 1989 ana 28 June 1989 between too 
bom ol lOHOen and «JHpm. 

Proxies lor uao ol itie mealing must be 
returned la No.1 London Bridge. London SE1 
9QL by 12 noon on 28 Ame 1989 and claims 
miat be made In wrung and may be made 
to Oto same address. 

By order el ttto board 

B darting 


i has net re ce ived nonce ol 


any c re ditor ’ 

Bio mealing and wno Marias to aoend or oa 
lapreaa n lad ai if atoned ring Mr DM Oridoh. 
01 STB 7200 to (Stain trie necessary forms 


GRANDEES UNITED 


NOTICE 15 HEREBY GIVEN Him a metolng of 
Hto CTo dB ore at die above c o m pan y. In accor- 
dance wtm me p wvtu n ro of Section 99 ol 
me I n s o lvencY Act IBBQ. Mil ba hold to Char- 
tered Hieurance Insuuae. 20 AhMrmanbury, 
London ECZV THY on 27 Juno 1989. at 
1 tSom. Trio purpose* o* me maobng are to 
racehra a townM of aBoJra otto a radon 
on trie company tram p director and H me 
credhora vitati to da m, to nomnuae a liqui- 
dator and appoint a liquidation eanwnttM*. 

A nto or ma name and addreaaaa at nw 
eompeny'e credllora will ba available tar 
to npoction at trie otneae ol Price wuemouee 
to No I London Bridge. London SEI ML on 
23 Juno 1969 and 28 June 1989 between me 
hours of 10 . 00 am mid 400pm. 

Pro* lea for use ai too meeting rmau ba 
returned to No.1 London Bridge. London SEI 
9QL by 12.00 noon on 28 Juno 1989 and 
claims mot be mode to wrtitng and may ba 
made to me sama a dtf ra n 

By order ol Dm board 

B Cooling 


Any amMor who has not recoined nonce at 
me mooting and who wtahaa to attend or be 
represented ol H Mould ring Mr DM Ghosh, 
01 378 7200 to obtain mo iwcoaaaiy tonra 


KOIKE 
Butmhw to Be 

to eaeance Cn aiptotlae Art. 1992. eSI 


AppitcaUnn has been made Section 61 and 
92 of mo Ineurenee ComponlM Act 1982 to 
die Secretary of State lor Trade and Industry 
by Tito Tru voters Corpormltan [UK.] Umltod 
rttto Transferor - ) to bdirrter to La Menupole 
a A me rignti and aongattona undor all me 
TianstffloTa contram ol Insurance and rata- 
aurance prior la Sdtti Ociober, 1985, Be 
etlocdng of which conoKurnd the carrying on 
of general btauranco business in Ow Bnttod 
Kingdom La Meogpoto 8A li a MteUtafy 
Of Trio Tiovolore Companies 

Copies tri me atttomem selling mil particular 
ol me bwtalar era available tar fenspoctwn at 
Three Quays. Tower Mu. London. GC3R CDS. 
Bm reglBtorod offlee of UW Tranjljrar fn Bto 
United Kingdom between 3,30 om. and 5.00 
Mcndaya u Fridays, tor a period of 30 days 
bom mo dam of publication in me atueasQ 

Written raoraaenailona concerning me b en e, 
lor may ba oem to the secioury ol Stem for 
Trpde ted Industry, Department of Trade and 
Industry, tostpence Division. ID-18 Victoria 
Street. London, SWIH CNN, btama IS August 
T9B9 and mo Secretary of Sane tor Trodo 
and Industry shall not dotormlno me applica- 
tion Ultlll alter considering any 
reprqsonnttons made lo nim MtoraiM dais. 


OOHJIAY IWTPIMATlONal l—TYP 


NOTICE IS HEREBY GIVEN trial a meeting o( 
me BotMore ol trio above company. In accor- 
dance with trie prov tal c na ol Section 99 of 
me bwolwenqy Art 1998, wfll be held at Chan, 
toned toeuranoe taetmjur. 20 A i d e r m an tairy. 
London EC2V 7HY 27 June 1989: ai IWpm. 
The gurpoeae of me meeMfig are to receive a 
statement at attain end a report on Ow 
eonvony from a director and H ma o re dllore 
wish to do so. to nomlnale a Hqrtdator and 
appoint a HquhtoSon commHMe. 

A Hal ol the names and addresaea ol me 
company's creditors Mil ba available tor 
kwpartton at 9w attcoa of Price Waterhouse 
at No.1 London Bridge. London SEI 9QL on 
22 June 1809 and 30 Juno 1909 betwee n die 
hours of KLOOem and 4 00pm. 

Priortee tor uaa m ma masB w q musl ba 
te Mi tod to No.1 London Bridge. Louden SEI 
OOL by 1200 noon on 28 Juno 1909 end 
dolma must bo made to wridng and may ba 
made to toa same addtea*. 

By order ol lie board 

B Gosling 
Dir 


Note 

Any credbor who nes net received notloe ol 
the mee t i n g and who M s ri ae to attend or be 
i toa a u ai e ad at it onotod ring Mr DM Gboah. 
01 3T0 7200 to obtain trie, necessary tarn* 


PUBLIC NOTICE 


CANADIAN NORTH ATLANTIC 
FREIGHT CONFERENCE 
CANADA - UNITED KINGDOM 
FREIGHT CONFERENCE 
NOTICE TO SHIPPERS AND 
CONSIGNEES 
CURRENCY ADJUSTMENT 


Trie Member Lines at Oto above Conference 
operating eervtoe a between dw United King- 
dom. Northern Ireland and me Republic of 
Ireland and Canadian MariMma. St Lowr. 
once Hlvor and Great Lakes Porto wish to 
anew# Sittoearm and Consignees mat lor the 
period 1st July 1989 to 30th SepfemOar 7989 
ma feUowtag Currency Adjustment Factor 
MB apply. 


Ocean Rates ae puMahed 
LE. Service 1. 2 and 3 ram 

420 pm cant surcharge 
Section 2. 3, and 4 ratae as published 

338 per com autnarga 

Entoound 

Ocean Ratos as published 
l£. Service I. 2 and 3 rates 

440 par cant surcharge 

AH ether mn I E_ 

Doer/Ooor, 000177001111181 
TarmnaUDoor - Termbal/Termlnel 

ZM par cord surcharge 

AUantK Container Una B.V. 

Canada Marttone Ltd. 

Coat (19(0) Untiled 
HapagLWyd AG. 

Orient Overseas Container Una (UK) Ltd. 

CANADIAN ATLANTIC 
FREIGHT SECRETARIAT UP 
SECRETARIES 

Stoner House 

KUnoMtod 

Crewwy 

Waat Sussex WBJ 2BG 
England 

June 1989 


ART GALLERIES 


GALLERY UNGARO. 50 Pall Moll, London 
SW1. Tel- 01-Bla 1845 TWO PIONEER 
MODERNISTS - Reginald Drop (1903-10881 
and Tom Ellla (19I1.1988L Ad ExtabUnn of 
Early Architectural Designs. Wed 17 May- 
Fri 30 June. Mon^n loom - 630 pm. 
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WORLD TRADE NEWS 


Tokyo puts forward plans 
to tackle Motorola row 


By Peter Montegnon in Tokyo 

JAPAN will present new 
proposals to the Bush. Admin* 
istratian next week designed to 
defuse its 'row with Washing- 
ton over the exclusion of Moto- 
rola cellular telephones from 
the cities of Tokyo and 

^e^lan has raised hopes 
that the US will lift its threat 
to impose sanctions against 
Japan next month on the 
grounds that the banters fac- 
ing Motorola infringe the two 
countries’ existing bilateral 
agreement on telecommunica- 
tions. 

It would involve Japanese 
companies which have already 
been allocated frequencies for 
cellular telephones in the two 
cities handing over their sur- 
plus frequencies to Motorola 
temporarily so that it can pro- 
ceed with marketing its own 
cellular phones. 

Previously the Ministry -of 
Posts and Telecommunications 
had sought to exclude Moto- 
rola from the market by claim- 
ing that no spare frequencies 
were available. 

The plan will be formally 
presented to Mrs Carla Hills, 
US Trade Representative, next 


week by Hr Ichiro Ozawa, for- 
mer Deputy Chief Cabinet Sec- 
retary who will be travelling as 
a special envoy of Mr Sousuke 
Una, the Prime Minister. 

It has already met with a 
positive response from US 
trade officials attending wide- 
ranging bilateral trade talks in 
Tokyo this week. 

Mr Linn Williams, Deputy 
US Trade Representative, said 
yesterday: "Our discussions 
with the Ministry of Posts and 
Telecommunications have been 
veiy useful and we are optimis- 
tic about what we may be able 
to work out next week.” 

A resolution of the Motorola 
dispute which has been fester- 
ing for several months would 
help improve the atmosphere 
fin- other trade talks which are 
now under way between the 
two countries. 

Yet after two full days erf dis- 
cussion hi Tokyo this week, 
the US has failed to make any 
Visible headway with Japan 
ova- its request for discussions 
on Structural rmpaflireantw to 
trade such as its cumbersome 
distribution system, and, sepa- 
rately, on its complaint under 
last year’s Trade Act over 


unfair trading practices in 
supercomputers, wood prod- 
ucts and satellites. 

Japan continued to insist it 
would not negotiate on the 
Trade Act. complaints under 
threat of sanctions. 

K said it was prepared to dis- 
cuss the need for structural 
reform only if the US would 
put its own economic struc- 
tures, inrhiding its budget defi- 
cit cm the fahk* 

“The US idea is from our per- 
spective very one-sided." said 
one senior Japanese trade offi- 
cial last night. 

Earlier, Mr Minhfhikn Kuni- 
hiro, Deputy Vice Foreign Min- 
ster who ted the Japanese del- 
egation. had described the US 
request for negotiations on its 
Trade Act complaints as 
“blackmatL"* 

Mr Williams rebutted this 
charge. He said: “We’re not 
interested in retaliation. We’re 
interested in market-opening.’' 

Both sides described this 
week’s talks as fact-finding 
ones rather than negotiations, 
but Hr Williams said they 
would count as formal consul- 
tations which the US is 
required to undertake 


Paris and Moscow agree terms 
for countertrade contracts 


By George Graham in Paris 

FRANCE HAS reached a 
frame work agreement with the 
Soviet Union opening the way 
for a wide range of counter- 
trade contracts exchanging 
French agricultural and food 
processing machinery and 
technology for Soviet products 
ranging from ofl to timber. 

Mr Henri Nallet, the French 
Agriculture Minister, con- 
cluded the agreement with Mr 
Lev Voronin, first vice premier 
in charge of agriculture and 
supplies, during a visit to 
Moscow earlier this week. 

Specific contracts within the 
framework worth over FFi2bn 
(9294m) are expected to be 


ready in tirr»» for the visit to 
France next month of Mr Mik- 
hail Gorbachev, the Soviet 
President. 

Mr Nallet said that the 
agreement represe nt ed a major 
advance, became it extended 
the barter possibilities to a 
whole range of new products. 

“Before, when we wanted to 
sell them a machine, they 
would offer us cr a nberr y JeQy 
in exchange. Today we have 
even talked about energy, nota- 
bly gas and oil, but also animal 
proteins and timber,” the 
French minister said. 

The French delegation 
accompanying Mr Nallet 


Included represe n tatives of 10 
industrial groups: Pemod- 
Ricard, which is discussing a 
fridt drinks factory, and Sucre 
et Den rttas, w hich Is talking on 
the renovation of a sugar pro- 
cessing plant, but also compa- 
nies like Sanofi, the chemicals 
group, Soufflot, in the cereals 
sector, or Yoplait, the dairy 
products company. 

These 10 companies are 
expected to form a cons ortium 
with the backing of Credit 
Lyonnais, one of the leading 
French banks involved in the 
Soviet Union, to help develop 
projects and serve as a sort of 
co unte rtrade clearing house. 


Delors believes 
US fears oyer 
1992 allayed 

By Peter Rkktell, US Editor 
in Washington 

MR Jacques Delors, president 
of toe European Commission, 
said yesterday that fears in toe 
US about a "Fortress Europe" 
after the creation of toe inter- 
nal market in 1992 bad largely 
disappeared. 

He was speaking at the end 
of a three-day visit to Washing- 
ton during which he has seen 
President George Bush and 
members of the Administra- 
tion, and leading businessmen. 

Mr Delors said there had' 
been a shift in US attitudes a 
few weeks ago, as shown in 
public comments and the revi- 
sion of proposed hanking regu- 
lations to take into account the 
views of American banks. 

The visit by Mr Delors, bis 
first to Washington for four 
years, has underlined the gen- 
eral improvement in relations 
between the US and toe EC, as 
earlier American fears about 
1992 have been replaced by a 
more positive attitude. 

He said, “the concept of the 
European Fortress was not the 
devil for toe US - though this 
was not the case with Japan.” 

On toe theme of “friendly 
partnership," Mr Delors* mes- 
sage was of reassurance about 
the vast opportunities offered 
by the integrated mar- 
ket - “firstly for the US.” 

He stressed the European 
commitment to further inter- 
national trade liberalisation 
and linked the 1992 process 
with toe Uruguay round talks. 
But he defended EC proposals 
on local content of cars and 
limits to imported television 
programmes. 


Mediterranean Rii 
nations warned on 
future of textiles 


By Alice Ra watho m in London 


THE textile industries of toe 
Mediterranean Rim must over- 
come problems of poor produc- 
tivity and low quality if they 
are to remain internationally 
competitive in the future, 
according to a study by toe 
Economist Intelligence Unit, 
toe London-based independent 
research organisation. 

In recent years, the textile 
industries of Mediterranean 
countries such as Turkey, 
Morocco, Tunisia and Greece 
have expand e d rapidly because 
of the competitive advantages 
of low labour costs and their 
proximity to the European 
Community. 

The study suggests that 
these industries must increase 
efficiency and improve toe 
quality of their output if they 
are to nurintmn momentum in 
toe long term. 

The industries, according to 
the study, must also reduce 
their reliance on inward invest 
ment from the large European 
textile groups, which use coun- 
tries such as Morocco and Tun- 
isia as a low cost source of 
clothing and textiles. 

The Mediterranean Rim has 
emerged as an important 
source of textiles since the 
early 1970s to provide 5 per 
cent of worldwide textile and 
clothing exports to countries 
grouped in the Organisation 
for Economic Cooperation and 
Developement Turkey is the 
biggest single supplier of tex- 
tiles to the Eeuropean Commu- 


nity. 

The sector is an important 
source of employment in the 
region, accounting for between 
20 and 45 per cent of manuac- 
turing output and employment 
in the Rim countries. 

The structure of the textile 
industry varies from country 
to country. The Turkish and 
Greek industries are domi- 
nated by several large compa- 
nies, while Morocco, Malta mid 
Tunisia are heavily dependent 
on foreign investment. The 
development of toe Algerian 
and Egyptian industries has 
been hindered by internal 
problems. 

Despite the growth of toe 
Mediterranean Rim as a textile 
production centre, the EIU is 
cautious about its future pros- 
pects. It is concerned that the 
region is overly dependent on 
Europe as a its main market 
and on investment from over- 


The EIU also warns that the 
ine fficie n cy and poor produc- 
tivity of many Mediterranean 
Rim factories detracts from the 
advantage of low labour costs. 
It argues that toe region must 
overcome these deficiencies to 
remain competitive in the face 
of advances in textile automa- 
tion and the threat of 
increased protectionism from 
the EC and the US. 
Mediterranean Textiles and 
Clothing is published by EIU, 40 
Duke Street, London W1A 1DW. 
£150. 


US officials 
to hold 
talks on 
dumping 

By Nancy Dunne In 
Washington 

THE two senior members of 
the US International Trade 
Commission are to meet Ev 
and Gati officials next week to 
jiOTiM the need for narmon i- 
sation of anti -damping and 
co un tervailing duty rales so 
that they can be properly 
adapted to the world trading 
environment. They will also be 
gathering information for a 
Congressional report on the 
EC internal market 

The ITC determines whether 
or not US industries have been 
injured by dumping or subsi- 
dies, thus paving the way for 

industry protection. 

In many cases, parts of prod- 
ucts are made abroad, so that 
an industry may seek protec- 
tion for a product that has 
only 40-50 per cent of an 
American value-added compo- 
nent With no guidelines, the 
Commission has had to draw 
up its own. 

When US forklift producers 
recently asked for relief, the 
ITC finally concluded that a 
forklift was US-produced if it 
jiaii an American-made frame, 
although the frame is only 
20-30 per cent of the entire 
product, said Ms Anne Brtms- 
dale. Commissio n chairman. 

Mr Ronald Cass, the vice- 
chairman, cited a recent case 
on ballbearings, in which the 
Commission found injury to 
the producers. It was a close 
call because the statute we use 
didn’t allow us to look at toe 
broad Impact of protection on 
US industry. Overall, the 
impact on industry of low- 
priced bearings Is beneficial.” 

The nfPirifllB say the Interna- 
tionalisation of manufacturing 
processes may require changes 
in US trade laws. 

“Ten years ago it was still 
possible to conclude that the 
Interests of workers, capital 
and producers were coinci- 
dent. So in a trade case yon £ 
would have all three strongly 
represented and asking for 
relief,” Ms Brnnsdale said. 
“Now we have cases where 
labour and management dis- 


Ms Brnnsdale said she has 
iHmmmiI the changes in the 
world economy- relevant to 
trade law on Capitol Hill. “We 
really have to start thinVing 
about thia. We don’t know 
where it's grang to take us at 
the Commission," she said. 

Meanwhile, an increasing 
number of countries - includ- 
ing South Korea, Mexico and 
Brazil - are using anti-dump- 
ing and countervailing defy 
laws to protect their own 
industries. Because it is 
“almost inevitable for subjec- 
tive biases to creep in from 
time to time,” it is important 
that the processes be uniform, 
transparent, analytically rig- 
orous and explainable, Ms 
Brnnsdale said. 

Both commissioners 
expressed optimism about the 
1992 negotiations. Mr Cass 
said he does not expect to have 
any influence on the process, 
and he doesn’t believe the 
most important and conten- 
tions decisions - those of most 
interest to producers in the 
US - will be made until the 
end of the process. 
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PIONEER STUDY ON GLOBAL TELECOMMUNICATIONS 


Loquacious British outdo insular Japanese 

By Hugo Dixon 


THE US drugs police may find 
it difficult to stop cocaine 
smugglers from Colombia. But 
they might get an idea of how 
test the trade is expanding by 
looking at the telephone traffic 
between the two countries. 

In 1886, people In Colombia 
and the US spent 313m minutes 
on the phone talking to one 
another. This was 20 times as 
much as they spoke in 1976, 
and made Colombia the sixth- 
largest telephone correspon- 
dent with the US, just behind 
Italy and well ahead of coun- 
tries like Brazil. Australia and 
Switzerland, 

Similarly, if you want to 
check up on the process of 
glasnost and perestroika, one 
of the best indications is to 
look at how often Russians are 
calling abroad. The progress 
between 1976 and 1986 was dis- 
appointing. Telephone traffic 
from the Soviet Union to the 
US grew from only 570,000 min- 
utes to 700,000 minutes. 


This was about half the traf- 
fic that Poland and Yugoslavia 
experienced, ami only a quar- 
ter of Malaysia's figure. It 
could be argued, however, that 
the Gorbachev revolution bad 
barely started in 1986 and con- 
clusions about its impact will 
have to wait until 1987 and 
1988 figures are available. 

These figures are contained 
in pioneering studies on toe 
flow of telecommunications 
traffic around the globe, pub- 
lished recently by toe London- 
based International Institute of 
Communicatioiis. As well as 
highlighting the particular 
cases of the Soviet Union and 
Columbia, they reveal the 
invisible links between the 
world's leading trading blocs. 

One of the striking observa- 
tions is how little the Japanese 
use the telephone for interna- 
tional calls. Although Japan 
accounted for 15 per cent of 
world GNP in 1986 and 10 per 
cent of world exports, Japanese 


made only L9 per cent of inter- 
national phone calls. This is 
partly ex plained by time and 
language 

Over a quarter of the time 
spent on toe phone by people 
in Japan was talking to the US. 
After that came South Korea 
with 13 per cent. Taiwan with 
ll per cent and Hong Kong 
with 9 per cent Its most impor- 
tant European correspondent 
was the UK which accounted 
for 6 per cent of Japan’s inter- 
national traffic. 

The insularity of Japan is in 
direct contrast to the loqua- 
ciousness of the British. 
Although the UK accounted for 
only 3.6 per cent of world GNP 
and 5.1 per cent of world 
exports in 1986, it was responsi- 
ble for 7.4 per cent of interna- . 
tkraal phone traffic. 

The pattern of Britain’s 
phone calls is also highly 
skewed to the US, making 
dear that to 1986, at least, Brit- 
ish business people did not 


Nearly a quarter of 
phone traffic was to 
while only li per c 
with West Germany, 9 
with France and 5 i 
with Italy. It will be in 
to see if this bias 
Europe changes by 19! 

The other leading l 
economies, by conitai 
most of their time tt 
other Europeans and v 
phoning across the At 

Germany’s mnin cm 
dents are other Germs 
tag nations - Austri 
accounts for 12 per ce 
traffic, and Switaerlan 
Is responsible for 10 i 
"Gfobo/ telecomtnu n 
flows and mar i 
tores: a quantitative 
international Institute 
numications, Tavistoc 
Soutfi, Tavistock Squc 
don, WCfflsLF. 
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vant. 


Light enough 
to be carried by a 


er. 


Strong enough to 

carry one. 


Audi 


THE AUDI AVANT. 


Of course, you may never want to carry a 
6,0001b Westland Lynx helicopter around on 
your roof, but that’s not really the point. 

Our demonstration is simply to prove that 
safe doesn’t necessarily mean big and heavy. 

Quite the reverse. 

When the engineers at Audi designed the 
Avant, their brief was high strength with light- 
weight construction. 

All of which sounds simple, but Audi are 
leaders in the highly complex field of knowing 
where to take weight out and put strength in. 

In the doors, for example, you’ll find light 
alloy frames in place of steel frames. 

In the spare wheel well, you’ll find that the 
shell is made from fibreglass reinforced polyester. 

In the boot, you’ll fmd that even the jack is 
made from lightweight aluminium. 

These lightweight materials are at least as 
strong as their big brothers, but they offer a 
considerable saving in weight. 

The result is a lighter car that is quicker to 
stop and easier to manoeuvre. 

You don’t have to be built like a tank to be as 
safe as one. 

VORSPRUNG DURCH TECHNIK. 
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Government plans broad 
overhaul of food laws 


By Bridget Bloom 

THE BRITISH Government is 
planning to take wide-ranging 
powers to compel the licensing 
of food manufacturers, restau- 
rants and comer food stores, to 
seize and destroy unfit food 
and to insist on training for 
those handling food In a com- 
mercial capacity. 

A draft food bill, which 
would mean a considerable 
extension of existing powers, is 
understood to be before the 
Cabinet committee on food 
safety set up by the Prime Min- 
ister in February at the height 
of the salmonella-in-eggs and 
listeria scares. 

The bill is expected to be 
given priority in the autumn 
session of Parliament. Minis- 
ters may decide to issue a draft 
law on die bill before Parlia- 
ment's summer recess. 

The Government's intention 
to bring forward food legisla- 
tion has been given added 
urgency this week by food poi- 
soning cases involving the dan- 
gerous and hitherto rare botu- 
lism. 

A total of 22 people are being 
treated in hospitals in north 
west England and north Wales 
after eating hazelnut-flavoured 
yoghurts. 

Health officials in Folkes- 
tone. Kent, said yesterday that 
inadequacies in heat treatment 
caused the outbreak of botu- 
lism in hazelnut puree supplied 
by a factory in the town. 

They halted the manufacture 
of all low-acid food products at 
Young's Fruits until agreed 
improvements are carried oat 

The proposed legislation will 
replace the Food Act of 1984. 
itself a consolidation of legisla- 
tion stretching back in some 
cases to the 19th century. The 
act has been under review for 
nearly six years. 

Government thinking on the 
changes needed emerged in a 


100-page consultative docu- 
ment, although particular 
aspects have been clarified by 
ministers over the past few 
months. 

The Government's aim 
appears to be not only to plug 
the many gaps in the 1984 leg- 
islation but to provide a more 
coherent legislative framework 
to cope with the considerable 
changes in food technology 
and with directives on food 
safety emanating from Brus- 
sels in preparation for the sin- 
gle market in 1992. 

The principal features of the 
bill are expected to include: 

• Powers to enable the Gov- 
ernment to promulgate emer- 
gency control orders in cases 
involving unfit food or drink 
whether home-produced or 
imported. 

• A wide range of new powers 
of enforcement. Environmental 
health officers, for example, 
could seize batches of unfit 
food rather than only the 
tested samples. 

Trading standards officers 
would be empowered to enter 
factories, dairies or other food 
establishments to inspect the 
manufacturing processes of 
food production instead of 
being limited to testing the fin- 
ished product, as at present. 

• Powers to enable the com- 
pulsory registration or licen- 
sing of food manufacturers, 
restaurants, sandwich bars or 
other food retailers. 

At present, only “premises 
used for the sale or manufac- 
ture of ice cream . . . sau- 
sages. potted, pressed, pickled 
or preserved food'’ need a 
licence, although even here 
catering premises are 
excluded. 

• Powers to make compulsory 
the tr aining of people handling 
food for sale. No such t raining 
is now necessary. 


These provisions, and exist- 
ing powers which would be 
brought forward into the new 
legislation would, it is thought, 
give the Government sufficient 
power to lay down and enforce 
standards for processing, dis- 
tribution and retailing of 
so-called cook-chilled foods, 
one of the areas most criticised 
as lacking in safety. 

The bill is also likely to 
introduce powers to control 
what are called novel foods 
and processes, which could 
range from the irradiation of 
food, to new packaging materi- 
als and the use of new biotech- 
nological methods in food pro- 
duction. 

The bill’s provisions are 
likely to be welcomed in gen- 
eral by the food industry 
whose advice has been sought 
by Government in a lengthy 
consultation process. 

However, it may well not go 
far enough for some critics. 
The Government seems 
unlikely, for example, to 
change the system under 
which the implementation and 
enforcement of food safety reg- 
ulations are largely In the 
hands of the local authorities, 
who employ both the environ- 
mental health and the trading 
standards officers. 

Neither is it likely to he dear 
from the draft bill precisely 
how the Government intends 
to interpret its new powers. 

Any resulting Food Act is 
expected to provide the 
enabling legislation. The detail 
- on precisely what form of 
registration or ltamrfng of food 
establishments will be 
required, for example, and 
what penalties might be 
imposed on transgressors - is 
likely to emerge only in foture 
regulations. 


Thatcher rejects centralised EC 

By Michael Cassell, Political Correspondent 


THE Government last night 
braced itself for a series of bod 
results in yesterday’s Euro- 
pean elections, with Mrs 
Thatcher still publicly defend- 
ing British sovereignty and 
rejecting the “centrafishig ten- 
dencies” of the Community. 

With opinion polls giving 


Labour a dear lead in the con- 
test for Britain’s 81 seats in 
the European Parliament; the 
Prime Minister staged a last- 
minute appeal in the Com- 
mons for Tory supporters to 
torn out and vote. 

Mrs Thatcher told MPs ftnt 
it was a Conservative Govern- 


ment which had created a 
strong Britain and voting Con- 
servative would help to create 
a strong Europe. 

The results of the elections 
will not be known until next 
Monday but last night Labour 
was increasingly confident of 
significant gains- 


UK NEWS 


Private 


Unemployment falls to 6.4% 


telephone 

networks 

liberalised 

By Hugo Dixon 

MEASURES to liberalise 
private telecommunications 
networks in the UK allowing a 
new dass of private operators 
to emerge were announced yes- 
terday by Lord Young, the 
Trade and Industry Secretary. 

The measures, which take 
effect next month, will chal- 
lenge Bri ti s h Telecom and Mer- 
cury Communications, 
Britain’s rival telecommunica- 
tion groups, and make the UK 
the most liberal country in 
Europe in this respect 

The measures announced 
yesterday will also curb nui- 
sance fex and telephone opera- 
tors in response to the growing 
annoyance people experience 
from being inundated with 
unwanted calls. 

Private networks are con- 
structed by leasing telephone 
lines from the public operators. 
There is already a healthy mar- 
ket in the UK in leasing such 
lines, thought to be worth 
about £500m a year in revenue 
to BT. 

However, there are at pres- 
ent a large number of compli- 
cated restrictions on what pri- 
vate companies can do with 
these lines. This has prevented 
the market developing as fast 
as it should have, the Govern- 
ment believes. 

The new regime will allow 
companies to lease lines from 
the public operators and then 
sell capacity on them to third 
parties. The London Stock 
Exchange and Reuters, the 
financial news service, for 
example, would be able to use 
their extensive networks to 
offer rival phone services to 
the established operators in 
the City of London. 

Groups of companies will 
also be allowed to share the 
«am«» networks. When several 
companies from the South 
West of England wanted to 
pool their telephone traffic on 
a single network last year, 
they were stopped by the regu- 
lations. 

Companies will also he able 
to link their suppliers and cus- 
tomers to the same private net- 
work. Building societies, for 
example, might wish to link up 
with their estate agents; and 
insurance companies with 
their brokers on their own tele- 
phone lines. 


as earnings growth steadies 


By Simon Holberton, Econoi 

THE NUMBER of people 
niaiming unemployment bette- 
fit fell to Its lowest level for 8% 
years after a 23,000 fell in the 
seasonally adjusted co unt in 
May to 1.83m, the Department 
of Employment said yesterday. 

Last month’s fall, which 
compares with a 60.200 decline 
in April, was the 34th consecu- 
tive monthly reduction in the 
jobless count and took the 
unemployment rate to 6.4 per 
cent of the adult workforce, its 
lowest level since November 
1980. 

Against the City of London’s 
worst fears the figures showed 
that there bad been no pick-up 
in the rate of growth of under- 
lying earnings in the whole 
economy or the manufacturing 
sector. At an annual growth of 
9 Vi and 9 per cent respectively 
in April earnings growth was 
u nchanged from the levels in 
March. • • 

The underlying growth in 
earnings in the service sector 
rose to 9 Vi per cent from 9 per 
cent in March on the back of 
higher pay settlements in the 
retail sector of the economy. 

Despite the apparent slowing 
in the monthly rate of decline. 
Employment Department offi- 
cials said the April and May 
figures had been distorted by 
the incidence of Easter this 
year falling wholly in April 


lies Staff , 

UK unemployment 


mflBon 



Vacancies 



and that they held to their esti- 
mate of a 40,000 a monthly 
underlying fell in unemploy- 
ment 

Yesterday’s figures show 
clearly, however, that the ser- 
vices sector of the economy is 
absorbing the growth in the 
labour market Employment in 
manufacturing feu by 18*000 in 


April, the largest monthly fell 
In more than two years. 
Empl o y ment in the energy and 
water industries foil by 5.000. 

ftinrg the beginning of the 
year growth in manufac turing 
employ ment which was rela- 
tively robust in 1988, appears 
to have tapered oSL This would 
be consistent with the rela- 
tively little growth in manufac- 
turing output since the third 
quarter of last year. 

Vacancies at Jobcentres fell 
by 3,900 in May to 218,200. 
Vacancies have been fallen 
every month since last Decem- 
ber and are now 36^300, or 14J 
per cent lower than a year ago. 

Mr Norman Fowler, Employ- 
ment Secret ar y said: “The rate 
of unemployment in the UK is 
lower than the European Com- 
munity average. Over the past 
year the UK’s unemployment 
rate has continued to fan faster 
than any other major industri- 
alised country.” 

Mr Michael Meacher, the 
opposition Labour Party’s 
employment spok esman, mM: 
“Unemployment is bottoming 
out at nearly twice the 1979 
leveL A steep drop in vacancies 
this month compounds a i 
steady fell of 47,000 over the 
last 18 months Is arwithfir 
sign that unemployment could 
be rising before the end of the 
year.” 


Trade gap worse than thought 

By Ralph Afldns, Economics Staff 


BRITAIN'S current account 
riafirtt in t-he first three months 
of 1989 was nearly £500m worse 
than previously thought. Gov- 
ernment statisticians yes- 
terday. 

Revised figures released by 
the Central Statistical Office 
also showed that the improve- 
ment in the deficit since the 
last three months of 1988 was 
less than earlier figures had 
suggested. They are likely to 
Intensify pessimism about 
year’s current account 

In the first three months of 
1989 the seasonally-adjusted 
current account deficit was 
£4£3bn, compared with the 
previously estimated SAatiba. 
Figures for the fourth quarter 
of 1988 were revised from 
£5.48bn to£5yS8bn. 

The difference is explained 
almost entirely by downward 
revisions to the surplus in 


“invisibles” which includes the 
overseas earnings of service 
industries and from interest, 
profits and dividends. In the 
first quarter of 1989 the invisi- 
ble surplus was £lbn against 
the previous estimate of 
£L5bn. 

Last year’s current account 
deficit is now shown as reach- 
ing £14.94bn compared with the 
previously announced 
EMJftlm. 

The 1967 deficit was £2jflra. 
Current account figures con- 
tinue to be plagued by so-called 
“black-holes” in national eco- 
nomic statistics caused by 
errors and omissions. 

The current account deficit 
should equal, with a change in 
sign, net transactions in assets 
and liabilities but the first 
quarter needed a “balancing 
item" of £3.7bn. 

The CSO said there have 


been large- positive balancing 
items in the past three years, 
averaging more than £l3bn a 
year. “This persistence inevita- 
bly throws doubt on the qual- 
ity of the figures in the 
accounts in these years,” it 
warned. 

The breakdown of Invest- 
ment flows shows direct invest- 
ment Into the UK by overseas 
residents reached £4^3bn in 
the first quarter of 1989. up 
from £3J6bn in the previous 
three months. At tire same 
time direct Investment over- 
seas by UK residents increased 
from £5-6bn to BBJ4bn. 

FortMo Investment in toe 
UK by overseas residents - in- 
cluding purchases of shares 
and g ov e rnm ent stocks - were 
reduced by 8L98bn in the latest 
quarter. Overseas portfolio 
investment by UK residents 
reached £5.15bn. 


In Brief 

Borough 
admits rate 


swap was 
illegal 


THE London borough of 
Hamm ersmith and Fulham 
irill not contest allegations by 
its auditors that it acted Ale- 
rally in when it agreed some 
SSbn In interest rate swap and 
rations contracts with banks. 

Failure to contest the allega- 
tions increases the likelihood 
that a judge will order the cob* 


Eye pays damages 

private Eye, the satirical maga- 
zine which last month was 
ordered to pay record £600,000 

Hhal damag es to the wife Of the 

Yorkshire Ripper, an award 
due to be challenged in the 
Appeal Court, yesterday agreed 
to pay “substantial” damages 
and costs to a London barris- 
ter, Mr J ulian Byng, over an 
article about a private visit by 
two judges to his holiday home 
in Barbados. 


Pub schome rejected 

Britain's biggest brewers yes- 
terday rejected a suggestion by 
Lord Young, the Trade and 
Industry Secretary, that they 
could retain all their public 
houses but that a proportion 
should be operated on an 
arms-length basis with the 
freedom to sell any beer. 


Dog vote lost 

The Government’s majority fen 
to 13 in the Commons in early 
hours of yesterday morning, 
when 30 Conservatives defied 
the whips and supported a pro- 
posal to introduce a registra- 
tion scheme for dogs. The issue 
has grown in importance at 
Westminster after a spate of 
dog attacks on the public. 


Rose theatre 

The remains of the Shake- 
spearean Rose Theatre will not 
be scheduled as an ancient 
monument, the Government 
said yesterday, because the 
devekraers’ new design for an 
office building on stilts will 
both protect toe remains and 
allow them to be displayed to 
the public. 




SIEMENS 


When the chips were 
down, Siemens helped keep 
Alan Sugar sweet. 


When you're running a company as dynamic and 
successful as Amstrad. you can't afford to^/j 
lake chances with the components need- 
ed to keep production climbing. 

Swift, reliable delivery and top 
quality are all important. 

That's why Alan Sugar turned to 
Siemens, the only European manufacturer 
of megachips, as a source for microprocessors 



and memories for Amstrad PCs. We also supply 
microwave transistors and integrated circuits for 
the company’s new satellite broad- 
cast receivers. 

So. with the benefits of Siemens 
innovative technology, Amstrad is 
set to remain at the forefront in its 
highly competitive markets. 

For more information, please call 0932 785691. 
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Bank survey of 400 institutions 




gain 
market’ 



By David Uacrt^ Banking 

TH?f Europeak Community's 
plan to create agtegte market * 
by' 1992 amimnamore opportu- 
nities thantbreats for dk- 
based fi nanci al ' instit ution s, 
aiihough it is’ imlikely to pro- 
duce rapid changes in the 
fiaauctet' Seryfeg tnsjg^a. 

The Bank,. ;of England 
reaches fldfcqtt a atai from a 
survey (£ 400. banks, budding 


fimd managers, and profession- 
als ooblisbed yesterday. 

.The survey- Is the 'most 
authoritative assess m ent so far 
made of financial sendees* atti- 
tudes towards . 1992, and was 
conducted both to find out 
what companies are up. to, and 
to stimulate their awareness of 

imrwfpiBnf: r.hang w 

The Banlk says that 1992 will 
accelerate the evolution of the 
European markets in 

line with global trends towards, 
deregulation, but will not Itself 
usher in "a brave new world.” 

A Rgppwm single market is 
most likely to develop , first in 
financial products Cor large 
corporations - a trend which 
is already observable. But . any- 
thing approaching a true amgte 
market in retail services is 
expected £0 be limited, to a 
s mall range of items such as 
credit cards for some time. 

The Rank says UK financial 
services industry appears con- 
fident of its ability to handle 
inward competition because of 
the traditional openness of OK 
markets, and the Institutions* 


Editor 

belief in their own capacity 
and compet e nce. Even so, fh^ 
will take action to secure their 
home base because of . the 
threat of foreign competition 
and takeover. 

However, the snrvey; also 
shows that 1992 is nnliknly to 
produce large bank takeovers, 
though ‘ there might be some 
restructuring at lower levels. 
Mergers and collaborations 
among institutions, often for 
defensive ' reasons, are also 
likely.' 

Among the countries where 
UK-based institutions are most 
likely to seek to Qsp&nd are 
France;- Italy' .ana Spain;' 
beca u se of both their size 
prospects for change: The Ger- 
man market is seen as too 

tight end otetii^ 

. London comes out well! 
Respondents, even those from 
elsewhere in the EC and out?' 
side it, said they saw it as their 
preferred base to run pan-Euro- 
pean operations. However, 
many of them were worried 
about the rising; burden of UK 
regulation, and *»irt thin mi ght 
prompt them to move out 

Generally, the Rank says, 
awareness of 1992 has 
improved greatly among finan- 
cial institutions, and many of 
them have gone a long way 
towards es tablishing a corpo- 
rate strategy which takes 
account of 1992/ Some ware 
still trying to decide what to 
do, but some had failed to 
address issues effectively. . 


Venture on 
substitutes 
for CFCs 

By John Hunt, Environment 
Correspondent ■ 

SEVEN chemical companies 
from around the world have 
agreed to. collaborate on a 
joint research programme 
costing £3m to test safe alter- 
natives to chhnoflBorocarbons 
(CFCs), the materials which 
cause depletion of the atmo- 
sphere’s ozone layer. 

The companies will pool 
resources to test substances 
HFA-124 and 125, which are 
potential replacements for 
CFCs in a variety off applica- 
tions. 

The substitutes will be 
tested to ensure that they have 
no dangerous^ side effects. 

Companies taking part are 
Antort -S towal ( forme rly Allied 
Chemicals) and Du Post In the 
US, Atochem in France, Id 
and ISC Chemicals Ltd in 
England, Belkin of Japan and 
Mantefluos of Italy. 

The program me will avoid 
duplication of teste by partici- 
pating companies and *H«nW 
shorten the overall toxidity 
testing period from six or 
seven years to about five. 

ft will also prevent overload- 
ing off' laboratory space and 
ensure the supply of substitute 
materials in which there are 
shartagfes. 

Dr Brian Joyner, business 
devetoanent manager, of RTZ 
Chemicals, parent off ESC, said 
be e x pe c ted the development 
of safe alternatives to CFCs to 
be “a long haul". 

HFA-124 is being considered 
as an alternative for CFC-I2 
and CFC 114 which is used in 
thmnoplastic foams which are 
employed in packaging, in 

In yibMng yurt m a T and an a 
refrigerant. 

HFA-125 is a possible alter- 
native for a mixture including 
CFC-1I5 which, is used in a 
variety of refrigeration 
systems. 

The two substitutes have 

shorter «twn«pliwic HftHwwi 

than CFCs 


BSB wins 

satellite 

channels 

By Raymond Snodchi ... 

BRITISH Satellite 
Broadcasting, the sateintp tele- 
vision company, was yesterday 
awarded the UK’s last two 
high-power satellite nhannalw 
by the Independent Broadcast- 
ing Authority. . . 

This should mean, subject to 
technical tests, that BSB win 
launch its service ntfxt g pHng 
as a five-channel system. 

BSB, which last wnnfh post- 
poned its planned September 
launch because of technical dif- 
ficulties, was originally 
awarded three direct broad- 
casting channels in December 
1986. lake other European 
countries the PK was allocated 
five DBS channels the 
Government decided to bring 
forward plans for the remain- 
ing two channels after the 
launch of Mr Rupert Murdoch’s 
Sky Television on Astra. 

BSB plans to use its two 
extra channels for NOW, an 
information channel, and The 
Power Station, a channel based 
around pop and rock music. 
The original three channels 


wjR be .The Movie Channel, 
The Sports Channel and Gal- 
axy, «n «wtar tawww>n» fthnwiwl. 

BSB’s shareholders include 
Granada, Pearson (publishers 
of the Financial Times), the. 
Bond Corporation and Reed 

Inte rnat ional. . 

• The BBC has signed a 
five-year agreement for a tele- 
vision channel on Olympus, 
the European Space Agency’s 
experimental satellite, to be 
launched next week. 

The BBC will use off the sat- 
ellite between 5pm and lam 
Central European Time to 
transmit over Europe to cable 
networks and those with suit- 
able receiving dishes. 

The channel, BBC Olympian, 
will carry programmes from 
both BBC1 and BBC2, educa- 
tional and tr aining material 
and possibly specialist sub- 
scription services 


W. German group forms 
joint UK car part venture 


irf 


By Nick Garnett .. . .. . 

IN A further move by 
continental European compa- 
nies into the UK automotive 
component industry, Lemfbr- 
der of West Gennany fe enter- 
ing a joint venture with United 
Engineering Steels .for the 
manufac ture of suspension and 
steering parts. 

UES,£he UK’s second largest 
steel maker manufactures ball 
joint assemblies and tie bars at 
its Special Products Dariaston 
business in the West Midlands. 

This business is to form the 
basis of a new company to be 
owned 50/50 by UES and Lem- 
ferder which fe 51 per cent coa- 
trolfed by ZT. the West Ger- 
man .gearbox maker and 
engineering company. 

UES is. contributing the Dar- 
laston business which sells to a 
number of car makers, includ- 
ing Ford and Rover. Lemforder 
will provide cash, for share and 
loan capital. 

The British company- said 
yesterday- that the new com- 
pany, to be caBed Special Prod- 
ucts Lemforder would benefit 
from the technical, and market- 


ing strength of Lemforder. The 
West German company would 
gmn by obtaining access to the 
UK market. 

Mr Paul Balhnefer, Lemfor- 
der’s chief executive and a ZF 
director will be chairman of 
the joint venture business. Mr 
Jim Evans, plant director at 
Darlaston will become manag- 
ing director. 

The Darlaston company 
employs 210. The new company 
is expected to begin trading 
next month. 

' The British, motor; compo- 
nent industry has seen' a num- 
ber of acquisitions by nratUK' 
companies, joint ventures and 
the setting up of greenfield 
rites in the past two years; - 

These include the purchase 
of the Lucas fighting business 
by Maxell! of Italy a nd th e set- 
ting up of Japanese component 
plants near Nissan In the 
north-east. The trend has accel- 
erated recently with the . deci- 
sion off Bosch of West Germany 
to build a plant in South 
Wales. 


Rapid response to aviation faults 

Michael Donne on the trouble-shooting network guarding air safety 


T HE SPEED in which 
Britain's Civil Aviation 
Authority has 

responded to the problems an 
certain Boeing 737 engines this 
week has focused attention 
an ho w the regulatory bodies 

keep check on safety. 

Within 48 hours of the first 
reports of a fen-blade failure 
in a CFM-56-3C1 engine on a 
Dan-Air 737-400 flying from 
Gatwick to Mmoxca. 12 aircraft 
used- by five UK airlines were 
grounded, and within another 
24 hours the rest of file world 
fleet of 737400s using the same 
engines been gro unded. 

There were clear similarities 
wi&Tbe fen-blade failure on 
Dan Air - the independent 
UK carrier - and the blade- 
feftures in the British Midland. 
737400 which crashed in th e 
Midlands fast January. 

The secret of the rapid 
response to such a serious 
safety problem lies hi a com- 
plex network off info rmation 
exchange betwee n the w orld’ s 
aircraft nmTirfartnr . - 
era and regulatory authorities, 
which ensures that within 
hours eff an incident virtually 
every one in world air trans- 
port knows about it. 

In thp uk, the basic informa- 
tion is containe d in « Manda- 
tory Occurrence Report, or 
MOR, filed by a pilot or a 
ground engineer when any- 



The crash; a source of vital airline s afety information 


thing goes wrong with an air- 
craft in flight or on tiie ground. 
Thousands of reports are filed 
each year with tiie Civil Avia- 
tion Authority (CAA). 

Some are filed directly wiih .- 
CAA personnel working at air- 
line maintenance bases. Others 
go to the Air Accidents Investi- 
gation Branch of the Depart- 
ment of Transport if they are 
serious enough- 

AH off them are filed on com- 
puters at the CAA’8 own Safety 
Data &r Analysis Unit at 
Gatwick Airport, London. 

There is always an immedi- 
ate response to any incident 

Hint iw nn ln grintlaVWpB to past 


events. 

CFM International — 
joint company set up by 
Snecma of France and General 
Electric of the US -to build the 
CFM-56 engines - told the 
' CAA there was major problem. 

As a result CFM recoin- ■ 
mended all operators off 737- 
400s to use reduced maximum 
take-off power from the 23,500 
lbs to 22,000 lbs. 

The British Midland incide nt 
on Sunday, when one of its 
737-400s with 3C-1 engines 
experienced a similar fen-blade 
failure was reported immedi- 
- atriy. tills time to Ah- A cc i- 
dents bBV H I gation B r»T>ftfi , 


because It involved the struc- 
tural integrity of the engine, 
which in turn told the CAA. 

The CAA’s Safety Regulation 
Group - which oversees the 
safety decided the nmiiari+ip* 
between the Dan-Air and Brit- 
ish Midland incidents, and the 
Midlands air crash, were so 
close as to warrant grounding 
all 12 737400S with 3C-1 
engines on the register. 

Boeing the aircraft manufac- 
turer, CFM International and 
its partners Snecma and Gen- 
eral Electric on the engines, 
the airlines, and other airwor- 
thiness authorities were all 
kept Informed. 

When the grounding order 
came, the airlines were poised 
to respond, and the US Federal 
Aviation Administration soon 
followed suit. 

What is now happening is 
that a worldwide investigation 
into what caused those fen- 
blade fractures is in progress. 

Every aero-engine manufac- 
turer in the world is as deeply 
concerned as CFM about what 
has happened, for the inquiry 
reflects on the integrity of 
manufacturers. 

Until the cause is established 
and a solution found, whether 
by fitting new fen-blades or 
redesigning the engine, the 
33 aircraft involved, founding 
12 in the UK, will stay 
grounded. 


Boeing to discuss 
options for restoring 
737-400 services 

By Michael Donne and Lynton McLain 


BOEING, the US aircraft 
manufacturer, is to meet the 
Civil Aviation Authority and 
the five UK airlines whose Boe- 
ing 737400 airliners have been 
grounded, today at London’s 
Gatwick Airport to discuss 
options for getting the aircraft 
back into the air. 

The meeting has been called 
to consider first, whether the 
737400 airliners should be fit- 
ted with the B2 version of the 
CFM56 engines in place of the 
3C-1 engines currently fitted to 
the UK fleet of 12 Boeing 
737400 airliners. 

Fan blades in tbe 3C-1 
engines felled on three occa- 
sions in flight, twice last week- 
end and in January when a 
British Midland Airways’ Boe- 
ing 737400 crashed killing 47 
people. 

The representatives will also 
consider whether the front fen 
and disc on the 3C-1 engines 
should be replaced and 
whether the complete fan 
assembly should be changed. 

The French-based makers of 
engines fitted to the grounded 
Boeing 737400 airliners said, 
however, that no defects had 
been found zn engines so for 
examined. 

British Midland Airways is 
meeting the crisis caused by 


the grounding of its 737400s by 
using aircraft from one of its 
major shareholders, Scandina- 
vian Airlines System. 

Air Europe, the holiday char- 
ter and scheduled airline of 
International Leisure group 
which had to ground its four 
Boeing 737400 airliners, has 
had to cancel four of its flights 
since Monday. Air Europe pas- 
sengers were transferred to 
other, scheduled airlines. 
•Important recommendations 
for the improvement of air 
safety were approved by the 
Government yesterday, which 
also turned down suggestions 
for a number of major changes 
to the present system, Rachel 
Johnson writes. 

Mr Paul Channon. tbe Trans- 
port Secretary, said the Gov- 
ernment . broadly accepted the 
analysis of the CivO Aviation 
Authority’s air traffic control 
safety record by the all-party 
transport select committee in 
Parliament. 

The committee's recommen- 
dations for a main second run- 
way at Gatwick was rejected 
by the Government, although 
the committee asked that one 
should be provided in spite of 
the “many difficulties, obsta- 
cles and inevitable contro- 
versy" that would follow. 


Jones Lang Wootton. 



This man is a company director. 

Until recently, his day (and often his 
weekend) included such tasks as keeping a 
close eye on the company’s security services, 
or supervising the overhaul of the air- 
conditioning system, or sub-letting unused 
space, or even making sure the cleaners were 
out on time. Or any of the hundred other 
problems concerned with the day-to-day 
running of a property. 

He and his colleagues decided he would 
be more valuable helping to run the 
business, not running the building. 

So they chose a partner. They invited a 
Jones Lang Wootton management team to 
run the property for them. 

The Jones Lang Wootton team, 
including a chartered surveyor, an engineer, 
and a facilities manager, was assembled to 
maximise the efficiency, the value, and the 
potential of the property. Between the team 
and the client there developed a mutually 
beneficial and trusting relationship. In the 
very best sense of the word, a partnership. 

. When you choose Jones Lang Wootton 
as a partner, you become free to look after the 
fortunes of the business. 

You are also more likely to find time to 
enjoy evenings and weekends with your 
family. In that important way, they too 
become partners of Jones Lang Wiotton. The 
contribution we make benefits a select few 
directly; very many more indirectly. 

As you know, Jones Lang Wbotton is a 
large, highly-respected firm. Its services are 
comprehensive; its reach world-wide. But 
when it comes down to it, size is not 
important People are. 

enjoy the benefits of going into 
partnership with Jones Lang Wootton, call 
Richard Maidment on 01-493 6040. 

Jones Lang Wootton 

FIFTY OFFICES IN EIGHTEEN COUNTRIES 


4 













10 


FINANCIAL TIMES FRIDAY JUNE 16 1989 


MANAGEMENT 




| here is, Simon Tuckey 
says, more than one 
wav to skin a conti- 
nental cat. The mar- 
keting director of UB Brands, 
the baked goods division of 
United Biscuits, rolls a packet 
across the desk, fresh from the 
company's ovens at Ashby-de- 
la-Zouchc, crackling in an 
unfamiliar wrapper. Crancer- 
eaie. it reads, and to one side, 
the brand name Barilla. 

Of course, Nabisco 's conti- 
nental biscuit and snacks busi- 
nesses - so recently and so 
gallingly snatched from under 
the gathering bidders' noses by 
France's BSN - would have 
given Britain's biggest biscuit 
maker a more substantial cut- 
ting edge in Europe. But the 
new link, baking cookies for 
Italy's Barilla, one of the conti- 
nent's largest private food com- 
panies, illustrates UB's other 
options for pursuing profit in 
the community. 

There are more, similar, 
plans in preparation - it is 
now standard practice for the 
company to test market new 
products in Milan and Bonn in 
tandem with trials in Manches- 
ter and Birmingham - and the 
acquisition file is still open. 

The recent reorganisation of 
its European snacks business, 
bringing the Oedgling Belgian 
Wes times and French Sepa 
under the wing of the core KP 
operation in Britain, confirms 
a timely focus on European 
markets. And this week's prep- 
arations for the sale of fast 
food chains, Wimpy. Pizzaland 
and Perfect Pizza, demonstrate 
a determination to concentrate 
on the core businesses: bis- 
cuits. snacks, confectionery 
and frozen food, which account 
for about 95 per cent of sales 
and trading profit. 

Wimpy, a substantial part- 
owned, part-franchised ham- 
burger chain, has been through 
the fire in the past few years, 
but has recently emerged as a 
worthy competitor to McDon- 
ald's with a claimed 33 per cent 


Back to the basics of biscuits 

Christopher Parkes examines the background to United Biscuits 9 decision to seil its fast 
food restaurant chains and concentrate on building more value into its core businesses 


bite of the burger market 
pizzaland, meanwhile, has 
some way to go. Ranking sec- 
ond by market share, with 159 
restaurants at the end of 1988, 
it falls much further behind 
Pizza Express in terms of cus- 
tomer preference. Much work 
is being done on repositioning 
the chain, extra staff are put 
ting a little more zip in the 
service, but trading profits of 
only £1.5m on sales of more 
than £60m last year suggest 
that UB is well advised to leave 
the selling of pizza to the 
experts and stick to what it 
knows best, food manufacture. 

With BSN now sporting the 
crown of Europe's biggest bis- 
cuit maker, and with stiffening 
local competition in the UK 
from the likes of Northern 
Foods (another company 
routed out of the Nabisco auc- 
tion by BSN), UB is looking to 
its laurels. By the standard 
measures, the group's 47 per 
cent share of the overall bis- 
cuit market in branded and 
retailers’ labels gives it a pow- 
erful position in the UK mar- 


ket. But that market is frag- 
menting. 

By Tuckey’s reckoning, the 
£l.2bn biscuit market is undo: 
challenge from confectionery 
countlines such as KitKat, 
bread, cakes, crisps, nuts, even 
fruit and prepared sandwiches. 
Accordingly, UB as a group is 
moving outwards into these 
areas in coordinated fashion. 

UB Brands, meanwhile, is 
busy chipping away at the 
mnntlmw business, *»ning bls- 
cuit-based coated products. 
Hob-nob bars and a new prod- 
uct, Gold Bars, are expected to 
torn over £25m this year from 
a standing start in 1988- The 
aged Penguin has also been 
dusted off and given a promo- 
tional boost, with the result 
that in the first four months of 
this year, UB's share of the 
moltlpack countline market 
climbed to more than 23 per 
cent from 19 per cent last year. 

UB Brands has been trans- 
formed to cope with r-hang in g 
market conditions. Last year it 
absorbed the own-label biscuit 
operations of KP Foods, which 


is now focused entirely on 
nuts, crisps and other savoury 
snacks. Under the control of 
Eric Nicoli, recently named as 
heir apparent to chairman. Sir 
Hector Laing, it has been 
divided into four discrete profit 
centres - biscuits, baked 
snacks, speciality biscuits and 
McVitie Cake - “More, smaller 
ponds for people to be tog fish 
in," Tuckey says. 

He has especially high hopes 
for the smallest of these ponds, 
speciality biscuits. This is cur- 
rently occupied by Simmers, a 
little known UB company, 
turning over a mere £9m a 
year, compared with £341m 
from the mainstream biscuits 
business. It has the Job of tack- 
ling the interlopers, generally 

email indepe miant mawn farter . 

era, which have carved out a 
presence for themselves among 
the smaller specialist retailers 
in the underbelly of the mass 
market. 

There is also an interna- 
tional dimension to the com- 
pany’s new policy. Although 
UB already exports some 10 per 


cent of its biscuit output, with 
£40m of sales Income from con- 
tinental Europe each year, 
Tuckey fldraltw that **nni £»4j Tig 
with entrenched mass market 


tablished specialities is an 
uphill task.- 

However, he says, continen- 
tal biscuit makers face compe- 
tition Bimflar to that in the UK, 
with countlines and other 
snacks gaining favour. Since 
these tend to come in novel 
farms with new tastes, he con- 
siders UB, with its legendary 
production efficiency, quite 
capable of competing effec- 
tively. 

At home, meanwhile, the 
company Is absorbed by prob- 
lems brought on by the effi- 
ciency which has given it its 

jwiIHmi Hi tha ranit - 


"Look at that,” Tuckey 
smuts, A graph on the wall 
shows the retail prices index 
since 1980, 27 points higher 
than the index of biscuit 
prices. “Those HamrwH IHiaa | 
all the way back to 1945 ~~ 


Biscuit prices relative to inflation 


UB share of branded biscuits 

Tonnage basis (%) 

50 



Up for sale: Uidtecr BtocuBa* 
..fire p ri n cipa l test food 
restaurant chains 

that" 

UB is a victim of its own 
success, he says. The group's 
response is showing through in 
efforts to push more sophisti- 
cated and expensive product 
into the shops. It is c ur r en tly 
promoting Boasters, a pricey 
new line with a gross sales 
value of £3,500 a tonne, com- 
pared with around £1,100 for 
McVltle’s digestives. Mini 

fr lwrwifo and the Gold 

Bar and United counttines sell 
at around £3JXXL 

It was to push more of these 
products into supermarkets 
that UB scrapped almost 40 
routine brands between 1986 
and 1988. But the project has 
had discernible success. 
The group has not lost market 
share, hut much of the shelf 
space it freed has been taken 
up by rnn-of-the ndZL products 
— “there’s still tons of cream 
crackers and not enough choc- 
olate" - and copies of UB’s 
best-selling Hob-nobs. Fax's, 
the Northern Food subsidiary, 
plied in with a new range of 
assortments, a market sector 
previously believed to be in 
terminal decline, and discov- 
ered it had too little capacity to 
meet demand. 

Looking on the bright side, 
Taokey suggests that this con- 
servatism in consumer tastes 
a»nd retailing taetk-n, combined 
with good old British xenopho- 
bia. may offer some pr o tection 
any planned invasion by 
continental brands. 

However, at least until UB 
succeeds in upgrading UK bis- 
cuit-eating habits, there Is 
another, much more secure 
obstacle to imports: the slng- 
gaxdly biscuit prices index. 
With hawic biscuits selling in 

rrmiT nm nty co antrieH at almost 
prices prevailing in 
UK, no overseas maunfao- 
• will wfQingiy throw itself • 
; pdiwiim- bed rm wa ^ a - 


American CEOs take a 
parochial view of 
competition 

By Mkhsel Skapinker 


A merican chief execu- 
tives think that their 
successors will have to 
be good public speakers who 
know how to deal with the 

piAiWa. 

They do not, however, 
believe that the chief execu- 
tives of the future will need 
any foreign language skills or 
business .experi- 
ence. Nor do they think that 
foreign competitors wffl pose 
miwh of a threat to US compa- 
nies in the ZLst century. 

Business leaders in Japan, 
Western Europe and Latin 
America take a different view. 
They believe that the chief 
executives who lead their com- 
panies into the 2 1st century 
will have to be fluent I n sev - 
eral languages and have exten- 
sive international experience. 
They think' that their succes- 
sors will face an inc reasi ng 
level of international competi- - 
tion. 

The authors of a new report, 
based on a survey of over 1^00 ' 
senior executives In 20 coun- 
tries, think that the Europe- 
ans, Latin Americans and Jap- 
anese are right The A m e rica n 
view, they say, is worrying and 
depressing. 

The report, by headhunters 
Kom/Ferry International and 
the Columbia U niversi t y Grad- 
uate sohnrii of Business, s ay s 
that “the insularity oTUS atti- 
tudes towards international 
business and international 
communications, wtafle neither 
unexpected or new, po ints to a 
coun n ug jgojf Ame rica's lag- 

impor- 
tance of an international out- 
look, tf mnlUMnguaUam and of 
foreign assignments, our US 
respondents gave expression to 

a parocMaMam that wm only 

Inhibit opp ortunity . 1 * . . 

What the US executives were 
worried about was the level of 
government rqpdatfcm of busi- 
ness. “Indeed, government reg- 
ulation is viewed as file most 
serious threat of all by US 
respondents, who believe that 
the era of deregulation is 
behind them,” the report says. 
The Americans were also wor- 
ried that future chief execu- 
tives would not be able to 
attract enough qualified staff. 

The Japanese respondents, 
on the other hand, vme opti- 
mistic about the continued 
availability- of qualified 


employees. They did not think 
Sit government regulation 
posed a partiedar Pattern; 

They did. however, regard 
eign competitors as a threat - 
hence their emphasis on hw 
importance of language skills 
and global experience. 

TheJapanese also -bought 
that chief executives in the 

year 2000 would neoito under- 
stand technology- Jbp®^ 
nese perceive technology 
many manifestations, as the 
key to success in the 2ist cen- 
tury. In line with their empnar 
sis on new product develop- 
ment. our Japa nes e 
respondents rated su ch areas 
as research and development 
and technical education more 
hig hl y than their counterparts 
in other regions ” 

The Japanese also thought 
that the business leaders of the 
future would continue to ma ke 
all the important decisio ns. 
The ehief executive’s “involve- 
ment in all decision- m a kin g 
processes has long been a dis- 
tinguishing feature of Japan s 
corporate structure,” the 
report says. 

“Although Japanese respon- 
dents predict a slight decrease 
in this trait between now and 
the year 2000, they still con- 
sider it more important t h a n 
any of our other respondents. 
While responsibilities in the 
Japanese corporation are 
invariably delegated, the chief 
executive will still have to 
approve all significant plans.” 

The Western Europeans 
thought that the chief execu- 
tive of the future would, ide- 
ally, have had a specialised 
education. The report found 
that Western European execu- 
tives valued a liberal arts edu- 
cation less highly than their 
counterparts in other regions. 

They also placed less empha- 
sis on experience in different 
business functions than chief 
executives elsewhere. “Fewer 
than half the executives from 
Western Europe considered 
such experience very impor- 
tant, compared to about two- 
thirds of executives from other 
regions. These figures suggest 
a European bias towards func- 
tional excellence in a single 
area as an important criterion 
for executive advancement," 

Reinventing the CEO, from 
EbmIFerry international, Nor- 
folk House, 31 St James’s 
Square, London SW1 4JL. £30. 



Or get the latest European Businessman 

Readership Survey 


When it comes to keeping in touch with European 
businessmen^ reading habits, keeping your ear to the 
ground is all very welL 

We’d like to recommend a more scientific approach. 

The European Businessman Readership Survey 1989. 

Now in its eighth edition, it is the authority on 
European business reading habits. 

It covers 243 titles in seventeen countries, asking 
people what they read and how often. And it gives answers 
to questions about air travel, hotel usage abroad, the use of 
credit cards, company cars and even decision-making res- 
ponsibility on 24 different products and services. 

Many of these questions are hew. They, 
throw new light on European business 
life and, by improving the quality of the 
Survey, enhance its use to you. 

The Survey has been published by 
the Financial Times, with the support of forty- ^ 
one other sponsors, from whom copies areayailable. 

K you’re pfenning pan-Eurbpean camp'd™, we 
recommend the European Businessman Readership 



w 


EUROPEAN BUSINESSMAN 
READERSHIP SURVEY 1989 
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How To Run 

A Bank For 
People Who 
Create Wealth 




The American Express Bank is organised around the individual whose wealth 

is the product of personal enterprise* 

Hau we serve such clients is as important as the services we provide. 

Here are the principles that guide our managers in 105 offices in 42 countries. 



UR MISSION IS TO SERVE today's most successful people 
' and tbdr businesses, around the world, around the dock. 

Our clients are creators of wealth. They have little need of 
bankers who are passive stewards. 

Instead, they will seek out the bank that is most ambitious on 
its clients' behalf, that is most success ful for its clients, and, above all, the 
mast res ponsive . 

Excd in aU these qualities, and your office will praspee 


THE MOST SUCCESSFUL PEOPLE OX EARTH 


In your dealings with clients, mould your organisation to the 
cEeni’s own. Recognise and respect a diene's ties with other 
banks. Heed those who counsel your clients. 

Don’t take on a new client unless you can pledge your top 
people. Make it a policy foamed expectations. 

Never preach to yiour diems, Learn from them. They are 
among the most successful people on earth. 

Get to know each client like family The client who is 
audacious in business life may shun risk when choosing invest- 
ments for his private account. 

Don’t oversell. Promise only what you can deliver, and 
deliver quickly Make security your passion. Guard client con- 
fidences like the Crown Jewels. 


24- HO UR CLOCKS 


American Express Bank maintains offices in 19 time zones, 
united by a highly secure electronic nervous system. We are a 
financial engine that runs on a 24-hour dock. 

These four product families — Commercial Services, Sav- 
ings and investments. Special Transactions, and Treasury Ser- 
vices — are the soul of our enterprise. Make them your focus. 

It is no accident that they mesh so neatly with the per- 
sonal, commercial, and entrepreneurial needs of our clients. 


O Currency traders positioned around the globe assure 
our diems of 24-hour access to foreign exchange and Treasury 
Services at highly competitive rates. 

0 Our specialists in asset finance, real estate, and other 
disciplines keep their bags packed. They can be at a client’s 
side inside a day 

0 Timely information is often more valuable than gold to 
our clients. Not at all by chance, American Express Company is 
the largest private user of telecommunications services on earth. 

0 When tragic floods in Bangladesh left JO million home- 
less, bank staff often had to swim to work. American Express 
Bank stayed open as usual, serving its clients. 


AN ELITE CORPS 


In recruiting, be patient. American Express Bank is an elite 
corps. Hire only those who can enhance our reputation. They 
are rare birds. Seek out those few who combine these traits: 

L 

Character. Cast-iron integrity brains, energy 
stamina, and grace under pressure. 

2 . 

Verve. Ws admire activists who are willing 
to break some china within the Bank 
in order to be effective for their clients. 

3 . 

Entrepreneurship. We reward those whose 
solutions to one client's needs create fertile 
opportunities for other dienrs. 

4 

Unselfishness. Every Account Officer must be 
a “switchboard” connecting each dient with 
whoever will best serve his needs. 

5. 

Resilience. People who thrive on weeks of 
sustained effort, and who display a genius 
for keeping up with change. 


"We will often engineer a product specifically fir a private diem? says 
one executive. “So da fit is exact. And with each raw investment we 
create , our oum horizon expands. Creativity feeds on itself* 


HOW TO GROW SMARTER 


It is die duty of every Senior Manager to apply unremitting 
pressure to maintain our standards in every area. 

Never permit internal matters to distract your attention 
from dient affairs. Delegare administrative tasks. See to it per- 
sonally that your clients are happy, not merely content. 

Spend at least half your time outside your office, among 
clients, ^bu'll be amazed at how much smarter you become. 

\bur office is like a ship. It will move faster when you 
scrape the barnacles off its bottom. Eliminate obsolete services 
and redundant departments. Banish committees. 

Never forget for an instant that when your clients 
trust your people they are really trusting you. \bu are the 
captain of the ship. 

Eradicate intolerance in any form. Ditto parochialism. We 
are international bankers, not village bureaucrats. 

Respond instantly to requests from other offices and your 
own requests will receive equal attention. 

Create an atmosphere of intelligent ferment within the 
Bank. Make life exciting. Those who cannot thrive on change 
have no business in banking today. 



AM ERICAN 
EXPRESS 
BANK 
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If the community 

E very time Grampian 
regional council, In 
north-east Scotland, makes 
another mail-shot to its 
community charge payers, it 
receives a wave of replies from peo- 
ple saying that they have moved 
house. 

“The annual rate of changes to 
the register is running at 40 to 50 
per cent at the moment." says 
David Berne, the council's director 
of computer services. “There seem 
to be people who move house at 
least four times a year." 

Berrie has been involved for two 
years in devising, testing and oper- 
ating the system for collecting the 
community charge, or poll tax. from 
400.000 people in the region. The 
system works - payments are com- 
ing in - but at a cost of hundreds 
of extra man-hours of work, data 
processing runs of 100 hours and a 
heavy investment in hardware and 
software. The community charge 
uses up as much computer Ole stor- 
age space as all the council's other 
systems put together. 

The charge came into force in 
Scotland in April, a year ahead of 
England and Wales. The domestic 
rating system, a tax on each dwell- 
ing. has been swept away; now each 
adult pays a single rate to his or her 
local authority. Some people are 
entitled to a rebate of up to 80 per 
cent. Instead of 12m householders 
paying rates, the tax has to be col- 
lected from 3.7m individuals. The 
core of the system is a continually 
updated "rolling" register which 
keeps track of each person. 

Scotland's nine regional councils, 
the upper tier authorities which 
administer the tax (unlike in 
England where lower tier district 
councils are responsible), started 


TECHNOLOGY 


charge cannot be collected efficiently, UK councils will lose a lot of money. FT writers assess the technical solutions 

Rolling register rocks the poll tax system 


assessing their software require- 
ments two years ago. 

The four users of ICL equipment 
- Lothian. Fife, Grampian and 
Highland - drew up a joint specifi- 
cation for the software programmes 
they wanted to cover registration, 
hilling, collection, rebates and 
recovery. They worked with ICL 
and with CSL, the commercial arm 
of the Chartered Institute of Public 
Finance and Accountancy which 
drew up a manual for the Govern- 
ment on how to operate the commu- 
nity charge. 

Grampian launched .an initial 
canvass or potential community 
charge payers in April 1988 using 
the interim software prepared by 
ICL. To create the first draft regis- 
ter. says Berrie, "we took the 
addresses from the rating valuation 
roll and tried to match them up 
with the names on the electoral reg- 
ister using the two computer files. 
Then we sent out registration forms 
and when we got the replies we 
updated the file.” 

This canvass rapidly revealed the 
inadequacies of these sources as a 
basis for the tax. The electoral reg- 
ister is always out of date as it is 
published in February using data 
collected the previous October, and 
25 to 30 per cent of it changes each 
year, it does not include certain 
people, such as aliens. In conse- 
quence. a huge number of differ- 
ences had to be dealt with. 

When the mainstream software 
arrived from ICL last August, it 
took three weeks of r unning pro- 



11 HAS ANYONE notified the coumc.IL WE'RE HAVING 
A wife: swapping- part~y?" 


grammes day and night to transfer 
the data from the interim register to 
the new file structure. At the same 
time, acceptance testing of more 
than 1,000 software programmes 
was carried out - taking many 
more man-weeks than the council 
h aA estimated. 

The next stage was to print out 
notifications based on the canvass 
and send them to the 400,000 people 
on the register. "The first thing that 
happened was that a load came 
back saying they had changed 
address - about 15 to 20 per cent in 
just a few months," says Berrie. “Of 


course, every time a family moves 
that can involve four people chang- 
ing address, instead of just one 
change under the rates system." 

With the notifications, details 
went out of how to obtain a rebate 
and how to pay the community 
charge. “It is important to get as 
many people as possible to pay by 
direct debit," says Berrie, "because 
direct debit is a computer-generated 
system which automatically tags 
the person's reference number to 
the payment, making it easier to 
identify. It’s better in that respect 
standing order payments. 


“The reference numbers are 
important because with the commu- 
nity charge there are so many pay- 
ments of exactly tba same amount. 
Under the rating system, where 
everyone was paying different 
amounts, it was often possible to 
trace someone’s payment by the 
amount itself if other details were 
missing," he says. 

But many people in G rampian did 
not sign a direct debit form in 
advance and, initially, for fewer 
people requested rebates than were 
entitled to do so - despite an adver- 
tising camp ai g n to alar * ftpm 


It was only when the bills went 
out in March that people deluged 
the council with direct debit man- 
dates and rebate requests - and a 
further sheaf of changes of address. 
These necessitated sending out new 
bills incorporating rebates and 
changed addresses. The processing 
of rebates went on well into May. 

About 100,000 people - a quarter 
of the tax payers - have signed 
direct debit mandates and a further 
30,000 s tanding orders. The majority 
pay using an A4 sized card which 
can be stamped by a machine at 
regional district council offices. 
Which have te rminals Unkpri to the 

central computer. Some other Scot- 
tish regions issue books of vouchers 
which can be used to pay the 
charge at post offices. 

Grampian is unwilling to say how 
payment is going, and it is too early 
to obtain a fall picture since the 
council is allowing people to pay in 
two half -yearly Instalm ents, the 
first of which was only due on June 
1. In Scotland overall, the number 
of payments made dining the first 
two months of the community 
charge averaged between 60 and 75 
per cent of the maximum. 

Soon Grampian will be sending 
out tire first batch of reminders to 
late payers and it is bracing itself 
for another canvass. The canvass 
operation is hampered by the fact 
that the o fficial form, designed by 
file Scottish Office, does not ask the 
person his previoas address, thus 
imposing more work on the regis- 
tration staff in trying to trace peo- 


nla hack to their former addresses. 
P -With toeTommunity charge 
there’s no manual system, unbtoj 
any other activity of the council, 
says Berrie. “This is a computer 
system or nothing- > 

TO make it work, the assessors’ 
deoartmenL which administers the 

OTmnH^ty charge, added 20 Mto its 

staff of 107. The finanre d^arrinent 
had to staff offices m Aberdeen and 
elsewhere to collect toe 
own department took on five addi- 
tj nnni people to add to the existing 
staff of 30. and hired three more for 
. software development - tliough at 

peak times last year it ha J, 10 ^i, 5 
people working on this. The com- 
puter department worked an extra 
shift in the computer room. 

A mainframe computer was 
bought from ICL at a cost of Elm 
The council now has two main- 
frames, located for security reasons 
to separate buildings. Terminals, 
telephone lines and cash receipting 
equipment bad to be bought, bring- 
ing the total hardware bill for Ber- 
rie’s department to about £2 2m . 

He believes that the computer 
system that bas been developed for 
Grampian is highly versatile in the 
number of ways it can trace pay- 
ments, payers and non-payers. 

England and Wales will have an 
p asfar task operating their poll tax 
systems: most will receive software 
that has already been tested, and 
the smaller district councils will 
have shorter processing runs than 
the bigger Scottish regional coun- 
cils. “We've done batch runs lasting 
. 100 hours; English councils may get 
through them in 20 hours," he says. 

James Buxton 


Cash payments to go 
through the wall 


T he High Street elec- 
tronic cash revolution 
has reached the UK's 
town halls. 

In an attempt to smooth the 
payment of the community 
charge, several local authori- 
ties plan to install through- 
the-wall cash machines. 
Although they look like the 
ubiquitous bank and building 
society cash dispensers, there 
is one crucial difference: you 
have to put money in. 

The poll-tax machine is sup- 
posed to reduce administrative 
costs by cutting the number of 
over-the-counter payments at 
post offices and town halls. It 
also makes it easier for low- 
earners or people without bank 
accounts to pay to instalments. 

Philips Business Systems, a 
UK subsidiary of the Nether- 
lands company. Is adapting its 
conventional cash dispensers 
for the purpose. 

Westinghouse Cubic already 
manufactures a payment sys- 
tem for four electricity boards. 


Customers who use pre-pay- 
ment meters are issued with a 
card, which gives them access 
to a High Street machine to 
buy tokens for the meter. 

The principle of the poll tax 
machine is equally simple. Peo- 
ple who opt to pay the commu- 
nity charge by cash or cheque 
will receive a plastic card. The 
magnetic stripe on It wOl be 
encoded with the cardholder's 
name and a list of bills - 
council house, garage or allot- 
ment rents as well as the com- 
munity charge - which the 
"customer" can pay through 
the machine. 

The machines accept coins 
and notes. The value of 
cheques has to be punched into 
a simple keyboard. A receipt is 


issued showing the date, loca- 
tion and value of the deposit 

In theory, the machines 
should be able to reveal - as 
bank dispensers do - how 
much the "customer” owes the 
council. But local authorities, 
worried about the need to pro- 
tect ttate anri the tei plimtinn 
that they are issuing identity 
cards to low-earners, have 
refused to allow direct links 
between thp maphinwi and *im 
central council computer. 

So each machine has its own 
data processing unit, on which 
all the day’s Information is 
stored. This can be accessed 
from a town ball PC, via a 
modem, and the central com- 
puter records are then 
updated. 


Raymond Tollman, Wes- 
ttoghouse’s business develop- 
ment manager, says the group 
has already received orders for 
more *H«n 60 machines “There 
are more than 400 local coun- 
cils, but although some 
well-heeled boroughs won’t 
need them, we estimate the 
market to be more than 600 
machines around the country, 
and it could be as many as 
1,000" be says. 

That level of demand would 
make Westinghouse and its 
joint owners. Hawker Siddeley 
and Cubic Corporation of the 
US. very happy: tha maphinw 
cost £27,000 each - and some 
of the larger London boroughs 
are ordering six at a time. The 
Philips model is £15JM0. 

Even a less sophisticated 
machine from Reading-based 
Ranking Automation, similar 
to the paying-in machines it 
has installed to hank.*, costs at 
least £6,000. 

Andrew Hill 


F or local authorities, the 
register of community 
charge payers means 
money. 

If just one per cent of tax 
payers escape the net, the 
average metropolitan district 
would lose £500,000 Of anneal 
income, according to Hugh 
Morrow, Revenues Business 
Manager for ICL, the computer 
manufacturer. Outride metro- 
politan areas, the average 
council would lose E200JW0. 

And, as Morrow points out, 
local authorities “need the rev- 
enue or there are no services.” 

A crucial factor to keeping 
the register up to date will be 
for each authority to Inform 
others when residents «*awpa 
districts. But the volume of 
migrating poll tax payers is 
expected to be too great for it 
to be prac tica l to send the lists 
by post. 

The most promising alterna- 
tive is to use electronic com- 
munications networks linking 
local authority computer 


On the trail of the 
mobile resident 


systems. Operators of two such 
netw orks are already touting 
for business, but the two ser- 
vices are not compatible. As a 
result, local authorities could 
face either being cut off from 
many of their peers or sub- 
scribing to two n e tw or k s. 

The first network operator 
to enter the fray was Telecom 
Capita, a joint venture 
between British Telecom (BT) 
and Capita, the local govern- 
ment computer services group, 
of London. On this network, 
messages are sent via the Tele- 
com Gold electronic mall ser- 
vice, which is run by Dialcom 
UK, part of BT. 

Trevor Havelock, at Telecom 
Capita, says Ms organisation 
“hasn’t really considered” the 


question of swapping data 
bet ween the networks. But he 
believes that the stumbling 
Mock wiD be the commercial 
terms of the connection. 

What Is likely to happen Is 
that one of the two ne t wor ks , 
win become dominant, giving 
it more muscle in the negotia- 
tions over the price paid for 
data sent from one network to 
tiie other. 

So for, only a handful of the 
UK’s 400 local auth o riti es are 
committed to the service. 
Chris Howe, of BTs govern- 
ment national accounts divi- 
sion, says many more are 
waiting to see which network 
their neighbouring councils 
plump for. 

With the Telecom Capita 


service, each local authority is 
allocated a mailbox on the net- 
work, so a message can be sent 
directly from its computer sys- 
tem to another authority’s 
mailhnt when one of its resi- 
dents is on the move. 

To find out which addresses 
come under the auspices of 
which local authorities - a 
particular problem to Loudon 
- Telecom Capita is putting 
together a database listing all 
the addresses to the country, 
based on a directory from 
Longman, the publisher. 

The second service, from the 
Chartered Institute of Public 
Finance and Accountancy 
(Ctpfo), will run over a private 
national data network from 
International Network Ser- 
vices, a subsidiary of ICL. 

The Qpifo network will use 
geographic location software 
supplied by Pinpoint Analysis, 
of London, to match addresses 
with local authorities. 

Della Bradshaw 
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This announcement appears as an Opportunity for Financial Swings 
to Major space Occupiers in Central London. 

APRIL 1989 



CENTURY PLAZA, LUTON, BEDFORDSHIRE 

£ 100 , 000,000 

Saving lo your company 
by 

Ri-I orating ymir London office accomodation to 
this magnificent, new high specification office block by 
Luton International Airport. 

The allow figure represents the possible saving over a 
25 war leaw term. 


231,600 sq ft net 

67-1- Car Parking Spaces 
Completion December 1989 
A Development by Yuma International 

Joint Sole Agents 


lan Scott 


20n*v!*oii^v f . 

• riivkiiU% !>■? t - iro 
London W 1 bAt 

Telephone Ol 493 991 1 
Fax 01 -409 33 12 
Ref l.K. 
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LEWIS & TUCKER 

Surveyo rs ■ Valuer i - Esaio Ageras 
16 Hanover Square. London WiR 0AU 

Telephone 01 - 629 5101 
Fax: 01 -403 3781 
RefM.P 


THROGMORTON 

BUSINESS 

CENTRE 

Superior serviced 
offices, fully furnished. 

24hr security, 
immediate occupation, 
2 mins from Bank 
underground & easy 
access to all City Main 
Line Stations. For 
further details 

Telephone: 01-606 1771 


APPOINTMENTS 


TRADING MANAGER 

Leading City-based investment house requires 
individual, aged 25-30, with comprehensive 
knowledge of International Programme Trading 
Methods, incumbent must possess minimum 2 
years’ relevant trading experience in derivative 
product area, thorough understanding of futures 
and options trading strategies proficient analytical 
computer skills and education to MBA standard. 
Salary negotiable. Applicants should write, in 
strictest confidence, enclosing full cv to: 

Box A1268, Financial Times, 

One Southwark Bridge, London SE1 9HL 


COMPANY NOTICES 


BAwn Mans r.TMTTPn 


PAYMENT OF COUPON NO. 101 

With reference to the Company's interim report and dividend notice 
advertised in Um press on 22nd Hay 1900. the following information is 
published for tbe gtudanoe of Holders of shore war r a n ts to bearer. Tbe 
dtvtdaod was declared m South African currency end In accordance with 
tbe conditions of payment of Una dividend, payment from the offices of 
tbe Secretaries of tbe Company in tbe United Kingdom will be made in 
United Kingdom currency at tbe telegraphic transfer rate of exchange 
bet w een Johannesburg and Lo n do n which ruled on 12th June 1389- 

Payment will be made against coupon no. 101, on ra after 3rd July 1969 
In UX currency at the Securities Department of HID Samuel Bank Limited, 
AS Beech Street. London BC2P 2 LX. or in French currency at Credit 
Lyonnais. 19 Boulevard dos Italians. 75002 Parts 

Coupons must be left tor at least (our days lor examination and may be 
presented any weekday (Saturdays excepted) between the hours of 10.00 
x-m. and 3.00 pjn. 

Republic o( South Africa non-resident shareholders' tax will be 
deducted at the rate of 16 per cent united Kingdom income tax will also 
be deducted lrora coupons presented for payment at the Securities 
Department of KHl Samuel Bank Limited, unless coupons are accompanied 
by Inland Revenue aan-restdenoe declaration forms. Where such deductions 
arc made the net amount of the dividend is as toUowa:- 



Sooth African 

UXCancscjr 


COnency 

eqvtntaBt 


per Sham- Cents 

pa Share- Pence 

Amount of dividend declared 

Less. South African non resident 

120 00 

27.58050 

shareholders' tax jt 15% 

18.00 

4.13708 


102.00 

23.44342 

Less: O.X Income Tax at 10% 


2.75005 

20 68537 


SECRETARIES OF THE COMPANY IN THE UNITED KINGDOM 

Viaduct Corporate Services Limned. 40 Holbein Viaduct. London ECIP IAJ 

16th June 1989 

NOTE: The Company bas been asked by tbo Cammtasionore of inland 
Revenue to state: 

Under the double taxation agreement between tbe United Kingdom and the 
Republic of South Africa, tbo South African non resident shareholders' tax 
applicable to the dividend is allowable as e credit against the United 
Kingdom lax payable In respect of tbe dividend. The deduction of tax at Un- 
reduced rate of 10 % instead of at the basic rato of 25% repre sent s an 
allowance ot credit at the rate ot 15%. 
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i&.'zszx’zzm RAND MINES 
BREAKING NEW GROUND EVERY Dim 


(Incorporated tn the 

Republic ot South Africa) 
B ug am o ti on Wo 
01/00656/06 



RETAILING 


The Financial Times proposes to publish this 
survey on; 

12th September 1989 

For a full editorial synopsis and advertisement details, 
please contact: 

Jonathan Wallis 
on 01-873 3565 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 


FINANCIAL TIMES 

■ uaOPl 1 lutiNlltiilKrVWIi 


BANK LEUMI (UK) PLC 

USSKLOOdOOO UNDATED PmMMtr 
CAPITAL FUMTlNGfMIt NOTES 
Tha Merest rate application to ttw 
above Notes fci respect of the Interest 
period commotdng kSthJww 1989 has 
been fixed at 9W% par annum. 

The Usresr amounting to US S50.10 
per US SL000 and USSSOLOa per 
US 510.000 principal amount of the 
Note wll be paid on 1601 December 
1389 agaand preteraattan at Coupon 

No. a 

BANK LEUMI (UK) PIC 
Prtodpal Pwtng Agent 

bank leumi ■mM'ipxa @ 



LEGAL NOTICES 

MURRAY ELECTRONICS PLC 


Notice is hereby given that a P etitio n has 
boon presented to rhs Court of Sassfon by 
Murray Electronic* PLC (’the Company*) 
and Murray Te ch nolog y PLC. both Compa- 
nies Kt co rpoi am d under Bio Co m mutes Acre 
and having r hair respective Registered 
(Mess si r West Nile Street. Glasgow, crav- 
ing their lorctohtoe Inter aha |1) id order a 
M e win g of the holders at die ordinary shores 
of 25c each or the Company id be co nvened 
tor Dm purpoaa at considering end. H thought 
fit, approving, with or without m ort dt c aUon. 
die Scheme of Arrangement as oat forth in 
the Appendix to Bte oaMS Pottdon. (2) to 
pronounce an Oder s a n ct ioning die 8cheme 
O I Arrangement and (3) to pronounce e an- 
ther Order confirming die reduction o> capital 
ot the Company which tonne pert al the said 
Scheme ot Arrangement 
to said Petftton, by totertoeutor dated 14th 
June. ten. the Court of Session has ordered 
a Meeting ot the holders ot the ordinary 
■harem ot 2Sp each of die Company to be 
convened lor the purpose ot considering 
*id. H thought to. approving, vrtth or without 
modtecwBon. the satt S cheme of Arrange- 
ment and hem authorised the dtreetom of die 
Comp a ny to II* the day. boor end wa re at 
me uld M e et i ng . 

As authorised by the said imertoc u tor Dip 
directors hove deed die dey. hour and place 
Ot the said Meetin g and NOTICE Is HSISJY 
given that die said Meet i ng ot the holders Of 
dte ord b i ar y shares el 29p each at Iho Com- 
pany wW bo hold n 7 west nine Street 
Gl a s g o w on Monday. 10to July. 1909. at IU00 
■A sr which place and lima ell hotders ot 
the aaM ordinary chare s of Ota Conmeny are 
req u este d lo attend. 

A copy of me said Schema of Arr a n g e m ent 
end e copy of dte do cu m en t wa n tems to dte 
Explanatory Statement npbdmng die effect 
of die said Scheme required by Seaton <28 
dl die Companies Act ran may be obtained 
by the said Ordinary Shareholders upon 
a p pBC D fl on to fta otBoea of McQrigor Donald. 
Sollcitora at Pacific House. TO Wellington 
Bo ost Glas gow. 02 6SS or al 2-9 M aaon s 
Avenue. London ECO EOT end may be aeon 
at these offices during usual office hours, 

A Shareholder endued to att en d and vote at 
die said Mas tin g may sole in person thereat 
or may appoint mother person or persons, 
who need not be a Shareholder, as hie 
proxy, to annul and vote m Ms steed. 

In the caaa of loire hoMers the vole at the 
senior aria tendon a vote, whether In par- 
eon or by proxy, will be accepted to the 
exclusion ot the votes of the ffwr folrn 
Mtoora. and tor tills ptapoae sonority wHJ 
be det e rmined by tier order In which die 
nemo* stood to dm Register of Members of 
die C ompan y- 


Shareholders ore req u e ue d to lodge tarmm 
appointin g pres to s as soon as pracitoaBto 
with die Company's Hegtetron. Clydesdale 
Bar* PLC. Koch Exchange Sarvfcei Depart- 
ment. The Guild Hell. 5T Quean Street. 
Glasgow. 01 SEA. end in any event not i mot 
O wn 48 bom Before On Onto fixed tar Die 
Mo lti n g but It toons of proxy are ntd so 
lodged may may so handed to the Chairman 
at too Me eting . 

The Court has author ise d the Chairmen gl 
DM Company, or tolling Mat any other Direc- 
tor of the Company, to be CMhmaii gl the 
Meeting and directed such Chairman to 
report the result dunum to Dm Court The 
sold Schema of Arrangement wM be subnet 
to approval of the Court. 

MCGRK30R DONALD. 

BP Albany StreeL 
EdWxrgh. 

smictmra tor the Company iBtii June, iSdp 


LEGAL NOTICE 


MURRAY TECHNOLOGY 

MVESTumrs cue 


NoOca to hereby given tool a Petition has 
boon praee r Md to iho Court at Soeetop by 
Murray Tettontdogy bweebnarta PLC ("the 
Company") end Murray Electronics PLC. 
both companies incorporated under the 


Glasgow, moving their Lordships tolar alia 
(1) to order a Moating ot too baMota at too 
adhini y shares of 3Ep each at tbo Comp an y 
to bo co n ve n ed tor dm p u rpose of co n st da r- 
tag and. If thought HL approving, wllli or 
vrtthoiii modMlcMton. Dte Scheme of Arrange- 
ment aa act tarth fit too Appondb to tbo said 
Petition. (2) to pronounce an Order sanction- 
ing the said Sc h eme of Anwigemmit and (3) 
to p ionottce a further Oder confirming the 
reduction of capital at the Co m pany which 
tonne pert of tbe sold Scheme of Arr an g e 


In aaM Petition, by hMertecutor dated 14th 
June 1909. dm Cart of H essian has ordered 
a Hirin g al tbo haMere of Bte ordinary 
shores of 36p aaM) al Bte Company to be 
convened tor the purpose of considering 
and. If ttougbt DL a p p ro ving. «4Dt or wtDnut 
m orfHlcarto n. toa aaM Schama at Arrmnge- 
macti and boa au th ori s ed Dm dberdum of Dm 
C ompany to fix Die day. hour and place ot 
tfw uld MmArq. 

as authorise tf by ttto so 10 ma ri o w ipr tfw 
rfiraomra have fined Dm dey. hour and pises 
of toe maid Meeting and NOTICE la HEREBY 
given that the said Moating of the hoMers of 
the ordinary •hares of Z8b each a Bte Com- 
pany wtu be held at 7 West Nile Sheet. 
Qhmgow an Monday tOto Jdy. 1908. al 10 
am. or so soon thereafter as the Extraordi- 
nary General Meeting ot Mmvay Etacbonica 
PLC co n ve n ed tor Dm same time on the 
aamo day ahaH nave been concluded or 
adjourned, at which pla ce and time alt hold- 
ere at too said raifi i Mi y of Dm shares ffi M 
comp a ny ere re q uee to d to attend. 

A copy at Iho said Scheme ot Arrangement 
and a copy of Die doc u ment containing the 
Exp la na tory Statement nxp tel n lng toe affect 
of the said Scheme required by Section 420 
ot toe Compeniae Act tons may be obtained 
by the said Ordinary SharehoMers upon 
appftcffiton to Dm eftices ot McGrlgor Donald 
Solicitors at Pacftle House. TO Wetilngton 
Street Glasgow 03 688 or ill M Mason 
Avenue. London ECS BBT end may be seen 
at these offi ce s distog usual office houra. 

A ttoerahoMer entitled to attend end vole « 
toe Said Meeting may veto m person thereat 
or may appoint enotoor person or persons, 
who need net bo e Shareholder, aa his 
proxy, to abend end vote In Me mead. 

In toe ease to taint hohJers Dm vote of Dm 
senior vdto t enders a vote, whether in per- 
son or Dy proxy, wto be accoptod to Dte 
exdoston of the votes ot the other Joint 
holders, end lor tills purpose seniority wtu 
be d etermined by Om order In wtticfi toe 
nomas stand in toe Regtotor at Members ot 
Vm Company. 

Shareholders are requeued to lodge forms 
appointing proxies aa soon as practicable 
with tne Company's Registrar. Clyde* ole 
Bar* PLC Stock Exc ha nge S ervices Depart- 
ment The Guild Hell. 37 Queen Street. 
Qtoegow. Gl S£A, am m any event not later 
man 48 hours before toe time fixed tor toa 
Moating but II lan» at proxy are not so 
lodged they may be handed to the Chairman 
at toe Meeting. 

The Court hoe authorised tbe Chairmen of 
too Company, or tailing Mm, any other Direc- 
tor of Via Company, to be Chairman of the 
Meeting and directed such Chairman to 
report dm residt (hereof to the Court Thg 
aaM Schema of Arrangement will no subted 
to the approval of me Court. 

uoOnoOR DONALD, 

SO Albany Strew. 

EfSnburctft 

3oticttofa tor the Company 
1081 Jim I960 


CLUBS 


EVE HAS 
OUTLIVED 

ibc ohen became of a policy oa fair 
pby and value for awacy. Supper from 
10-3.30 am. Disco aud lap musicians. 
Blanoroui hmlcssce. CXCiiIds floor- 
shows. 

01-734 0SS7. 

189. Regent St-Jxxsrton. 


M THE HIGH COURT OF JUST1C! 
CHANCERY DIVISION 

M THE MATTER OF 
SUN ALLIANCE AND 
LONDON MSURANCE pic 
- and - 

IN THE MATTER OF 
US COMPANIES ACT 1985 


NOTICE IS HEREBY GIVEN tool a Pet 
wee on toe 22nd dey of May 1968 preew 
to Her Mef Bely's High Court of Justice to 
tits sanctioning ol a Schama of Arranger 


end (tsj toe confirmation of Dm radueve 
toe capital of toa above-nomad Contpar. 
•oomdanca wtih toe provisions at Km i 
Scheme of ArrangamenL 

ANO riOTTCE IS FURTHER GIVEN Dial 
said Petition Is directed to be heard be 
ton Honouranie Mr. Justice Polar Qlbsa 
to * Royal Court* of JimUcm. strand, Lon 
WC2 on Monday toa 2Hh day of Jua is 

Any creditor or shareholder of bm said 
Company desiring to oppose Dte maMm 
■f* fttlor tor toe confirmation ol toe : 
reduction of capital should appear at 
time tX Die hearing to person or by Cow 
tor toot purpose. 

A copy of the said Petition wtu be fumls 
W any such peraon requiring the earns 
on payment of Die n 
tatod charge lor toe saine. 

DATED tote lam day of Juno 1989. 

Aehurel Morris Crisp 
Broadgate House 
7 Soon Sheet 
LONDON EC2M 7HD 
Her EAG/AMN 

SoUritore tor toa above named Company 
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ADVERTISEMENT RATES 


Appointments 
Commercial S 
tod. Properly 
Residential 
Property 
Business 
Opportunities 
Businesses For 
Seta /Wanted 
Persons! 

Travel 
Co mr acta, 
Tenders 
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Alt price, ertiude VAT 
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ARCHITEi 

The Financial Times 
proposes to publish this 
survey on: 

July 1989 

For a full editorial synopsis and 
advertisement details, please 
contact: 

ALISON BARNARD 
oa 0l-g73 4148 

or wriie to her at: 

Number Oqc 
S outhwark Bridge 
London 
SE1 9HL 
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THE PROPERTY MARKET 





T he veterans do not For- 
get the 1970s property 
crash. It is at the hack 
of David Go Ids tone's min d and 
is at least partly behind the 
push of Regalian, of which Mr 
Gladstone is chairman. Into 
office property development. 

Mr Goldstone has been in 
the property business since the 
1950s. Regalian came to the 
market in 1972 as a residential 
specialist and that is what it 
has remained. But the com- 
pany which won the plaudits 

of the stock market in 1386-87 

made losses between 1974 and 

197S and did not pay any divi- 
dends between 1974 and 1932. 

So Mr Goldstone knows what 
it is like trying to stay afloat. It 
was natural that he should 
regard a surging house market 
with a degree of caution. “I 
was asking when the residen- 
tial boom will end. The rela- 
tionship between wages and 
disposable income meant it 
couldn't continue but I was 
always being proved wrong.” 
he said. Until last year that is. 

This proved to be the sign 
that Re&dian should be doing 
something else as welL In Feb- 
ruary 1987. Regalian bought 
the Bankside site by South- 
wark Bridge on the south side 
of the Thames - a mixed hous- 
ing and office site. The oppor- 
tunity for diversification fell 
into Regalian's lap. 

The group started down a 
path others have trod. Trafal- 
gar House put most of the 
emphasis in its property devel- 
opment on residential during 
the early 1980s before swinging 
back to commercial in the sec- 
ond half of the decade. 
Another. Countryside Proper- 


Paul Cheeseright on Regalian’s efforts to diversify into commercial development 

A worthwhile, satisfying mix 


ties, has been adding a com- 
mercial arm to its residential 
business. 

But after the purchase of 
Bankside, home for two office 
buildings each of about 150,000 
square feet, Regalian con- 
sciously followed a policy of 
diversification. Vauxhali Cross, 
further west on the south 

bank, became a development 
project for 450,000 square feet 
oT offices. A joint venture with 
Olympia & York at Heron 
Quays in London Docklands 
has an office element of 500,000 
square feet Another with NFC 
and Higgs & Hill at Bishops- 
bridge, Paddington, in west 
London, has an office content 
of 385.000 square feet. 

Here then is a substantial 
commercial property develop- 
ment programme which inevi- 
tably has meant changes inside 
Regalian. There are similarities 
between residential and com- 
mercial development In both 
cases, Mr Goldstone said: “You 
have to identify the profile of 
the purchaser or tenant and 
know their expectations, then 
seek not only to meet tbose 
expectations but to oiler some- 
thing more.” 

But commercial property 
cashflow can be much lumpier 
than residential. There might 
be 100 buyers for 100,000 
square feet of residential space' 
but only one or two tenants for 


100,000 square feet of office 
space. A few large commercial 
projects need different manage- 
ment techniques than a bigger 
number of smaller residential 
ventures. 

In any case, more people had 
to be hired at Regalian. Two 
years ago it had 50 people. Now 
the number has doubled with a 
hard core of about 35 middle 
and senior management Hir- 
ing professionals was in fact 
easier for commercial develop- 
ments than it would have been 
for residential. “It is easier to 
find professionals in various 
disciplines with experience of 
the high technology require- 
ments of modern commercial 
buildings. In the UK there has 
been extensive office building 
in the post-war period and its 
been at the forefront for the 
last 10 years. But on the resi- 
dential side the only people 
with significant projects were 
the local authorities,'' said Mr 
Goldstone. 

Like most other property 
companies Regalian buys in. 
professional services — archi- 


tects, quantity surveyors and 
so on - when they are needed. 
But these professionals are not 
given the free hand they used 
to have In the 1960s, Mr Gold- 
stone recalled. "Now there is a 
much more hands-on approach. 
You give a lead to the profes- 
sional team, so you need in the 
company people of the disci- 
plines you're employing out- 
side." 

Regalian executives are split 
into teams which are in charge 
of one or a number of projects. 
The teams report to a devel- 
opment director, wh o reports 
to managing director of the 
Group's operating subsidiaries, 
who reports to Mr Goldstone. 
But that chain of command is 
not as bureaucratic as it looks. 
The numbers are small and 
people talk to each other “so 
that financial control is imme- 
diate.” 

In financial terms; residen- 
tial and commercial can be a 
good mix. Hie residential side, 
unless the bottom really does, 
fall out of the market, provides 
a cashflow, which can be fun- 


nelled into the larger commer- 
cial projects. The more that 
Regalian can be put Into the 
projects from its own 
resources, the larger the chunk 
of investment or profit it can 
retain at the end of the day. 
What It seeks to do is to avoid 
the sort of institutional fund- 
ing which at the end of the day 
creams off the better part of 
the development profits. 

“Our role is to create profit- 
ability with a view to overrid- 
ing the peaks and troughs in 
both the residential and com- 
mercial markets. But it is also 
to use the generation of devel- 
opment profits to enable us to 
retain investments,” Mr Gold-, 
stone said. 

This is an orthodox approach 
but is different from that at 
one stage adopted by, say. 
Heron, which used petrol sta- 
tion cashflow for the mum pur- 
pose, or Ladbroke, which used 
betting shops. "Everything 
becomes a means of creating 
cashflow to build up net 
assets,” added Mr Goldstone. 

There is in this at least half 


Rental rakw growth (%) 


Retail Office 

Industrial 

All Property 

Year to Dec 88 

19.8 27.9 

22.2 

23.9 

Year to Apr 88 

17.8 2SJ3 

24.9 

22.0 

Monthly rate — Apr 89 

0.9 1.0 

1.6 

1.0 



Souree: 

* — — — — — — ■ ■- 

irrOaUMent riupoiq* mpbhpk 


an eye on the Stock Exchange. 
Before the crash of 1987, the 
stock market happily accepted 
property hybrids - companies 
which wore reporting growing 
earnings while at the same 
time slowly expanding an asset 
base. It -is now keener on the 
asset-rich property companies. 

Even seen in terms of earn- 
ings as opposed to asset com- 
panies, groups like Regalian 
are poorly rated. Us price-earn- 
ings ratio has been 7.5, London 
& Edinburgh Trust 7.7 and 
London & Metropolitan 9.5. 
The list goes on. 

Thus for, Regalian’s commer- 
cial ventures have not left it 
financially exposed. At Bank- 
side, one building has been 
sold outright to Pearson for the 
Financial Times and another 
has been pre-let to Lloyds 
Bank. At Vauxhali Cross, the 
building is being bought in 
advance by the Property Ser- 
vices Agency and the payment 
for that will flow over the con- 
struction period. 

While residential property 
revenue, once enough projects 
are in motion, can flow rela- 
tively evenly, co mme rcial prop- 
erty revenue can be much 
more erratic unless carefully 
controlled. Great lumps of rev- 
enue, even apart from the diffi- 
culties of financial manage- 
ment, are inefficient in 


Regalian 



1985 86 87 88 89 


Earnings per share (pence) 



Share capital 8 reserves (£m) Share price (pence) 



terms. But In the sales that 
Regalian has made this has 
largely been avoided. Pearson’s 
payments are spread over 
three years and the Property 
Services Agency’s run through 
the construction period 
Regalian not than been 
operating at great risk, but 


there is evidence that the mar- 
ket is be ginnin g to change as 
more and more offices are built 
in and around London. So 
there is a more speculative ele- 
ment in the Heron Quays and 
Bishopsbridge ventures. This is 
why it is following the well- 
proven route of joint ventures. 
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THV GROUP PliC 


TRY COKSTSUCTUMt • TOY UAMAfiEMCNT - T6Y BUM) • TBY HOMES - ELLIS HOMES 
THY PROPERTY * TUT MISTLETOE PROPERTIES • VWE PlAKT 


High Street. Omlty, Uxbridge. Middles** UB8 2AL 
Telephone (OS^l 51222. Fax <0895) 59090 


OUR 1988 REPORT AND ACCOUNTS AfUE AVAILABLE ON REQUEST 




Rosebery 


London EC1 

Blc Business Premises 
of 

2,600-24,100 sq. ft. 
For Sale 


R. -.rncifv: L'.<uatiii in T»ir Hr mit of chm-ihal London 
is as isniu a rivi «-i»NvJtrr iNCo;»i\iaATiNr. secure, 
lUI'SCM'in LOUBT Y A h !>S AND EL EC ANT NEW 

Id ILI>1M'S I’ROllliING A f L L.'O HL L AND SKACIOUW 1QRK 
^ .NV IliUNMEN I . 

The ur’.LN Blc uuMKrv; pnr.sir.Es of 2.600-24,100 
ir. i'iiovii •!>!«; a n>r \L of 47,100 slj. ft. are the 
ni'-sr vhsse nr a laiu-.fk sthf.ve which will include 

\'l IIITCs, MCTAIL ANII HLMDE.VTIAL. 



Richar d Main 3 

HHIIIBSa 

01-6236685 


ruth j 


ro 

n 

Rosebery 


”===T DE GROOT 
— COL, LIS 

S»3M IKK IK7LBORN LOSDOS AC1V7LX 


01-2420333 



FOR SALE 


ADVANCED OFFICE & 
COMPUTER CENTRE 


15,000 SQ FT 


WITH SCOPE FOR EXPANSION 


SOLE AGENTS 



18-20 Grafton St 
London W1X 4DD 

01-493 7050 

REF: RPH/MB 


MONACO 

UNIQUE INVESTMENT OPPORTUNITY 


ENTIRE APARTMENT BUILDING OF 
75.000 SQ.FT. ON SEA FRONT 


JOHN TAYLOR & SON 
20 BOULEVARD DES MOULINS 
PRINCIPALITY OF MONACO 


Phone (33) 93.50.30.70 
Fax (33) 93.25.86.72 


FAST MOVER 



la today** h*t mov in g office irarhet watting around for the light spice or 
the right tenant can be a cosily exercise. 


With the help of Healey and Baker' sWnt End office department, you 

won't have to. Because when it comes to finding die pcarfcct property or 

leasee, nobody moves fatter than we do. 



the Power in West End Offices 





MARLOW 


13,000 sq.ft, of superb new offices in 
unique Thames-side setting. 


♦ Highly competitive rent 

♦ 9,000 sq.ft, of flexible offices 


♦ M40 2 miles, M4 7 miles 

♦ Heathrow Airport 20 minutes 

♦ Unlimited car parking 

♦ Housed within imposing period facade 
HISTORIC 18th CENTURY EXTERIOR - ULTIMATE 21sr CENTURY INTERIOR 


♦ 4,000 sq.ft, of new open plan space 
with a raised floor 



tomigdar 


01-9303222 


049421234 


London SW1 


Freehold Office Building 
FOf Salt 1,510 sq ft approx. 


Oman- Mxtisrl Britt 

^fHRarker 

01-629 7666 


THE LORIMAR BUSINESS CENTRE 
MANOR WAY, RAINHAM, ESSEX 

eJoproem of quality freehold indosrial/ warehouse units conveniently 
mediately off AI3 (New Rood, Rsinhuu) 


A new devdo 
located im 


* Minimum 20ft caves bright 
■ Quality Offices 

Set in pleasant landscape nimroodiag* 


• ExccUoiL car parking ud leading facilities 
Units ttUdnH fn 


Units ranging Tram 

4,800 sq.ft - 112400 sq.ft 


J.Karmd 

Laadale Commat&U 
01-388 ISIS 


All enquiries 


S. Monies 
Scsilh M chuck 

01-493 1613 


BARBICAN EC1 


A new development of good quality 
office units from 680 sq ft 


To let on new leases 


Marler 
& IVJarler 


01 235 9641 


BOSTON CHiMQRE 

01 490 3366 




© black horse ace xcies 

Cooke & Arkwriehti 


SOUTH SHROPSHIRE 
LUDLOW 



An outstanding conversion or a Grade H 
House to provide four individual homes. This 
opportunitLto wqiurc a unique country property on 
exclusive arte ck* to tbe toivn of Ludlow. aHE £ 

irani in ctw flnri lnvmit inn ■ . ^ uu ’ 


an 


i ° w “. 3 fis 

~ sea day Sunday 25th June, 1989 
Tcrs based on £160.000 to £195.000 per house. 


Berrington House, King Street, Hereford HR4 0BQ 

Tel: (0432) 267213 


*r.'? 

■ 




sfp 






r xs.-i-Vf* , 



READING, ROYAL BERKSHIRE 

1W period office building or 12,000 sq.ft, available 
by lease assignment or sub-lease. Substantial rereme 
premium available to ingoing tenant 
Telephone - {0734) 59(231- 
Fax - (0734) 585061 ' 

Please refer to Mr Aim Brace 


V 
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SOVEREIGN COURT 
The Highway • Wapping 

Just orteof the ** : ^ & 

exdusiveself-contairied FOR SALE 
Georgian terraced offices 
grouped around the central 
landscaped courtyard. 




AVAILABLE NOW 

1500- 6000 sq ft 
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A Development by 
Sovereign Qty 
Developments Limited 


Available December 1989 


Sixteen EASTCHEAP 

LpnJoo EC3 



-'U a, - 1 1- ->•!?« .. 


41# 


>1.5-1 3 r^j i V;l! 15 IS- Ik li i-isl 

\ i ....•- j,-. :*.ri _ t: i F’ ; ■• -'i 

Li irf. A ^ 


A totally new 40,000 sq.ft. Office Building 

To be let 


MARK SUTTON 




PHILLIP HOWELLS 


Jones Lang 
*>e. Wootton 


01-638 6040 





VIZTEL 

ma^mm row ■■■■■■ 

SIX NEW OFFICE BUILDINGS FOR OWNER OCCUPATION 
AT THE ANGEL ISLINGTON 

FLEXIBILITY FROM 2.103 TO 18.750 SQ.FT. 


NBSONBAKEW&J. 

01 929 4019 

KMB Chapman 


BROOKS 

01 359 5284 


A 
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LONDON 

OFFICE AVAILABLE 

10 mile* London Airport Suit 
Company requiring base in Lon- 
don 500 sqJt office avnlaWe to 
let- Chauffeur car available to 
pick op from Airport 
(20 miiratas Heaibrow) 

- Modern Block 

- Ground Floor 

- Parking frriBtiat 

- Reception - 14 bom per day 

- Secretarial freflities; 

Typing (dictaphone) 

Far (24 houn) 

PerconaUsed 
Answering Service 
Photocopying 
L nn g n a y (French, 

Danish. Goman) 

- Computerised Accoontancy 

iadfitias 

- Bo ar droom fbciliiies 400 aqJL 

sals 10 _ _ 

• W areho use and Office frdSnea 

also Bvmbbk: at Heaibrovt 
Redistribution fmafii ia t available 

Write for Drtatte 
Bax 76676. Financial Times, 
One Southwark Bridge, 
LcridonSEl 9HL 


_F 

'ETER EDE 

N 


_ 


VICrORLA/WiffiTMINSTER, SW1 

If you art looking for offices in the Victoria or Westminster 
area, we cam offer a selection of furnished and unfurnished 
suites available to let on either a short or long term basis, in 
rails upwards of 200 sq ft 

Further details available from: 

Peter Eden Commercial 
39/40 Buckingham Gate 
London SW1E 6BS 
01-828 3766/6 


PLAZA 535 
Chelsea SW10 
Stage 11 

Offices For Sale & To 
Let 570-1,500 sq ft 

Apply 

Ref JL Oh-434 9272 
Ref: PBH 01-4996291 


On tbc instruction, of dcmmr Property Fund* Ltd. 

« ,** k . 

m /■ 


SAVOY- COURT 


STRAND - LONDON - WCZ 

ENTIRE AIR-CONDITIONED 
OFFICE BUILDING TO LET 
2 3,000 SQ.FT. 

PLUS CAR PARKING 


c ' WSmm 


iS 




DE&JLEVY 


01-930 1070 


Estate Hwoc, 130 Jcimyn Sbvct 
Undoa SW1 Y 4UL Fax: 01 430 3028 


OLD CHELSEA HOUSE 
15 OLD CHURCH STREET 

CHELSEA 

LONDON SW3 

SUPERB NEW OFFICE BUILDING 
WITH PRIVATE COURTYARD 
& CAR PARKING 


3,400 sq ft TO LET 


Humberts 

Commercial 



01-629 6700 


A UNIQUE INVESTMENT 
OPPORTUNITY 


FOR SALE: THE HOTEL SOTOGRANDE 
COSTA DEL SOL, SOUTHERN SPAIN 

The unique opportunity exists to invest in the 
most up and coming tourist and residential 
area of Europe. 

The Hotel Sotogrande is perfectly situated with 
46 rooms, 6 tennis courts excellent golf nearby, 
gardens, swimming pool, in fact all the facilities 
you would expect from a quality 4 star hotel. 
There is also the possibility of extending the 
Hotel. The sale is freehold. 

Please enquire direct to Box 76678, 
Financial Times, One Southwark Bridge, 







/ 




JACKSON DUFTON 


By dlmcSoa of the Yorkshire Regional Health Authority 

WINESTEAD HALL HOSPITAL 
PATRINGTON. NORTH HUMBERSIDE 


W'V-rSC 





FOR SALE BY TENDER - 12th JULY 1989 

A SMALL ESTATE about 47-63 acres, including substantial buikfings in total ap: 
55,000 sq- ft. floor area. ExcaBsnt situation ouenooldna dpen countryside and ha 
enormous scope tor varying users, subject to planning. 

Full details and Tender from 


Jackson Dufton. 61 Market Place, Hull 
Telephone (0482) 27291 


KEW BRIDGE 
ROAD 




Overtookiog the Thames 
Superb air-conditioned 
office 4300 sq ft approx 
with car parting! To be 
let Apply Sole Agents. 

LEWIS & TUCKER 
01-4295101 


For Sale 

Commercial Propert y (OM 
2560 tq ft Freehold) 3 mik Erit 30 
Ml. Central v3Usc location pop 
TOGO nearest town 5 ntile pop 36JOOO. 

IS m3a from Sheffield. Brick 
Bnilcfing. Stale roof. Very good SUte 
Of re pai r. Open plan. Last me as 
snooker centre car parting tor 
approx seven can. Deed covenant: 
No Alcohol or Dancing offin 
£90,000 

e9B»-7203M Day * Ssretag. 
Cadet Da 


BOAS PMHTAOe LTD tor sale near 
Junction 16. Tab 0783 MB407. 


PORTOFOLIO OF 
INDUSTRIAL/BI 
INVESTMENTS FOR SALE 
Lot sizes ranging from 

£75.000- £500,000 



34,000 

SQ.FT. 

Office Development 
to full Spec. 
Completion 1990 
E.C.l. 

Lease or Sale 

Write to Box T6677 
Financial Tiroes, One 
Southwark Bridge, 
London SE1 9HL 


FACTORY 
PREMISES TO LET 

10,000 sq meters In 
land, of which 510 sq 
meters in building with 
possibility of expansion. 
Located In the best 
industrial area of 
Athens/Greece. 

Available tor 
immediate let 
Write Box TWO, 
Financial Times, One 
Southwark Bridge, 
London SE1 9HL 


RECREATIONAL 

SITE/GOLF 

COURSE? 

Woodbridge, Suffolk. 175 
acres In prime location. 
A12 road frontage, good 
town and county access. 
Currently bare agricultural 
land with no past planning 
history or 

outstanding applications. 
For Sale by Auction 30Bi 
June 1989 

Contact Philip Summer, 
ABBOTTS (East Anglia) Ltd 
0728 746321 


The Regus a 
Centre ^ 

• Executive Office* 

• Conferences 

» Connm m i ret ioni 

• Club Restaurant 

Trafalgar Sqaarft HI -872 5359 

• tendon ■ SttcUttfcn • COpenhogan ■ 


nwanOM. TOO SO. FT. luxury air con* 
Booad offloaa, felly serviced, parWng. 
Bvaifebls August, £24 ,qoq p.a. Tot 647 
1786. 

SHORTIUMU TBtt* tombiwd offices In W1 - 
waitable now 01-734 7282 

ocmaman oppomnun south M/er. 
Larpa D bod Victorian hows with dnvetop- 
nwn» ter poMMfe) n Nuning/Re* Homo 
or luxury funs. in much *ougnt altar area- 
Con MO. 3 tire plus Dasainant. Irg (pdna, 
drivawoy. nrpo. J Alton. Royal Ute Estates, 
168 Stamford Sweat AnhUKrilrKter-Lyna, 
CXB BAB. Tat 081 336 4710. 

LCWBOR WML SCX Supers Odhte State » 
let Ttaeptuma: Qi-629 27i3 

HMOSTOM, TOO SOFTi luxury air condi- 
tioned olflcaa, fully aarvtead. parking. 
CBjna aq. nMnwm totttng B nontes. Tel: 
547 178B. 


LICENSED 

RESTAURANTS 

London 

Unexploltsd Potential 
Principals onfy: 
Reply in strictest 
confidence to Box T8879. 

Financial Times, 

One Southwark Bridge, 
London SE1 9HL 


ST ALBANS 

B1 Investment for sale 
£1,525,000 subject to 
contract pic covenant 


ABHATRIfST BUY FULLY OH PART LET 
OFFICES. SHOPS. FACTORIES OR 
MOTELS within 100 m«*8 raftut Crt Lon- 
don. Cenerou3 introductory eofflmlBSiom 
paid TOI. Stephan HaD on 01<B7fr4637. 


CHARLTON 
LONDON, SE7 

101,000 SQ.FT. 

WAREHOUSE 

TO LET 

KING & CO 
01-493 4933 


INTERNATIONAL 




3,000 Sq.Ft. of 
A/C Offices 
overlooking the 
Tower of London 


Rent: £15 per 
square foot 
Lease until 2010 
NOMINAL 
PREMIUM 
Contact 


HEX ELL WYLIE 
01-621 1704 or 

JONES LANG 
WOOTTON 
01-638 6040 


A’ A C r:CS 


REAL ESTATE OPPORTUNITY IN UJ5.A. 

The Orion Group (Miami. Genova. Frankfurt, Amsterdam and Montreal), 
once 1975 tn Europe, is a leading Investment group of companies specialized in 
prime real estate properties in Ibo United Slates. All properties Triple Net 
rented to national and international Triple A companies. Secure long term 
income producing investments in growing areas. 

DENNY’S RESTAURANT IN DETROrr (MICHIGAN) 

Tenant : Denny’s Inc. 

!«■ : 10 years. Triple Net (tenant is wholly 

responsible fro all expenses) 

B e ginnin g rent : S 50.400,-. Rent escalation every year 

based on the gross sales of the restaurant 
Begi nn i n g return : Circa 9% 

Price : S 560.000.- 

Fitiandng : up lx> 70% available 


RETAIL MAXI STORE IN BUFFALO (NEW YORK) 


Lease 

Beginning rent 

Begnuang return 
Price 

Financing 


One of the biggest drain of retail stores 
in tbc United States. New York Stock 
Exchange listed company 
15 yean. Triple Net (tenant is who By 
responsible Tor aB expenses) 

S 414,035.-. Real increases every year 
after the fourth lease year 
circa 9.5% 

S 4.350.000.- 
up to 70% available 


Local p ro per t y management provided by our company upon request. Legal, 
and tax advises provided by our specialists 

Discretion assured - Broken protected 


ORION INVESTMENTS 
A TRUST LTD. 

15. roe du Ceadrier 
CH-I20I Geneva 
Teh (22) 732 48 05 
Fax: (22) 731 44 91 



ORION INVESTMENT 
* MANAGEMENT 
LTD. CORP. 

7100 North Kendall Dr, 
Miami, Florida 33156 
Teh (305) 665 48 66 
Fax: (305) 665 07 57 


Industrial site/buildings 
for Europe’s future 
Industry for sale... 

Facing the sea with a view of 
Copenhagen and ten minuses from 
Copenhagen Airport is one of Den- 
mark’s finest industrial addresses for 
sale. 157.000 m', with 11.000 m 2 
awarded buildings for production or 
warehouse and ready for 40.000 m- 
further extension. 

Inquiries: Sadolin & Holm b Lad Ltd. 
70, HobnbUd5gade 
DK-2300 Copenhagen S 
Act Managing Director 

Mogens Hugo Jorgensen 
Phone: +45 3195 6611 


FLORIDA 6,000 ACRES 

GOLF DEVELOPMENT OPPORTUNITY 

Located north of the Tampa motro area. Suitable tor toimedtata envelopment and 
long-ts/m Investment. Adjacent to established Bail community. Excellent 
topograpMaal feahires with surrounding pine torasts. Ottered at $5,000 par acre. 
For complete Mormailon on dlls acreage In one of the fastest growing areas of 
the LLS. 

Contact Richard M. Farrell. President. Sugarmlll Woods. Inc . 1800 2nd Street. 
Suite SCO, Baraaota. Florida, 34236. or telephone 813 964 4200 USA 


ATHENS - BLOCK FOR SALE 

Land and Buildings available . 8 luns. from downtown A l hero/ 1 5 km. to 
Pireous/1 Icm. from Nat. Rd. Excellent area and space for. Shopping Center, 
Garage, Hi-Tech AsscmMey, SuperMarche, or small Block Apis. PRICED 
FOR FAST SALE! If interested; 

TEL. Gva WMI22-73R6344 or 
FAX 884122-731-2278 


GREECE/PIRAEUS/AKTI 

MIAOULI 

Leasehold office premises, 260 sq. mtrs., 
overlooking Piraeus Harbour on 7th floor! 
Modern building with prime bank and 
shipping tenants on other floors. Would suit 
reputable/prime shipping companies, banks or 
major industrial organisations. 

Write Box T6680, Financial Times, One Southwark 
Bridge , London SE1 9HL 
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ARTS 



London 

Royal Opera. Covent Garden. 

Dcr Rtjsenkcralier returns with 
Felicity Loth Ann Murray, Li- 
lian Watson and Kurt Moll in 
lending roles, and Jeffrey Tate 
as conductor. 

Further performances of the 
Royal Opera's 1B88-89 season 
prestige event: the r.etf produc- 
tion of FI orccetore by Piero Fag- 
gioni. conducted by Bernard Hai- 
tink. with Placido Domingo in 
the title role, and Rosalind Plo- 
wright. Eva Randova. Sergey 
Leiferkus and Willard White 
completing the cast. 

English National Opera. Coli- 
seum. The final performance 
of the season is The Mastersing • 
era. with Gwynne Howell. Alan 
Opie. Alberto Remedies and Jane 
Engle n. 

English National Ballet (for- 
merly the Festival Ballet) pres- 
ents Napoli c-n June 15: Coppelia 
on June 16. IT: and a triple bill 
centred on the revival of MacMil- 
lan’s heart-tearing one act Anas- 
tasia for the great Lynn Seymour 
o.-i June 19 and 21. (different cast- 
ing June 20*. at The Dominion. 
Tottenham Court Road. 

Royal Ballet, Covent Garden, 
performance of The Sleeping 
Be mm on June 20. English 
National Ballet. 

Sadler's Wells. Pilobolus Troupe 
ends a season on June 17. 
Glyndcbcurce. A Midsummer 
Sight's Dream with Michael 
Chance appears as O heron (Fri, 
Tuesi. Jenufa conducted by 
Andrew Davis, with Anja Sllja. 
Roberta Alexander performing 
in front or LchnhofTs sets (Sat). 
Orfco ed Euridice (Sun). 

Scottish Opera In Newcastle, 
Street Scene (Fri). La Traviata 
with Nancy Gustafon. In Nuria 
Es pert’s production. 

Welsse Rose, premiere of Ddo 
Zimmerroann’s 1966 chamber 
orchestra, which includes 
Henze's ensemble pieces. The 
Place (Fri. Sat) (8% 0008) 

Welsh National Opera In La Son- 
nambula with Valeria Eposito 
conducted by Julian Smith (Tues, 
Fri). 

Ariadne auf Naxos conducted 
by Charles Mackerras (Wed). 

La Bohemc with Christine Sun- 
ning and Noel Velasco (Thurs), 
followed by a national tour (0703 
229771) 

Paris 

Theatre des Champs Elysees. 
Stuttgart ballet: The Taming 
of the Shrew with Marcia Haydee 


and Richard Cragun in John 
Cranko's choreography 
(47203637). 

Theatre de la Vilie. Pina Bausch 
and the Wuppertal Tanztheater 
(42742277). 

Palais des Congres. The Queen 
of Spades. Warsaw Opera's 
orchestra and choir conducted 
by Robert Satanowski. 

Reglne Crespin. Raisa Kotowa 
of the Bolshoi and Krystyna 
Szostek-Radkowa alternate in 
the role of the Countess. Porte 
Maillot (bookings 47581404. Info 
47581333). Ends Sat. 

Grand Palais des Champs Ely- 
sccs. Paris Opera Ballet Don 
Quixotte In Rudolf Nureyev's 
choreography after Marius 
Petipa, to Ludwig Minims' music 
(4ST875C0). 

Brussels 

Theatre Royal de la Monnale. 

La Fima Ciardmiera by Mozart 
produced by Earl-Ernst and 
Ursel Hermann with Ugo Benelli, 
Joanna Kozlowska and Marek 
Torcewski. 

The Monnale orchestra is con- 
ducted by Sylvain Cambreling 
(Sun. Tues, Thurs). 

Milan 

Teatro Alla Scaia. Rlccardo Muti 
conducting Roberto de Simone's 
production of Gluck's Orfea ed 
Auridice. with Leila Cuberii/EIz- 
bieta Ardam. Bernadette Manca 
di Nissa/Lucia Mazzaria and Eli- 
zabeth Norberg-Schulz/Valerla 
Esposito (80.91.26). 

Teatro Lirlco. Isabel Seabra and 
Ghcorghe lancu dancing Don 
Chisciotte: choreography by 
Rudolf Nureyev and music by 
Ludwig Minkus (86.04.18). 

Florence 

Michafe Hampe’s production 
of Richard Strauss’s Der Rosen- 
kaoalier. conducted by Zubin 
Mehta, with Anna Tomowa-Sin- 
tow. Kurt Rydl, Alan Titus, 
Cher.’l Parrish and Delores Zie- 
gler (2779236). 

Venice 

Teatro la Fenice. Pier Luigi Piz- 
zi’s production of Handel's Rm- 
aldo. conducted by John Fisher, 
with Cecilia Gasdia, Marilyn 
Home and Natalede Carolls 
(5210161). 

Bonn 

Opera. The successful Gian Carlo 
del Monaco production of the 
Entfuhmng aus dem Serail 
returns with Sylvia Greenberg, 
Isolde Siebert, Hans Peter Btoch- 
wifc. Wilfried Gahmllch and 
Jaako Ryhaenen. 

Ariadne auf Naxos stars Wil- 
liam Murray, Gabriele Benac- 
kova. Syndia Sieden. Peter Lin- 
droos and Susanne Mentzer. 

Frankfurt 

Opera. Last perf o rmance of the 
acclaimed La Ctemema tUTUo 
production. 

Cosifan tutte in Graham Vick's 
production is sung by Margaret 


Marshall. Diana Montague. 
Mlchal Shamir. Christopher Rob- 
ertson and Brace E. Ford. Imre 
Pallo conducts. 

Berfin 

Opera: Theater des Westons. 
Guest performance from theNa- 
tional Ballet de Marseille in 
Roland Petit's show Java for 
Ever with 73n Jeanma ire and 
Eric VUrAn. 

There are also two ballet pre- 
mieres this week. One Is danced 
to music by George Gershwin. 
Who Oared* choreograped by 
George Balanchine, the second 
from Kurt Weill. Die steben Tod* 
sdnden '. with choreogr a phy by 
Mark) PistonL 

Cos! fan tutte is produced by 
G«z Friedrich 

Hamburg 

Opera. Hamburg honours the 
famous choreographer Jose 

Union with four of his ballets. 

The UnsungWie Exiles/The 
Moor's Pavane/Therv is a Time. 
La Bohime has a first rate cast 
led by Katia Kcdarelii, Gabriele 
Rossmanlth, Michael Sylvester 
and Alessandro OorteDL 
Peer Gynt, specially c o mp o sed 
for Hamburg by Alfred Schnittke 
has wonderful John Nenmeter 
choreography. A guest perfor- 
mance by the Jeffrey Ballet with 
choreography by Paul Taylor, 

W Lilian Forsythe and Gerald 
Arpino. 

Cologne 

Opera. La Cte mem a di Tito has 
Josef Protschka, outstanding 
in the title role. 

Lohengrin is well Stmg by Wil- 
liam Johns. Mechtild Gessendorf, 
Eva Randova. Harald Stamm 
anti Ekkehaid Wlaschiha. 

Stuttgart 

Opera. Derfliegende Hollander 
will have its premiere this week, 
produced by Adolf Dresen with 
a star cast led by Bemd Weikl. 

Matthias HoeUe, Grace Hoff- 
man, Nancy Johnson and Toni 
Kraemer. La Cenerentoln is 
revived with Kathleen Kuhl- 
mann. brilliant in the title role. 

Also offered Fidelia and the 
rarely played Der Karottenkdmg. 

Now York 

Metropolitan Opera. Free out- 
door pe r fo r mances begin with 
Thomas Fulton conducting U 
Trovatore on the Great Lawn 
in Central Park with Susan Dunn 
as Leonora. Stefanla Toczyska 
as Azucena and Sherrill MBnes 
as Count di Luna. 

American Ballet Theatre. The 
week features Mikhail Baryshni- 
kov's staging of Swan Lake. 

Season ends July 1. Lincoln 
Center Opera House (382 80MD- . 
New York City Ballet. The 
week’s mixed programmes 
include Beethoven Rom anc e. 
Danses Concertantes ««i Bn flmfc 
Eivia June 35. TJm-nhi Center 
New York State Theatre (877 
4700). 


THEATRE 


London 

The Merchant of Venice 
(Phoenix). Dustin Hoffman's Shy- 
lock a sympathetic, semaphore- 
gesturing alien in Peter Hall's 
fine Venetian Renaissance pro- 
duction, Geraldine James a 
superb Portia (836 2294). 

Much Ado About Nothing 
(Strand). Alan Bates and Felicity 
Kendal lead strong ad hoc com- 
pany in turnabout fortnightly 

rep with Chekhov's early, astrin- 
gent Ivanov. Not to be despised 
(836 2888). 

As You Like It (Old Vick Yet 
more non-RSC Shakespeare, with 
an outstanding Rosalind from 
Fiona Shaw in eclectic, eiyoyable 
Tim Aibery revival. Ambitious 
designs (928 7616, cc 261 1821). 
The Black Prince (AMwych). 

Ian McDiarmid gives the perfor- 
mance of a lifetime In Iris Mur- 
doch's distillation of her own 

Hamlet noveL Witty black farce, 
vitriolic and entertaining (836 
6404). 

Ghetto (Olivier). Brilliant 
National Theatre version of 
Joshua Sobol's Israeli play about 
the last days of the Vilna ghetto 
and Its resident theatre company 
Moving and shocking. Nicholas 
Hytner directs, Bob Crowley 
designs, good music arranged 
by Jeremy Sams. June 8-14. 23-28, 
July 7-10 (928 2252). 

Single Spies (Queen’s). The high- 
light of Alan Bennett’s double 
bill is a comic confrontation 
between Prunella Scales as Her 
Majesty the Queen and Bennett 
himself as Anthony Blunt In the 
royal picture gallery. Simon Cal- 
low plays Guy Burgess in a re- 
hash of Bennett's flrie TV film 
An Englishman Abroad (734 
1166). 

ML Butterfly (Shaftesbury). 
Anthony Hopkins as the tortured 
diplomatic hero in a Peter Shaf- 
fer-style "spectacle of ideas” 
dressed up in John Dexter’s 
superb production as a metaphor 
of homosexual life. The transves- 
tite tragedy proves less electrtfy- 


EXHIBITIONS 

London 

The Tate Gallery. CecO Collins 
and FJS-McWiDiam - retrospec- 
tive shows side by side of two 
senior British artists: both shows 
until July 19; Mr W illiam spon- 
sored by Ulster TV. 

The Whitechapel Gallery. Sean 
Scully - a selection from the 
work of the past six years of a 
painter. Irish born. British edu- 
cated and now naturalised Amer- 
ican. until June 25, then on to 
Munich and Madrid. 

The Barbican Gallery. 100 years 
of Russian Art — a curious exhi- 
bition drawn from private collec- 
tions in Russia, itself something 
of a surprise. Until July 9. 

The Hayward Gallery. Art in 
Latin America - a rich and 
fascinating survey of the paint- 
ing and sculpture that has come 
out of Central and South Amer- 


Ing than in New York; the {day 
is not very good but still worth 
seeing (379 5399). 

Brigadoon (Victoria Palace). 1947 
Lamer and Loewe “heather- 
scented” Scottish fairytale hit 
Is handsomely revived and wen 
sung, less frail than ex p e c ted 
(834 1317.CC 836 2428). 

The Vortex (Garrick). Maria Ait- 
kan and Rupert Everett In bril- 
liant reappraisal by Philip 
Prowse of Noel Coward's 1924 
study at drug addiction and 
mother fixation. Mannered, 
excessive, beautifully costumed. 
A must for yuppies (379 6107, 
cc 741 9999). 

Henceforward (Vaudeville). Mar- 
tin Jarvis and Joanna van Gys- 
eghem In bleakly funny and 
experimental Alan Ayckbourn 
comedy of future shock and 
strained marriage. A tale of 
obsession, devotion, computer 
music, women as robots, gangs 
on the streets and a tog-of-love 
(836 9967.CC 741 9999). 

Aspects of Love (Prince of 
Wales). Andrew Lloyd Webber's 
latest Is an intimate chamber 
operetta derived from David Gar- 
netf s 1955 novella. Musically 
interesting and well directed 
by Trevor Nunn, a cast of 
unknowns project the right sense 
of sybaritic Insouciance. (839 
5072). 

Icecream (Royal Court). Caryl 
Cburchffl'8 new play Is a dense 
70-mlnuie mximiHnm on a trans- 
atlantic misalliance between 
two Americans and their rH«Hmt 
En glish relatives. (730 1746). 
Ivanov (Strand). Alan Bates and 
Felicity Kendal lead a new ad 
hoc classical company In Chek- 
hov’s first play, translated by 
Ronald Harwood, directed by 
Elijah Moshlnsky. watA«i interest- 
ingly renders critical amr-tru* 
a Gray character (836 1660). 

Hamburg 

The World's Theatre. The inter- 
national festival from June 16 
to July 9 will take place in Ham- 
burg, as port of the town’s 800th 
anniversary of Its harbour. 


tea since the early 19th cent u r y. 
which is roughly the period of 
the achievement of independence 
from the Spanish and Portuguese 
colo nial empires. Daily until 
Auguste. 

The Royal Academy. The Royal 
Treasures of Sweden 1560-1700- 
An exhibition that sounds some- 
what dry unit dan wring but is 
in tact a wonderful spread of 
riches, beantifnlly presented, 
trophies drawn from across the 
whole of Europe In the time of 
Sweden's abrupt emergence as 
a European power. Dally until 
June 18; gpnwwT Ml by Gomles- 
taden 

The Royal Academy. The 221st 
Summer Exhibition of the Royal 
Acade my — h* usual gigantic 
and enjoyable free-for-all of 
painting , sculpture, print and 
architecture with nearly L200 
works an show. Dally until 
August 20. 

Parte 



Sales representative: 
THOMSON DIRECTORIES 
Thomson House. 
298 Farnborough Road 
Farnborougb, 
Hampshire GU14 7NU 
Tel. (0252) 516111 
Fax (0252) 377005 



EUROPAGES: THE EUROPEAN BUSINESS DIRECTORY 


LIBERTY ALL-STAR WORLD PORTFOLIO 
EQUITY FUND 

2, boulevard Royal, LUXEMBOURG 
R.C. LUXEMBOURG B-25904 

DIVIDEND ANNOUNCEMENT 

The shareholder: in Liberty All-Star World Portfolio Equity Fund are 
j Jvisod Chat a dividend of 3US 0 or par share wilt oe paid the 3rd July, 
1723 to registered shareholders at the dose cf business of June 16, 
1333. against presentation of coupon no. 1 to 

SANQU5 INTERNATIONALE A LUXEMBOURG 
2. boulevard Royal 
L - 3953 LUXEMBOURG 

shareholders may elect to havo tfcoir dividend automatically reinvested 
In additional shares of the Equity Fund at net asset value. 

The Board of Directors 



RED NACIONAL DE LOS FERROCARRILES 
ESPANOLES 

ECU 46,500,000 

GUARANTEED FLOATING RATE NOTES DUE 1994 

for the six manth9 15 June 1989 
to 15 December 1989 

each note will carry an interest rate of per annum 
and a coupon amounting (o ECU 489.27 

LISTED ON THE LUXEMBOURG STOCK EXCHANGE 
BY : BANQUE INDOSUEZ 
AGENT BANK 
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Stcuntles designated tSEI aad (U$M) « dealt hi srtket to tie nits and ngalitloa of The 
Steci Ertftanst. Otter wear ides Hart above art dealt tn tusjeci u ue mis of TSA 

Taese forties art dealt In stHcil» an a nuteted tartan bath. Neither Granville & Co 
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Gniniflr A Co Lli. 

I lew Lane. Lendoo EOR IB? 
Telephone 01-62! 1212 

Member of TSA 


Cnndlr Ditn Lowed 
■ U ..1 Lane. Ute EC» I8P 
Telephone 01-621 1212 
Mcmte-r of the Sincfc Eiehanee ft TSA 


FOR SALE 

High pressure diecasting-foundry close to 
London Heathrow airport. 

£2 Zz million turnover. Good profit margin. 
Zinc and aluminium castings. Up to 1 Vi kilos 

Enquiries to Box H49S5, Financial Tima, 

One Soathteark Bridge, London SE1 9HL 


Carts Musses et Monuments sold 
Uj mmeeime and Metro stati o n s 
enables visitors to avoid queues 
at 60 museums and monuments. 
Including the Louvre, Musde 
d*Orsay Versailles Palace. 
Grand Palais. The French Revo- 
lution In Europe. A vast exhibi- 
tion organised by th* Council 
of Europe tries to situate the 
French Revohrtkm in th e soci al 
and poli ti c a l con text of Europe 
as a whole. Closed Toe. Late 
opening night Wed. Ends June 
26(42895420). 

The Louvre. The glass pyramid, 
built by LM- Pei, the Sno- Ameri- 
can architect, has opened to the 
public as a dramatic entrance 
to one of the world's most 
famous museu m s. Erected as 
a medieval fortress in 1204, the 
Louvre later expanded into a 
re n aissance royal palace only 
to be turned into a museum In 
revolutionary 1793. Open 9am- 
6pm, Mon and Wed until 9.45pm, 
closed Tue. 

The Louvre. Lee dona tears da 
Louvre. Aptly, the newly refur- 
bished museum inaugurates the 
1200 square metres of specs cre- 
ated underground for temporary 
exhibitions by expressing grati- 
tude far the generosity of donors 
throughout its existence. 10pm, 
all days except Tuesdays. Ends 
August 21. Entry through the 
Pyramid. Hall Napoleon. Niveau 
AccueiL 

The Louvre. M i c h ela ng elo as 
draughtsman. Some 80 drawings 
chosen from great international 
collections come to Paris after 
being exhibited in ihn National 
Gallery of Art in Washington. 
Cl ose d Tue, ends July 31. 

Galerie Scfrmlt. French masters 
of the 19th and 20th century.The 
traditional yearly exhibition In 
the three-storey town house 
shows the richness and diversity 
of the period covered. 386, rue 
Salnt-Honor6 (42603636), closed 
lunchtimes and Sundays, ends 
July 19. 

Daniel Malingne Gallery. A reso- 
lutely modern exhibition with- 
works by Max Ernst, Mlro, a 
suite of Fernand Eager's abstzac- 
tw a t ercolours and gouaches, 
Nicholas de Steel's red and blue 
shining landscape and an 
orange-coloured sunset There 
is an early Picasso still life of 
apples and pears reminiscent 
of Cezanne. 26. Ave Matignon 
(42668033) closed lunchtimes. 

Sun and Mon mornings. Ends 
July 8. 

Centre Georges Pompidou and 
La Grande Halle deUVlDette. 

A mammoth exhibition - Les 
Magicians de la Terre - Is ambi- 
tiously subtitled the First World 
Exhibition of Contemporary Art. 
Centre Georges Pompidou 
(42771233) and Grande Halle de 
la ViOette. 211 Ave Jean-Jaures, 
Metro Portode-Pantln (42497722). 
Both exhibitions closed Tue and 
end August 14. 

Galerfe Odermatt-Cazeao. Mas- 
ters of the 19th and 20th century. 
A large Bonnard - La Place de 
Cllchy - catches the bustle of 
a Parisian street. But while the 
brush stroke is impressionistic, 
the gentle melancholy tonality 
of blue-greys Is personal to Bon- 
nard. Changing the mood 
abruptly Is the exhibition's 
succes a scandal - Chagall fining 
up space with themes of Jewish 
mystique around a signature 
of Hitler and spine-chilling sym- 
bols of Nazi domination. 85 bis- 
Hue du Fbg.-Salnt-Honor6 
(4260258). Closed Sun. Ends July 
29. 

Galerie d’ Art Saint Honors. 16th 


Organised by the Thalia Theatre 

with the help of the Intemation- 

alTheatre Institut, some 34 pieces 
from 17 countries will be per- 
formed. among them East Ger- 
many, the Soviet Union. Sweden, 
Sooth Africa. France, the USA, 
Britain, Germany and Italy. TTie 
idea for the festival came from 
former theatre director Ivan 
Nagel, who formed the Theatre 
of Nations in 1979. Richard von 
Weizsacker. West German Presi- 
dent, is chairman 

New York 

He idi fliwwiii'h* (Plymouth). 
Wendy Wasserstein’s award- win- 
ning drama covering 20 years 
in the life of a successful Ameri- 
can baby boomer goes from sup- 
port for Eugene McCarthy’s pres- 
idential aspirations to electoral 
ambitions in the 1980s, accompa- 
nied by the musical and emo- 
tional flavour of the period (239 
6200). 

Lead Me a Tenor (Royale). A 
sprucing up in the set of a decay- 
ing town’s big time opera ambi- 
tions nvinw a transatlantic hit 
of this ferce. first produced in 
London, but now with a local 
cast led by Philip Bosco and Vio- 
tor Garber (239 6200). 

Shirley Valentine (Booth). Pau- 
line Collins brings her West End 
triumph to Broadway in Willy 
Russell’s amnriwg and touching 
story of a L i v e rp oo l woman's 
awakening in the Aegean Sea. 
Simon Callow again directs with- 
out smoothing any of the North- 
mar English edges that retain 
an authentic touch. 

Jerome Robbins’ Broadway 
(Imperial). Anyone attracted by 
the notion of a three hoars of 
film trailer previews will adore 
this compendium of Robbins' 
directed and choreographed 
plays of the past 40 years, includ- 
ing On tire Town, West Side 
Stray and Gypsy. The lustre of 
the credits is dimmed by the 
brevity of each piece, with a con- 
temporary crew of Broadway 
aspirants who lack the multi-tal- 
ents that inspired the heyday 
of tfin musical 


Rumours (Broadhurst). Neil 
Simon's latest comedy is a sen- 
conscious farce, with numerous 
«iflTnTTring doors and lots of mug- 
ging but hollow humour that 
misses as often as it hits. Chris- 
tine Banmski leads an ebullient 
past in the inevitable but disap- 
pointing hit 

pah (Winter GauenX Still a 
sell-out, Trevor Nunn's produc- 
tion of TH. Eliot's children’s 
poetry set to music Is visually 
startling and choreographicaDy 
feline (239 6262). _ 

A Chorus Line (Sbubert). The 
Longest-running musical in the 
UShas not only supported 
Joseph Papp’s Public Theater 
for eight years but also updated 
the musical genre with Its back- 
stage story in which the songs 
are used as auditions rather than 
emotions (239 6200). 

Les Miserable* (Broadway). The 
magnificent spectacle of Victor 
Hugo's majestic sweep of history 
amt pathos brings to Broadway 

lessons in pageantry and drama 

(239 6200). 

Me and My Girl (Marquis). Even 
if the plot turns on ironic mim- 
icry of Pygmalion, this is no clas- 
sic. with forgettable songs and 
dated leadenness in a stage fun 
of characters, it has nevertheless 
proved to be a durable Broadway 
hit (947 0033). 

&L Butterfly (Eugene O'Neill). 
The surprise Tony winner for 
1968 Is a somewhat pretentious 
and obvious meditation on the 
true story of the French diplomat 
whose long-time mistress was 
a male Chinese spy <246 0220). 
Phantom of the Opera (Majestic).. 
Stuffed with Maria BJornson's 
glided sets. Phantom rocks with 
Andrew Lloyd Webber's hsunt- 
Ine melodies In this meea-trans- 


Washtngton 

Into the Woods (Kennedy Center 
Opera House). Stephen Sondheim 
and James T-apinw update favour- 
ite fairy tales with a contempo- 
rary plot and characteristically 
challenging songs. im« July 
16(254 3770). 


Chicago 

A Ftanny Thing Happen^™ 
the Way to the Forum (Gooa- 
man). Stephen Sondhm® s most 

popular musical, 
mute both music and lyrto, 
stars Louis DiCtescemno as 
Pseudolus in 

and Larry Gelbart s adaptation 
of Plautus. Ends Aug6- 
Driving Mss Daisy (Bnar 
Street). The toucWngrataJjOr 
ship between a dowaggMjay«* 
in this production by Dorothy 
Loudon; and her black chauffeur 

exposes the change^ m the South 

over the P* " 

(348 4000). 


rm rcaiiwa ~ 

av the toads in this view or 
MSiUfe&om.imdertbedry- 
s in a busy hairdressing estab- 
ihment (988 9000). 

_ / A 


le inter n a n o n au siw-r- 
tiled in for a long stay by the 
Great Lakes (922 2110)- 

Tofcyo 

Katraki (National Theatre). Kan- 
adehon Chushingara. Tbe most 
popular play In the kabuki reper- 
toire, based on the true 
of the 47 loyal samunu^ Per- 
formed In two self-contained 
parts at 11am and iLSOpm. Ends 

June 24 (265 7411) . , . 

Les MiseraWes. G™peri^ Thea- 
tre) Strongly-cast revival (in Jap- 
anese) of the stirring musical 
of the storming of the Pans bar- 
ricades. Opens Tuesday (201 
7777). 

The Phantom of the OperaLNis- 
sei Theatre (045 903 5701). This 
excellent production (in Japa- 
nese) is a carbon copy of Lon- 
don orlginaL 

Blues in the Night. Theatre 
Apple. Shlnjtlku. (587 5444). Musi- 
cal revue from off- Broadway, 
featuring black musk: of the 
1920s and 1930s. In English. 

.Tannnes- 


and 17th century Flemish paint- 
jigt, Amid exuberance of 
flowers and fruit typ&cal of Flem- 
ish g*fn lives, a nainting totally 
different in spirit Is the central 
piece of the exhibition. Painted 
tn 1530 by Bartholomew Bruyn 
the elder, the work exemplifies 
the artist's gift for portraying 
the sitter's inner self. 267. Rue 
Salnt-Honote (42601503). Closed 
Sat, Sun and lunchtimes. Ends 
July 13. 


Botmefanten Museum. The finest 
cf the early Italain paintings 
in Dutch collections have been 
gathered together in a show con- 
taining works by Duccio. Guido 
da Siena, Filippino Lippi, Bellini 
and Carlo CkivellL Ends July 
9. 


Galerfe Tzwem. Airinben The 
Circle of Twenty (1884-1893)- The 
Avant-Garde movement in Bel- 
gium. 38 Roe aux lames. The 
Petit Sablon. Closed Mon. 

Mus£e d’Art Modeme. Retrospec- 
tive of the Belgian 'abstract artist 
Victor Secvranckx (1897-1965). 
Closed Mon. 

BQrtkrtbeqne Royale Albert L 
An exhibit to celebrate the 
library’s 150th anniversary. Open 
dally ends July 15. 

Frankfort 

’ Je Sols le Cahtfr*. the sketch- 
books of Picasso. This exhibition 
of 40 sketchbooks and around 
200 paintings, organised by the 
New York Based Pace Gallery 
and sponsored by the American 
Express company, will have its 
second stop here in Frankfort 
on the European tour. 


Kunsthalle. Uchten thaler Aliee 
8a. A retrospective of Jean Coc- 
teau (1889-1963) to commemorate 
the 100th anniversary of Jean 
Cocteau’s birth, the Kunsthalle 
in Baden-Baden presents the 
most extensive show of his work 
ever with around 500 exhibits. 
Ends July 30. 

Cologne 

BilderstreiL Rheinballen dar 
Kdtner Messe, Massegeiande. 
Deutz. The two organisers Johan- 
nes Gachnang and Siegfried 
Gohr, present "contradictions 
and contrasts as the essential 
source for the debate about con- 
temporary art”. This exhibition 
Is In contrast to avant garde: 
it explains areas of action and 
attempts to provide an unpreju- 
diced outlook on the current art 
scene. Approximately L000 
works by 130 artists concentrate 
on art since 1960. The show 
should give a detailed view of 
different art styles, with "old 
classics” of modern art next to 
works by contemporary artists. 
Among them are Gilbert and 
George. Knsimir Malewitsch. 
Blinky Palermos, Carl Andres, 
Edvard Munch. Markus Luepertz, 
photographers Bemd and Hilla 
Becher, Joseph Beuys and Dada- 
ist painter Marcel Duchamp, 

John BaMessaris and Georg Bas- 
elitz. There are also works from 
William Copley's collection by 
Duchamp. Man Ray, Max Ernst. 
Ends July 2. 

Bremen 

The Kremlin Goto. The exhibi- 
tion. jointly organised by the 
Bremen Uebersee Museum and 
the Moscow Kremlin Museum, 
will coincide with Mr Gorba- 
chev’s first visit to Germany this 
week. This presentation of 
around 80 pieces of Russian gold- 
smith’s art covers the early Byz- 
antine period through to the 
beginning of the 20th century, 
ft shows the different styles of 
the goldsmith’s art such as fili- 
gree and enamel work in the 
15th century, colourful decora- 
tions with precious stones In 
the 17th century, followed by 
the European Influence of the 
18th century. Bremen Uebersee 
Museum, Bahnho&platz 13. Ends 
August 13. 

Stuttgart 

Staatagalerie. Ko nrad- Adenauer- 
Str. 30-32. Salvador Dali: 
(1904-1989). Stuttgart presents 
the biggest Salvador Dali retro- 
spective since his death earlier 


th»g year, to honour him on his 
85th birthday. 350 works from 
all periods of bis working life 
and from several collections, 
museums, galleries, from all 
parts of the world, except the 
Teatro-Museo in Figuexas, his 
home, are to be seen. The exhibi- 
tion. organised by Mrs Karin 
von Maur. who tries to explain 
how Dali's works can combine 
with the post-modern period, 
concentrates on his works from 
the 1900s (surrealism). Among 
them are pictures which have 
not been shown in public before. 
Undw July 23. 

Vienna 

Messepalast. A thoughtful exhi- 
bition. called the History of the 
Modem Mind, deals with the 
works of Sigmund Freud as well 
as the plethora of artists who 
grew up in Vienna at the turn 
of the century. Ends August 6. 
The B mkIIi IIii o Whmmhir j m 
MpIIc, an hour’s drive from 
Vienna, celebrates its 600th anni- 
versary. Besides a fascinating 
collection of pointings, books 
and later, newspaper cuttings, 
the Abbey boasts the fined 
baroque architecture In this part 
of Europe. Until November 15. 
The Kunstfornm. a new art gal- 
lery sponsored by the state-nm 
Leanderbank, makes its debut 
with the Leopold collection, a 
Viennese who bought several 
paintings by Egon Schiele, one 
cf the leading lights of Vienna's 
fin-de-st&de, for next to nothing 
in the 1950a. There are some won- 
derful Klimt sketches and 
Kokoschkas. Well worth catch- 
ing. Rnris June. 

Albertina. Try not to become 
annoyed with the depressing 
layout, the appalling lighting 
and the uninterested staff when 
seeing a wonderful collection 
of watercolours and drawings 
by Austrian artists. I ncluded 
are works by George Eisler and 
Alfred Hrtflicka. Ends July 16. 

Rome 

Galleria Nazkmale d’Arte Mod- 
ems. The Sonnabend Collection 
contains a little of everything, 
from pop-art with some of the 
best-known works of Warhol, 
Lichtenstein, Jim Dine, followed 
by examples of American mini- 
mal art (Flavin. Judd. Morris), 
to conceptual art and Arte poo- 
era, with works by Gilbert and 
George. Paollnl, Mezz, Plstoletto 
and KouneHls. ending with some 
curious examples of German 
neo-expressionism, until Oct 2. 
Moseo Napoleonico. Eighteenth- 
century Roman Theatre and Car- 
nivals. Life was anything but 
comfortable for Impresarios 
under the oppressive papacy of 
Pius VI. with ruin continually 
staring them in the tace through 
forced closure by unpredictable 
papal censors. This absorbing 
exhibition covers the years 1775, 
when Pius Vlth's long reign 
began, to 1799, and attempts to 
show how the conflicting influ- 
ences of the papacy and the revo- 
lution In France affected the 
Roman theatre. The exhibition 
opens with a coloured lithograph 
of the Pope's triumphal proces- 
sion, immediately after his elec- 
tion. alongside the edict which 
condemned to death the sup- 
posed author of a tasteless 
masque writte n for the occasion 
(the true author or which was 
said to be Prince Cbigl). The 
Roman cultural scene was lively 
but frivolous, ballet and spectac- 
ular theatre in general being 
much preferred to classical plays 
or opera. Included in the exhibi- 
tion ate numerous etchings of 
stage sets and elaborate papier- 
mach£ architecture, built for 
carina vai masques and later 
burnt, portraits of contemporary 
composers such as Cimarosa 
and Palsello, and an enchanting 
Perseus and Andromeda by the 
French sculptor, Chinard. Ends 
July 16. 

Venice 

Moseo Correr. French impres- 
sionists from the Mellon collec- 
tion 2t the National Gallery of 
Art in Washington: more than 
40 works, among which are 
delights such as Courbet’s sea- 
scapesjSeurafs La grande Jatte, 
and Henoir’g Madame Monet and 
Son. Ends Sept 4. 

Palazzo GrassL Italian Ait: 
1900-1945. A much-amplified exhi- 
bition covering a briefer period 
t h a n did the recent show at the 


iyal Academy in London, 
zanlsed again by German 
taut, with the director of Pal- 
so Grass!. Pontus Hulten. An 
wnpt is made to put the works 
a a clear political and social 
atext, emphasising links with 
a temporary literature, music 


New York 

Whitney Museum. The 65th in 
the long series of Annuals and 
Biennial es features a large group 
of lesser-known artists among 
the 80 represented on three floors 
of galleries. Ends July 9. 
Metropolitan Museum of Art. 
Goya and the Spirit of Enlighten- 
ment explores 160 of the artist’s 
works in relation to his impact 
an contemporaries and the ratio- 
nalist modernisation of Spain. 
Ends July 16. 

rtnff grniinH tn Mhseum. More than 
100 paintings and drawings by 
contemporary Austrian artist 
Arnulf Rainer reveal the unique 
imagery of a mystic vision trans- 
lated into an abstract kfiom. 

Ends July 9. 

Washington 

National Gallery. More than 400 
images are part of a massive ret- 
rospective of the 150 years of 
photography, here represented 
by Alfred Stieglitx, Walker 
Evans, Laszlo Moholy-Nagy 
amo n g dozens of others. Ends 
Aug 13. 

Ch i cago 

Art Institute. Master drawings 
from the Teyler Museum, the 
oldest In Holland, include nearly 
100 works of two centuries by 
Michelangelo. Raphael and Rem- 
brandt. 

Art Institute. Two years alter 
his death, Andy Warhol contin- 
ues to make news with his new 
diary: even his work retains sur- 
prising freshness amid the vari- 
ety that extends far beyond 
f a mil iar Images like his Marilyn 
Monroe and Campbell Soup tins. 
Ends Aug ia 


Tokyo 

Suntory Museum. Wall painting o 
and screens from cagtjps and 
temples of the Momoyama Period 
(16th century). The works are 
of two ma i n types: sumie land- 
scape paintings and colourful 
paintings on a goldleaf back- 
ground, both displaying a bold 
mixture of Chinese and Japanese 
styles. Closed Mondays. 

National Museum of Modern 
Art, TakebashL Tatsuo Takay- 
ama retrospective. Although his 
early works show the influence 
of Gauguin. Takayama (bora 
1912), is noted as one erf the few 
Japanese painters who have 
m a nag ed to achieve harmony 
between Japan’s artistic tradi- 
tions and the present Closed 
Mondays. 

Ajabn Museum of Applied Arts. 
The inaugural exhibition at this 
brand-new museum in the fash- 
ionable Roppongi district Tra- 
tures the fashions of the Edo 

period, as reflected ia ukiyoe 
pa i n tings: mainly of courtesans 
and other denizens of the “float- 
ing world", dosed Mondays. 
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Frankie & Johnny in the 
Clair de Lune 


COMEDY THEATRE ' 

Frankie & Johnny' in the C3a£r 
de Lane by Terrence McNally 
starts with sounds of orgasm 
in a black-out, followed by 
lauehler and a rff«BBrfa tt{a n on 
breakii% K>iz2d. ‘ > Ca& 2 get you 
something?".. asks the. beefy 
nude figure, Brian Cox, of bis 
less beefy node partner. Jobe 
Walters. “My motherf* she 
walls. The play ran 18 montha 
off-Broad way and has already 
become an internationally pro- 
duced two-hander. 

In Cox and Walters it runs 
into two at our finest expo- 
nents of comic realism. Thera 
is not a single moment of Paul 
Benedict's production that is 
not entirely and physically 
convincing. The play is neatly 
organised, touching, sentimen- 
tal and «th»u; but with these 
two Waging performances it 
transcends all l i w fat innR 

The situation is one of first 
night in the sack for a wait- 
ress, Frankie, and the short 
order cook, Johnny. Through 
the smai) hours they ball »nH 
banter while a eiaamaii radio 
station burbles in the back- 
ground, They are in Frimkfe’s 


grimy New York apartment in 
a walk-up tenement. Across 
the way, couples in moanlit sfi- 
bouette either beat each other 
up or remain sullenly inoosn- 
mmucada 

Johnny lays siege as a last 
ditch throw for happiness. A 
part-time Shakespearian, he Ut- 
ters his speech with hoary Bar- 
itigma while rfnimiwg Fate' SB 
the catalyst The fencing gives 
way to tacts in Act 2- Johnny 
has been two years in the dink 
for forgery and his ex-wife has 
married an insurance wienman 
in Mfllna. 

Cox’s blubbery, importunate 
loser has taken a stand about 
his life. For him, the encounter 
is momentous. The play is 
about why it becomes, for her, 
less of a nuisance. He wants 
the wffah- to cure bis loneli- 
ness. At the first sign at tacti- 
cal wrong moves — mention of 
kids, marriage - Walters 
blows him apart The subse- 
quent adjustments and confes- 
sions make for a riveting spec- 
tacle. 

A pause In the rutting 
results In a food order. Frankie 


Robert Cohen 


WtGMQRfiHAU. 

Apologies were necessary after 
the interval in this recital, not 
because of any shortcomings 
on the part of the performers 
- Robert Cohen, the cellist, 
and Peter Donohoe had given a 
tall account of their abilities - 
but to explain why the pia n i st 
had foiled to appear for a Wal- 
ton piece written “for cello and 
piano." 

While the programme had 
promised us an arrangement of 
part erf the Henry V film score, 
what we had actually heard 
was a minor commission for 
cello alone dating from the 
composer’s final years. (Too 
lata apparently to qualify for 
Grove's, which may explain 
the confusion in the pro- 
gramme notes.) Stitt, with the 
piano temporarily absent, a 
spotlight had usefully been 
thrown on the tallness of tone 
and character that Cohen pres- 
ents as a solo performer. 

In the generous acoustics of 
the Wigmore Hall the range of 


The eloquent legato Hue that 
Cohen draw there was also 
heard to fine effect in the Cello 


It’s attention to detail 

like providing the Financial Times to business 
clients, that makes a great hotel chain. 
Complimentary copies of the Financial Times 
are available to guests staying at the Novotel 
Sophia' Antipohs, the Novotel Nice Cap 3000, 
the Novotel Strasbourg Sud, the Novotel Paris 
Les Halles and the Novotel Toulouse Centre. 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 



GOLFCALL- 
USOPEN 


Kl 


24 hours a day, every 
day Golfcall brings 
you comprehensive 
coverage of all world 
Golf. 

Produced in :r,50’ : .uion with 

SPALDING 


Ofc m d«Md at MpM* pmkt 


•«* of Tokyo CCarocM* HolAg M.V. 

nremmm 


For ttw tn wr — 1 Period from IGn Juno 
UMB U 1Ab Sopuawr ISM oodi Nato 
am tear MMoot « a nto no l c nlaMd 
» common V (o) os mo 
SotK, equal to 9.01% par annua. 

Tha Coupon Amount ahall bo Ffff 
23021 ter awti N«o m sy» 
nominal ■mount and Htf 230256 tor 
ict, iimo 01 FRF 100.000 nominal 
amount. 

Tha iiaaraat PajrnwnUtete 

to such Coupon Amount atom 9a UBi 

Saptembar 1868. 

leTED on THE PARIS AND LUXE M - 
aOURO STOCK EXCHANGES 
By : BANOUE MOOSUEZ. Again Bate. 


dynamics at which a cellist can 
be effective is very wide and,, 
by selecting a concert pianist 
of Donohoe’s stature as his 
accompanist, it seemed Cohen 
was announcing from the out- 
set the scale on which this 
recital would be played: perfor- 
mances were one size larger 
and more strongly contrasted 
than the us ual. 

In Britten’s Cello Sonata, in 
par ticular , thin was all to the 

good. B ritt en mote into this 
work Instrumental parts 
designed to stretch each mem- 
ber Of the dUO (ori ginally him. 
self and Rostropovich) and the 
partnership of Cohen and 
Donohoe operated on the rigid 
level of give-and-take, answer- 
ing each other sharply in the 
brisk 1 repartee of the Scherzo 
and not totting e it her overplay 
the emotion of the central 


A ritual world of birds and dragons 

Susan Moore views Chinese bronzes at Eskanazi and lacquer at Bluett & Sons 

"W^ arely has there been a better 
a J time to look at Chinese art in 
London. Eskenazi is present- 
M %.ing outstanding bronzes. 


demands the cook's speciality, 
a Western Sandwich. Cox, still 
Rfrripn«i to the waist, kitchen 
towel plastered round his head, 
embarks Hfee a Samurai war- 
rior on his complicated mission 
of chopping peppers and 
onions, breaking eggs. The 
sandwich is never completed, a 
great minus in the proceed- 
ings, I feeL 

Johnny breaks into the radio 
programme and requests beau- 
tiful music. The colloquy of 
Frankie and Johnny, no longer 
merely figments of a jazz 
singer’s imagination, is 
endorsed by an ethereal 
authority. 

The other overriding- poi- 
gnancy of the evening resides 
fifths sight of two underdogs 
engaged in a watershed strug- 
gle with evaporating youth. 
And 1 shah long treasure the 
sight of Walters, her face 
stained with tears, reviving for 
the last time , as nhe reveals 
the scars, a finally exorcised 
chapter of cruel brutality. 

Michael Coveney 


■pA arely has there been a better 
a J time to look at Chinese art in 
London. Eskenazi is present- 

M vLlng outstanding bronzes, 
weapons, mirrors and ceramics, plus 
Korean ceramics, from the collections 
of Franco Vannotti and Hans Popper; 
Bluett & Sons has assembled what the 
firm believes to be the finest group of 
lacquer ever offered for sale in the 
West; and the British Museum is airing 
its collection at archaic ritual bronzes, 
one of the finest outside the People’s 
Republic; 

Last year. Dr Vannotti sold bis 
renowned collection of Ming and Qing 
painting to Berlin; the bronzes, also 
well-known, and amassed earlier, 
between 1946 and 1953, were secured by 
EskenazL The group is small - as are 
the majority of the pieces - well docu- 
mented, and choice. 

The Shang “jue” or wine ves- 

sel represents the earliest type of ritual 
bronze vessel (this one is 12th century 
BC). Scrolling animal forms seem to 
dissolve and rearrange themselves 
across the body -and spout The much 
later “hu" wine vessel (Eastern Zhou 
period, 5th century BC) is the most 
famous example erf its type. Bands of 
cdnnabarcaloured birds and confront- 
ing dragons, inlaid in copper or paste, 
loop around Its bulbous body. The 
bronze is patina ted green, and mottling 
encrustations of malachite and azurite 
add to its appeal. 

Surface texture and colour, whether 
mtenitoi by the craftsman or the result 
erf 3,000 years’ burial, is a prized feature 
of archaic bronzes. The smooth, pale 
green “water-patina” so beloved by col- 
lectors is seen at its most subtle on 
Popper’s Sbang Period “fang yi." Its 
complex cast decoration of dragons and 
animal masks against a geometric 
mound is of remarkable precision g i ven 
tiie shallowness of the relief. 

An ornate “zbi", decorated with hirds 
and animal magicQ with beady, protrud- 
ing eyes, is encrusted with vivid tur- 
quoise malachite nn d cup r it e. The blade 
of a Shang axe is as smooth and warm 
as polished stone. A green spearhead is 
etched (who knows how, perhaps with 
acidic plnm juice?) «mt stained with a 
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A 5th century BC “hu,” or wine vessel, at Eskenazi 

silver lozenge pattern. It is tempting to decoration of mirrors reaches new 
see the dagger axe with a tiger s k in heights of sophistication, exuberance 
pattern alluding to the courage of its and luxury. Mirrors began to be placed 
owner. - and indeed often to replace - ritual 

If the earlier ritual vessels are a tri- vessels in important tombs after 400 
umph of bronze age casting, the later BC, and this group offers a good survey 


of their development over 12 centuries. 
The philosopher zhnang ri informs us: 
“The ancients believed that one’s short- 
comings could be seen in one’s appear- 
ance, hence they inspected their feces 
in mirrors." 

One shiny black and circular bronze 
mirror is decorated in raised line tech- 
nique with a sequence of four bears 
reaching out to grasp the curled tail of 
the beast in front - a masterly repeat- 
ing pattern. By the Tang period, raised 
repousse relief had grown into sculp- 
ture, and precious metals often 
employed. The most luxuriant gold mir- 
ror bade here rejoices in parrots heavily 
bedecked In pearls, bows and orna- 
ments bearing branches and bunches of 
grapes in their beaks - a glorious evo- 
cation of the notorious decadence of the 
Tang court. Only one other comparable 
mirror is known. 

Other highlights of the show include 
a Tang silver gilt bowl from a Japanese 
collection. Almost Islamic in feel, it is 
decorated with large repoussd lotos pet- 
als against a chased ground of birds, 
plants and animals. A Song stoneware 
bowl is carefully carved to articulate its 
chrysanthemum pattern through vari- 
ous depths of olive green glaze. The 
Korean celadon ware, hardly ever seen 
on the mar ket in the West, enjoys a 
quite different luminous bloom. 

★ 

Recent archaeological excavations in 
China have ™hhI more specific dat- 
ing of bath bronzes and lacquer. 
Bluett's impressive show brings 
together some 32 pieces of lacquer from 
the 13th to the 16th centuries, with the 
emphasis firmly on early carved, gilt- 
etched and mother-of-pearl examples. 
Regina Krahl’s excellent catalogue 
brings to light recent research, and 
argues earlier dates for a number of 
pieces. Her illustrated table of eveiy 
datable fragment of lacquer recorded is 
an invaluable adde n dum 

The EgkAnari show wmtimiBS at FOX- 
glove House, 166 Piccadilly, Wl, until 
July 7; Chinese lacquer at Bluett’s, 48 
Davies Street, Wl, until June 24. Chi- 
nese Bronzes at the British Museum, to 
be reviewed on this page, continues 
until October 29. 


Die weisse Rose 


Sonata by Bakhmaninov. Per- 
haps Donohoe did at last rise 
too strongly to the bait in the 
final stagea here, but the cellist 
generally managed to hold his 
own. The depth of tone that he 
found for the second subject of 
the ffnale, so rich in colour, so 
evenly sustained, was the sin- 
gle most memorable musical 
accomplishment of the even- 
ing. 

Richard Fairman 


"Farewell to Hot 
Metal” 

This Is the a p p ropriate title of 
an exhibition devoted to photo- 
graphs by Richard Cowper of 
the last days of hot metal 
printing at the Financial Times 
before the change to computer- 
ised typesetting in 1967. 

Sponsored by the FT, the 
exhibition is at the Visitor’s 
Gallery, Lloyd’s of London, 
until June 23. 


THE PLACE 

Ddo 7imme r m|mB '» One-SCt 

chamber opera has accumu- 
lated more than 70 productions 
across Europe and North 
America since its p remier e in 
East Germany in 1986. One of 
the final events in *iri« year’s 
London International Opera 
Festival was the first British 
performance at Die weisse Rose, 
staged at The Place by Meek- 
fenburgh Opera. 

Thd appeal of. the .opera 
to audiences and to small- 
scale opera companies is easy 
to appreciate: only two singers 
and a n e nsemble of 14 
instrumentalists are required, 
and the subject matter is 
unfailingly emotive. Die weisse 


Rose was an anti-Nazi student 
organisation formed in Munich 
in 1942, which circulated 
leaflets a gains t the regime; 
the following year three of 
the leaders were arrested, 
summarily tried and guillo- 
tined. 

The opera relates the final 
tonus in the death cells of two 
of them - the brother and 
sister Hans a nd Sophie 
SptodL . Wolfgang. Willflscfaek*s 
text draws upon 'the Scholls’ 
own writings and quotations 
from Dietrich Bouhoeffer and 
others to build up a sequence 
of 'short scenes in which their 
final thoughts, recollections of 
their childhood, prayers and 


aspirations are woven 
together. 

The power of this material, 
its continuing relevance, is 
both the strength and signal 
weakness of Die Weisse 
Rose . One cannot fail to be 
moved deeply by the events 
portrayed, and it would require 
crassly insensitive musical 
treatment to destroy that 
emotional power. But prior 
.knowledge of that background 
is crucial; the opera offers 
no epiphany, only a commen- 
tary, and without the context 
most of the resonance would 
be lost. 

Zimmermann’s music is 
largely subsidiary - effective. 


carefully laid out, each scene 
crisply characterised and 
vocally grateful, but only 
sporadically striking. An 
aching waltz suffuses the 
moment when the siblings 
recall the sight of children 
being carried away from 
their parents, Sophie's memory 
of her capture is set to a 
remorseless moto perpe- 
Cuo.their vision of death is 
accompanied by a grinding 
WeiH-like chorale, hi a score of 
an hour’s duration it is not 
quite enough. 

An opera that is all 
recollection and aspiration is 
hard to stage; John Abulafia’s 
production for Mecklenburgh 


is varied and only rarely 
intrusive, as if recognising that 
the power is in the words and 
sometimes the music, and that 
those should he allowed 
unhindered presentation. 

Paul Charles Clarke and 
Maureen Braithwaite sing the 
parts of Hans and Sophie, with 
a clarity and directness that 
allow Stephen Wadsworth’s 
English translation to be easily 
perceived. The performance is 
preceded by Henze’s instru- 
mental fugue In Memoriam: 
Die weisse Rose conducted, like 
the opera itsett with pungency 
by Anne Manson. 

Andrew Clements 


Gubaydulina 


ALMEIDA FESTIVAL 

Sofia Gubaydulina, a Russian 
composer of middle age (b JS31) 
whose reputation in the West 
grows increasingly great, was 
present at Wednesday’s 
enthralling Almeida Festival 
recital of her three string quar- 
tets and single string trio. This 
concert, given by the Arditti 
Quartet, will undoubtedly 
count as one of the highlights 
of the 1989 schedule; for 
though various aspects of 
Gubaydulina' s singular, inde- 
pendent, and absolutely dis- 
tinctive compositional person- 
ality have been already been 
demonstrated in previous festi- 
vals, this was surely her most 
concentrated, most revealing 


display so for. 

In her hands the sound-qual- 
ities of the string-quartet 
medium itself become her 
“material for discussion." Fine 
distinctions or contrasts of 
instrumental texture or attack 
between the players can supply 
the haste premises. In the first 
quartet (1971), a more obvi- 
ously experimental, “private" 
work than its successors, the 
exploration of aggressively 
non-lyrical sounds by each of 
the players leads inexorably- 
toward complete collapse of 
the quartet discourse; the play- 
ers gradually move away from 
each other, physically as well 
as musically, so that by the 


ARTS GUIDE 


dose they are flung out at the 
furthest corners of the per- 
forming space - a very stri- 
king (if perhaps not very dura- 
ble) image of the 
chamber-music ideal turned on 
its head. 

In the remaining two quar- 
tets, written in close succes- 
sion 15 years later, Gubaydu- 
iin« plays with a much finer 
and purer musical focus on the 
possibilities of the medium. 
The second quartet expands in 
slow steps out of a handful of 
notes and the diverse shades 
and nuances that can be wrong 
from them when bowed, 
plucked, or played in harmon- 
ics; in the third quartet, the 


corporate move from pizzicato 
to tall bowing provides a dra- 
matic s cenari o which *H« com- 
poser plans and phases with 
the most minute and rigorous 
attention to detafl. 

Gubaydulina’s arguments 
are not worked out in terms of 
Classical development, yet 
their inherent logic takes the 
listener with them every step 
at the way - her ability to 
write for each of the four 
string instruments with formi- 
dable and brilliant command of 
their timbral and colour 
ranges, combinations, and con- 
trasts is of the essence here. In 
the most recent of these works, 
the string trio (1988), the hints 


of an emotional subtext to the 
musical construction are at 
their strongest the final har- 
monizing of three string voices 
previously fierce in insisting 
on their separate identities 
leaves an Impression of 
e x traordinary power. 

The Arditti played all four 
works without a break and 
with all their wonted flair and 
commitment it was sauna-hot 
in the theatre, but neither 
their grip on the music nor 
that of an obviously spellbound 
audience seemed to flag for an 
instant. 

Max Loppert 
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MUSIC 


devdand Orchestra conducted 
by Christoph von Dohnanyi, per- 
forming Bach, Schoenberg and 
Schubert Royal Festival Hall 
(688 1116) (Fri, Sat) 

London Concert Orchestra con- 
ducted by James Blair, Yltkin 
Seow, piano, playing Offenbach. 
Mascagni, Tchaikovsky and 
Strauss. Barbican (588 1116) (Sat). 
Eng l ish Chamber Orchestra. 

The Jacqueline du Pit Appeal 

Concert conducted by Daniel 
Barenboim and Sir George Solti, 
performing Mozart Royal Festi- 
val HalL (921 0800) (Sim) 

TumJitn Spi mlinny QrctsBS'irH 

conducted by Bryden Thomson, 
performing Mozart and Vaughan 

Williams. BarMcan <588 UlO 
(Sun) 

Royal PbHharmonic Orchestra 
conducted by Andr6 Previn, per- 
forming Beethoven. Royal Festi- 
val Hall OKI 0800) (Sun, Tubs. 
Thors) 

London Symphony Orchestra 
conducted by Kent Nagano per- 
forming the Messiaen Turangal- 
ila Symphony. Barbican Centre 
(588 1116) (Thur) 

Paris 

Alicia de Larrocha, piano, 
playing: Schubert and Granados. 
(Mon) Th64tre des Champs Ely- 
sfies (47203837). 

Alfred Braudel, piano, playing 
Haydn, Brahms, Weber, Mendels- 
sohn, Beethoven. (Mon) Salle 
Heyel (45638878). 

Rnspmh le iMt wwwitawi p y ain 

conducted by Arturo Tamayo. 
Luis de Pablo (Mon). Falla, Cris- 
tobal Halffter, Jose Luis Debts, 
Enrique Raxach (Tue). Both con- 


June 16-22 


certs at Theatre Renand-Barrautt 
(42560880). 

Amsterdam Concertgebow con- 
ducted by Nikolaus Hamocourt, 
performing Schubert Berio, Bee- 
thoven (Tue). Theat re des 
Champs EQys&s (47203637). 
Ensemble Orchestral de Paris. 
Francoise Pollet (soprano), Jean 
Hubean (piano), Nouveau Qua- 
tuor Vlotti playing Schoenberg, 
Debussy, Farad (Toe). Salle Gav- 
eau (46632030) 

Brussels 

Olaf Bar, baritone, accompanied 
de la Mnnnaie 

CFri). 


SALEROOM 

Leonardos to be sold 


Teatxo Alla Scale. Lorln Maazal 
conducting Verdi and Respighi 
(Sim) (80.9L26). 

Florence 

Teatro Comumate. Zubin Mehta 
conducting M en delssoh n , Bee- 
thoven and Schumann (Thur) 
(2779236). 

Tokyo 

phllharmonia Quartet, Beriin, 
with Kari Leister (clarinet), 
playing Haydn. Brahms, Bee- 
thoven. Shlnjuku Btmha Centre. 
(Mon) (498 5890) 

The Wallace Collection. Britten, 
Handel. Elgar. Shows Women’s 
University Hitoml Memorial Hall, 
near Sangepjaya (Tues) (403 8011) 
japan Philharmonic Orchestra 
conducted by Sir Charles Groves. 
Brahms. Suntory HalL (Tubs) 

(234 5911) 

Matoph" Bilscaj (forteptano). 
Suntory Hall. Recital Hall (Thur) 
(470 2727) 


London is awash with the 
richest dealers and collectors 
in the world, attracted by the 
antique fairs at Grosvenor 
House and Olympia. Some of 
them are obviously spending 
their money in the salerooms, 
and both Christie’s and Soth- 
eby’s had very successful auc- 
tions yesterday. 

Sotheby’s sold musical 
instruments in the morning 
session for £1.375m, with a 
modest 7.34 per cent unsold. 
Among the highlights were a 
record price for a 20th century 
musical instrument. £57.200 for 
an Italian violincello made by 
Enrico Rocca in Genoa in 1908, 
and the £82, 500 paid for a cello 
which was sold by Julian 
Lloyd-Webber it was made in 
Pavia in 1791 by Giuseppe 
Guadagnini. The top price in 
the auction was the £253,000, 
within forecast, for a violin of 
Joseph Guameri, made in Cre- 
mona in 1738 and bought by 
the dealer Peter Biddolph. 

Christie's final session of 
Japanese works of art brought 
in £1,668^21, with just 1 per 
cent unsold, making a record 
three session total for Japanese 
works of art In London of 
&26m. In the past the Japa- 
nese were more interested in - 
western and Chinese works of 
art than their own antiques 
but that seems to be changing. 

There were many Japanese 
dealers in the rooms, one of 
whom paid £264,000, as against 


a fop estimate of £90,000, for a 
complete 50 volume edition erf 
“The annals of the rise and 
darlim* <rf of the Minamoto and 
Taira clans”, one of the longest 
medieval Japanese war chroni- 
cles in a version dated to 
around 1700. It was sold by the 
University of Bath, who 
received it from the Japanese 
scholar Frederick n icking. 

A Sharaku print at the actor 
Arashi Ryuzo, which carried a 
top estimate of £80,000, went 
for £220,000, and the three vol- 
umes of “The Conquest of 
Korea by Empress Jimgu" by 
Hlroyuki, dated to the late 18th 
century, made £198,000 (top 
estimate £15,000). 

★ 

Two drapery studies by Leon- 
ardo da Vinci, probably the 
last Leonardo drawings likely 
to appear on the market, are 
being offered for sale by Soth- 
eby’s in Monaco on December 
L The studies are on linen , in 
gray brown wash heightened 
with white body colour and are 
expected to fetch around £3m 
each. They crane from the col- 
lection of the Comtesse de 
Behague and are being sold by 
her heirs. From the same col- 
lection a Guardi view of Venice 
of the late 1760s, considered 
the best to reach the market in 
years, carries a top estimate of 
£6m. 

Antony Thoracroft 
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Strikes and 
the law 


ARE FURTHER legal reforms 
needed to ensure that indus- 
trial disputes are resolved in 
an orderly way? The disruption 
on the London Underground 
and in British Rail must raise 
doubts about the effectiveness 
of the legal framework put in 
place by the Thatcher Govern- 
ment. 

This framework has two cen- 
tral planks. First, it coniines 
lawful trade disputes within 
narrow limits to issues directly 
involving an employer and its 
employees. This has virtually 
eliminated so called political 
strikes and secondary action. 
Second, pre-strike ballots 
require unions to win the sup- 
port of their members before 
calling a strike. 

Vet the law does little to dis- 
suade workers from staging 
unofficial strikes. Indeed the 
obstacles in the way of unions 
calling official action can cre- 
ate an incentive for wildcat 
strikes. Moreover, the courts' 
central role in disputes can 
generate uncertainty, without 
making it easier to resolve the 
underlying problem. Thus 
despite a month of legal 
manoeuvres it Is still unclear 
whether or not there will be a 
dock strike; the two sides seem 
no nearer an agreement. 

Any new moves to restrain 
unofficial strikes should be 
part of a broader review of pos- 
sible legal changes, which 
could usefully borrow from 
arrangements in other coun- 
tries. 


out stoppages, are increasingly 
employing guerrilla tactics. 
Reforms along the lines of the 
French system would go some 
way to eliminating such behav- 
iour. 

In West Germany all unoffi- 
cial action is unlawful, but it is 
easier for unions to call official 
strikes than in the UK. In Can- 
ada workers taking unofficial 
action lose the right to being 
considered for vacancies or 
reinstatement 


Different regime 
Should Britain follow France 
in adopting a different legal 
regime for the public services? 
Banning strikes in essential 
public services would be 
expensive and politically diffi- 
cult However, in France public 
service workers planning a 
strike have to give at least five 
days warning of their action. 
Unions are the only bodies able 
to give such a warning. So the 
legal requirement of a warning 
period makes unnffi riai action 
much less likely. 

French law also prohibits 
action such as rolling 24-hour 
strikes which are deliberately 
designed to cause exceptional 
disruption. Unions calling 
action short of an indefinite 
strike do not have legal protec- 
tion against claims for dam- 
ages. UK unions, doubtful of 
their members' support for all 


Stronger sanctions 

One of the UK Government's 
aims is to deter strikes. But if 
it particularly wants to dis- 
courage unofficial action, it 
must apply stronger sanctions 
to wildcat strikes than to offi- 
cial strikes, to create an incen- 
tive for more orderly collective 
bargaining. 

Even this may not be suffi- 
cient to produce more concilia- 
tory industrial relations. The 
rail and tube strikes planned 
for next Wednesday, which will 
cause turmoil in London and 
other big cities, are official and 
follow a ballot. Once the obsta- 
cle of the courts Is overcome, 
there is no further external 
constraint on industrial action. 
The courts may postpone or 
prevent strikes, but they do 
nothing to help settle the 
underlying disputes. 

One option would be to give 
Acas, the conciliation service, 
a larger role, by allowing 
either side to a dispute unilat- 
erally to refer it to conciliation. 
Companies may object that 
this would give a third party 
too great a role In the manage- 
ment of industrial relations. 
An alternative would be collec- 
tive agreements which were 
legally binding on both parties, 
as they are in the US. This 
could all bnt e liminate indus- 
trial action of any kind while a 
pay deal was in place. 

The UK legal framework is 
in a half-way stage; farther 
modifications are needed to 
provide the right incentives for 
employers, unions and employ- 
ees to conduct their arguments 
through agreed negotiating 
procedures. In essential public 
services, . where special 
arrangements may wen be nec- 
essary, employers and unions 
could be given a choice 
between legally enforceable 
collective agreements and a 
system of m a n da t ory concilia- 
tion and arbitration. 


Papandreou’s 
wasted years 


EIGHT YEARS ago Mr 
Andreas Papandreou and his 
Pan Hellenic Socialist Move- 
ment (Pasok) swept to power 
in Greece on a tide of hopes 
summed up in a singip Greek 
word: allaghi, meaning 
''change." The event caused 
some anxiety in western capi- 
tals. because of Mr Papan- 
dreou’s strongly left-wing 
stance while in opposition, 
especially his hostility to Nato 
and the European Community 
<which Greece had only just 
joined), and his strident anti- 
Turkish nationalism. 

But among Greeks, espe- 
cially of the younger genera- 
tion, it aroused great enthusi- 
asm. The outgoing 
conservative government 
seemed corrupt, uninspired 
and tinged with the suspicion 
of right-wing authoritarianism. 
By showing they could elecr a 
left-wing government. Greeks 
felt they had really escaped 
from_ the dictatorship of 
1967-74. 

Less radical 

Like other socialist leaders, 
Mr Papandreou proved consid- 
erably less radical In power 
than in opposition. In foreign 
policy he continued to irritate 
his western allies but was care- 
ful not to break off the alli- 
ance. Any notion of leaving the 
EC soon vanished from the 
agenda. In fact Greece, and 
especially Greek turners, have 
done well out of EC member- 
ship (for which Mr Papandreou 
has rather unfairly taken the 
credit). In domestic policv 
thcrc was little that could 
really be called socialist, and 
before long there were auster- 
ity programmes which led him 
into sharp conflict with the 
trade unions and the Commu- 
nists. 

In short what might reason- 
ably have been expected of 
Pasok was that it would per- 
form a role similar to that of 
“socialist" parties in other 
south European countries, 
where they have not abolished 
capitalism (as most of them at 
one time or other promised to 
do) but have played an impor- 
tant part in modernising and 
cleaning up the political and 
social system. 

The Greek tragedy Is that 
Pasok has not done this. It has 
done something to remedy the 
previous neglect of Greece’s 
rural areas, and it has healed 


the 50-year-old wounds of the 
civil war by allowing the com- 
munist exiles to return. But in 
other respects its administra- 
tion has been a disaster. 
Instead of modernising and 
clarifying politics, Mr Papan- 
dreou and his clique have 
resorted to an the old tricks: 
corruption, dientelism, blatant 
manipulation of the media. 
Principles and Issues have 
counted for little or nothing. 
Debate within the party has 
been rigorously repressed, 
everything being reduced to a 
question of loyalty to the char- 
ismatic leader and every asker 
of awkward questions being 
immediately expelled. 


Health problems 

Mr Papandreou largely got 
away with all this until last 
year, helped by an opposition 
that remained unconvincing, 
and would probably have got 
□way with his spectacular mar- 
ital infidelity as welL He might 
well have turned his health 
problems to political account. 
But the revelation of the Bank 
of Crete scandal, resulting in 
the arrest of several Pasok offi- 
cials. the resignation of two 
senior ministers and very seri- 
ous allegations against the 
Prime Minister hims elf, has 
left the famous charisma badly 
tarnished. No one imagines 
that in this Sunday's election 
Pasok can repeat its triumphs 
of 1981 and 1985. It is virtually 
a foregone conclusion that tbe 
conservative opposition, even 
with its widely disliked and 
distrusted leader, Mr Constan- 
tine Mitsotakis, will emerge as 
the largest party. 

Greece's allies and partners 
will be hoping that Mr Mitso- 
takis gets an overall majority 
and forms a government. But 
Mr Papandreou has made that 
very difficult for him by introd- 
ucing an extreme form of pro- 
portional representation. It 
could be that Pasok will be in a 
position to remain in power if 
it docs a deal with the Commu- 
nists. who, however, have said 
they cannot co-operate with 
Pasok under its present leader- 
ship. Clearly there is a danger 
of a period of horse-trading and 
political paralysis, which 
might enable Mr Papandreou 
to cling to power. That would 
be of little benefit to anyone 
else, either in Greece or 
abroad. 


I n Saatchi & Saatchi’s 1987 
annual report, the company sets 
out its strategy of becoming the 
world’s dominant full-service 
management consulting practice. 
Management consultancy, it says, is 
“tbe provision of specialised services 
to enable the client to achieve a sus- 
tainable edge." 

Today -just 12 months later - if 
any edge has proved unsustainable, it 
is Saatchi’s. The consulting division is 
up for sale, the group's ambitions of 
being a global, one-stop services 
empire are punctured, and analysts 
reckon the company win struggle to 
make just half the £l60m pre-tax 
profit once forecast for 1988/9. 

The imm ediate financial reasons for 
this turnround in fortunes are pain- 
fully clear. As the group's first half 
figures demonstrated earlier this 
week, costs have grown much faster 
than revenues. Trading profits have 
dropped, as a proportion of revenues, 
to 6.6 per cent in the six months end- 
ing in March 1989. sharply down from 
12.6 per cent a year before. 

Attacking those costs is itself cost- 
ing the company money. Since last 
year, the company has trimmed 500 
jobs from its total of over 16,000; 
redundancy and reorganisation oo st s 
clipped almost £6m off profits in the 
six months to March 1989. 

The deterioration in the business is 
showing up in the company’s balance 
sheet At the end of September 1988, 
Saatchi and Saatchi had a net cash 
balance of £65m; by now the compa- 
ny's net debts are put at £80zn-£90m. 
In the six months to March, this has 
produced a £10m swing from earning 
interest to paying it out 
The company denies that the deci- 
sion to move out of consulting is a 
fire-sale response to these numbers. 
The decision, says Mr Jeremy Sin- 
clair, Saatchi’s deputy chairman. Is “a 
recognition that the company's ambi- 
tions for consulting wiQ not be real- 
ised." Rather than teeter along as 
number ten in the industry, runs the 
thinking, with little hope of maWng 
farther acquisitions to boost the mar - 
ket p osition, it is preferable to 
retrench. 

Cynics may see the decision less 
kindly. Aside from the financial pres- 
sures, the usual spate of rumours that 
beset any troubled company have sur- 
faced — with break-up schemes 
touted, management buy-outs mooted, 
and so on. By biting what might 
become an inevitable buffet, Saatc hi 
at least controls its own fate. 

But if tbe immediate problems and 
at least part of the proposed solution 
are visible, this does not answer the 
basic question: what really has gone 
wrong ? 

The problems appear to fall into 
two categories: 

• General questions over the devel- 
opment of the “communications” s ide, 
based on the original advertising busi- 
ness which the two Saatchi brothers, 
Maurice and Charles, built up to be 
the world’s biggest in the 19 years 
since they founded it in London in 
1970. These questions include the size 
of the division's cast base; the extent 
to which poor forecasting and delayed 
client spending have led to the mis- 
match of costs with revenues; and the 
degree to which Saatchi has devel- 
oped the right blend of advertising 
and other marketing services. 

• Specific problems relating to 
Saatchi 's foray into consulting, which 
began with the acquisition of the Hay 
Group of remuneration consultants in 
1984, and continued with the purchase 
of a clutch of smaller consultancies in 
litigation support, technology devel- 
opment, logistics management and so 
on. 

At the time, the move into consult- 
ing was easy to Justify. The sector 
was booming and tbe large accoun- 
tancy firms were rapidly building up 
consulting practices of their own. If 



How the dream of 
dominance died 


they could do so, why should an 
advertising company not do the same? 

It was to the accountancy-based 
firms that Saatchi turned in its search 
for someone to lead it to world domi- 
nance in consulting. In 1986 It 
recruited Mr Victor Millar, previously 
of Arthur Andersen, to head its con- 
sulting business. 

Mr Millar, who was hired on a five- 
year contract, says he always knew it 
would take time for Saatchi’s move 
into consulting to pay off. “At the 
beginning I said it would take the 
better part of my contract-time to 
buffd the consulting unit. We were 
one third of the way home." 

He still insists that foe Saatchi can- 
suiting business had “the potential for 
generating very significant profits, 
but it does require investment in the 
companies.” 

That is where the consultancy strat- 
egy ran into trouble. While it was 
building its mnrnnmi flatvmq business 
through acquisition. Saatchi was aide 
to rely on a seemingly Insatiable 
appetite for its shares among inves- 
tors on both sides of the Atlantic. 
That ended with the October 1987 
stock market crash, and - just- before 
that - the unhappiness among inves- 
tors at the brothers' proposed pur- 
chareofMidland. Bank. 

Inves tment In Ua. existing consul- 
tancy businesses and* the purchase of 
new ones is something t hat Rtmtr-hi 
in Its present straitened circum- 
stances, simply cannot afford. “I don’t 
think they intentionally let me 
down," Mr Millar says. “I think the 
reason we can’t see it through is our 
fund-raising problem. Obviously we're 
all very disappointed, mutually disap- 
pointed. It's not a matter of A letting 
B down." 

It is not dear how far the strategy 
relied on the emergence of synergy 
between the commnni^Ht^ and con- 
sultancy sides of the business. Mr Mil- 
lar denies that it was ever Saatchi's 


i ntenti on that the consulting and 
advertising arms of the group would 
pass clients an to each other. “That 
was never a major objective,” he says. 
There was some cross-referral of busi- 
ness between the c oramnnlra tinnn 
companies 'and the wmrfc^ research 
wing of the consulting group. How- 
ever, he says that the various consult- 
ing companies had successfully 
passed clients to one another, 
although he will not provide dateiin 
Roughly half of Saatchi’s consulting 
revenues come from Hay. Its manage- 
ment refines to comment on Saatchi's 
decision to put its mnmiHng compa- 
nies up for sale. But comments 
last month by Mr flhrfa Matthews, 
Hay's chairman, did paint to a mis- 
match of expectations between 
Saatchi and its consulting unit 
Mr Matthews said that Santas had 
set Hay a wholly unrealistic profit 
target for the current financial year. 

Attempting to achieve 
Saatchi’s profit target 
was like ‘driving with one 
foot on the accelerator 
and one on the brake’ 

He said that what Saatchi wanted 
from Hay was “something in excess of 
a 50 per cent increase over the previ- 
ous year’s profits." He said tha t this 
was •for ahead of what the industry 
was doing and far ahead of what we 
had done in the past.” 

Hay had taken on new staff but 
they stiff had to be trained. Attempt- 
ing to achieve Saatchi’s profit target 
was like “driving with one foot on the 
accelerator and one on tbe brake,” he 
said. 

Mr Bfillar admits that the agree- 
ment under which Saatchi bought the 
Hay Group was badly structured. 


When Saatchi bought Hay, It negoti- 
ated an “earn-out” agreement with 
the consulting company’s manage- 
ment, under which the ultimate pur- 
chase price depended on the level of 
profits in the years immediately fot 
lowing the chang e of ownership. The 
earn-out period anded in September 
1987. 

Critics say the agreement was one 
of the causes of Saatchi’s consulting 
problems. In order to maThn)«a» profits 
and earn their profit-related pay- 
ments, Hay’s managers h«id hm-k on 
investment. The end of the earn-out 
period ted to a resumption of invest- 
ment in new consultants, training and 

technology, which meant that Hay 
cookl not provide Saatchi with the 
level of profits it was demanding. 

“T hat earnout predates me," Miner 
rays. “ITS true that investments after 
the earnout had some catching up to 
do." He says that Saatchi had negoti- 
ated better agreeme n ts with compa- 
nies it bought in subsequent years. 
“We do learn as we go,” he says. The 
earn-out agreements negotiated with 
other companies included a require- 
ment that the level of Investment in 
foami ng and technology remain at its 
previous level or that it constitute a 
specified percentage of revenues. 

Mr Millar says Saatchi hopes to sell 
its Consulting companies as a 
unit He adds, however , Sna^j 

will be prepared to sell individual con- 
sulting companies “in the event that 
one of our units is so attractive to an 
individual buyer that a premium price 
is offered." 

For Mr Millar him self, the decision 
to sell the consulting business signals 
an end to his association with the 
S aM c h is He says that once the con- 
sulting business has been said, “there 
wouldn't be a role for me in the 
Saa t c h i organisation." But he hopes 
tiie new owner might want to keep 
him an. "IT the buyer is interested and 
it ma k e s sense for t hem and for 


then I would probably move with the 
consulting unit," he says. 

It is thought unlikely, however, 
that a single buyer will be interested 
in all Saatchi's consulting companies. 
The business will probably have to be 
sold as two or three separate units. A 
manag ement buy-out of some or all 
the consulting business has been dis- 
cussed, but saairtri is understood to 
have given it the thumbs-down on the 
grounds that it might deter other, 
richer, buyers. 

It is at least arguable that the 
emphasis on consulting has cost 
Saatchi expansion opportunities in 
marketing services. “In a sense, that’s 
probably true,” suggests one analyst 
"After all, everything they raised 
after tbe Rates acquisition went on 
consulting”. (The purchase of Ted 
Bates, the DS advertising agency, in 
1986, was the last big communications 
acquisition.) 

Mr Sinclair, asked tbe same ques- 
tion, thiniHs long and then disputes 
the claim- He does not believe that 
the consulting thrust has produced 
neglect elsewhere. 

It is indisputable, however, that 
■Saatr^i has ended up with a commu- 
nications business which comprises 
around three quarters advertising, 
with only 25 per cent In the faster- 
growth marketing services area. With 
this in mind, the 6 per cent growth in 
first half revenues on the communica- 
tions side is more or less in line with 
analysts’ expectations. 

Much play, of course, has been 
made of deferrals - that is. signifi- 
cant advertising campaigns postponed 
either because of the economic uncer- 
tainties or for any number of o t her 
reasons. Yet in reality, analysts 
appear to be guessing at a deferral 
figure -of around £25m which, set 
against first half reve nues on the 
communications side of £332.8m does 
not appear to be vast. 

Nevertheless, it is this “marginal" 
business which will drop straight 
through to the bottom line - or not, 
as the case may be. Saatchi’s warning 
note that it was relying heavily on 
business flowing in in the July-Sep- 
tember quarter, which could yet spill 
over into the next financial year, 
prompted much of the analysts’ down- 
grading of their pro fit estimates this 
week. 

A more f undamental worry about 
Saatchi’s continuing business — the 
communications division - Is the 
scale of Urn company's costs. Again, 
the maiding of businesses in the wake 
of acquisitions - in particular, the 
blending of two of the the group’s 
New York agencies. Dancer Fitzgerald 
Sample with Saatchi & Saatchi Comp- 
ton, plus the merger of Bates and 
another US subsidiary. Backer & 
Spielvogel — cannot have flndHtatad 
accurate forecasting. 

To this must be added a more gen- 
eral concern about tbe level of Kami 
office expenses. The very fact that 
Saatc hi has already trimmed head 
office staffing by a fifth, speaks vol- 
umes, same analysts say. 

The fin a l criticism concerns the 
very considerable number of .execn- . 
tive changes. At a time when the 
financial picture is anything but rosy, 
the finance director, Mr Andrew 
Woods, is relinquishing his position to 
supervise the consultancy division's 
fete. 

Where does that leave Saatchils 
contention that the world was ready 
for a global, one-stop communications 
and consulting group? Unproved, at 
best Tbe accountancy firms have had 
problems diversifying into consulting, 
with tensions between consultants 
and audit specialists. They have man- 
aged to hold themselves together, but 
then they do not suffer from the 
attention that goes with a stock 
ex ch ange listing. What is clear Is that 
if tbe world was ready for a erne-stop 
firm, Saatchi was not 


Steel goes 
down quietly 

■ David Steel professes himself 
well satisfied with his Euro- 
pean election campaign in 
Italy, but despite Tour brief 
bursts of activity in the central 
regions for which he is a candi- 
date, the main question among 
the voters is: David chi? 

His attempt to establish a 
single political market In 
Europe has met with a large 
amount of consumer indiffer- 
ence. Once Steel's candidacy 
for the "polo laico“ fa coalition 
of Liberals and Republicans 
plus a smattering of Radicals) 
had been announced, the Ital- 
ian media displayed no further 
interest - not even in the 
giant constituency embracing 
Tuscany, Umbria, Lazio and 
the Marches in which he ranks 
second on the coalition's list. 

“People have just not noticed 
him," says a political corre- 
spondent on La Nazione, Flor- 
ence’s daily newspaper, which 
has tailed to devote a single 
column inch to the former 
leader of the Liberal Party. 

He campaigned with a written 
Italian text which, after pick- 
ing up a few words on his first 
campaign visit, he gleefully 
embellished with a description 
of Mrs Thatcher as “Signora 
Fuoripasso,” (Mrs Out of Step). 
One of his running mates is 
the white-haired, elemental 
radical leader. Marco Pannella, 
who is campaigning for the 
legalisation of all drugs. 


Observer 


Clean funds 

The UK ethical index fund, 
launched by London and Bish- 
opsgate International (LB1) 
this week, is advised by Pen- 
sions & International Research 
Consultants Ltd. The latter 
is a pensions research group 
which sets very strict ethical 
criteria about what may be 
invested in, partly because it 
is advising trades unions and 
local authorities. For example, 
it boycotts any company that 
has associates or subsidiaries 


in South Africa. On those 
grounds, it has no truck with 
Maxwell Communication Cor- 
poration. the company led by 
Robert Maxwell 

LBI is headed by Lord Don- 
oughue, once a very senior 
policy adviser to Prime Minis- 
ters Wilson and Calla ghan 
It is 75 per cent owned by Rob- 
ert MaxwelL There is no prob- 
lem about that, however, 
explains Alan MacDougaff, 
the managing director of Pen- 
sions & Investment Research. 
Maxwell’s MCC may be beyond 
tbe pale, but Maxwell himself 
is considered clean. 

Donoughue agrees. He says 
that Maxwell the man and 
MCC are quite separate entities 
and that there is no cause for 
embarrassment Anyway, the 
fact that MCC is not included 
in the ethical index demon- 
strates that Maxwell’s rote is 
independent from his role in 
MCC. Other ethical funds do 
include MCC. 

As it happens, any argument 
is largely hypothetical The 
MCC interest in South Africa 
was a book distributor called 
Macdonald Purnell Pty Ltd 
in which it had a 100 per cent 
stake. A spokesman for MCC 
said yesterday that it had now 
been disposed of and there 
were no remaining South Afri- 
can connections. MacDougaff 
said that he had not been told 
of the disposal, but when he 
is, MCC will be as clean as 
MaxwelL 


Thirsk follies 

B The heatwave in Thirsk is 
doing strange things to the 
locals according to Bill Foggitt, 
the 76-year-old weatherman, 
who says the town is rife with 
stories of young women run- 
ning naked in tbe fields near 
his home. “I have been keeping 
my binoculars ready by the 
window, but 1 haven't seen 
any yet," he said. 

The fashion for streaking, 



“He voted Green and asked 
for his ballot paper to be recy- 
cled." 


however, is Just one more 
reminder of the record summer 
of 1976 which Foggitt believes 
could be repeated this year. 

The weather this month has 
already broken one of Foggitt's 
records. The temperature on 
a muggy night three days back 
never fell below 60 deg F. “I 
have never had a night mini. 
mum temperature as high as 
that in June,” he said. 

The plague of ladybirds that 
bedevilled the area a few 
weeks ago has been replaced 
by fields and hedgerows full 
of orange-tipped butterflies 
from caterpillars that feed on 
the Lady's Smock or cuckoo 
□ower. 

A couple of nights of heavy 
rainfall recently has led Fog- 
gitt to keep a look out for 
cumulus clouds which some- 
times rise to high peaks early 
in the day, hence the farmers’ 
lore: "Mountains in the morn- 
ing, fountains in the evening," 
although Foggitt doesn't put 
much store by it. “Sometimes 
the clouds just go away," he 
said. 

His current worry is the con- 


fusion between solstice day, 
June 2], and midsummer 's day. 
He said: “While the 21st is the 
longest day, midsummer’s day 
is the 24th of June, although 
Fm not sure why. I think 
Shakespeare had something 
to do with it when he wrote 
Midsummer Night’s Dream 
and dated it the 24th. I am still 
puzzled about that one.” 


.Delors in town 

■ On tbe day that five of the 
12 European community coun- 
tries were voting for its Parlia- 
ment, Jacques Delors. the Pres- 
ident of the Commission, was 
paying his first visit to Wash- 
ington for four years. He has 
been given the same treatment 
as a head of government, see- 
ing President Bush, Congres- 
sional leaders and so on. His 
press conference attracted an 
attendance of nearly 100 and 
eight television camera crews. 
All tbe main Continental news 
organisations were represented 
in force, but only three of the 
journalists were British and 
none of the cameras were. 

By now Delors can have few 
illusions about the indiffer- 
ence, and even hostility, of 
many in Britain to the Commu- 
mty. He remarked yesterday 
that Mrs Thatcher differed 
from the rest of the 12 in her 
basic conception of the future 
of Europe. Given her opposi- 
tion to proposals on monetary 
union and the social charter, 
could Britain, he was asked, 
remain a member? “At the 
moment, yes," was all he 
would say. 


Where Business 
Can Breathe 


Dog’s life 


A middle-aged lady was buy- 
ing a large box of liqueur choc- 
olates in a Kensington shop 
and asked the assistant to gift- 
wrap it “It’s a present for 
Betty," she said. “She’s two 
tomorrow. “ “If l may say, 
madam." the assistant warned, 
I don’t think these are suit- 
able for a child of two.” 

Betty,” said the lady sharply, 
Isa Pekinese." 



For information on Relocation 
ami Financial Incentives 

CONTACT 


Bamsfej Metropolitan 
. Borough Council. 

Town BaB, Barnsley, S702TA 
Telephone: 0226 733291 
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Sir Owen Gwen, 
Chairman, ' . 
BTR pic, 
Vincent Square, 
LfHutooSWI 


POLITICS TODAY 


: ' Jo ha n n e sbu rg 

Dear Sir Owen, 

Thank yon for telephoning your col- 
leagues in Snath A frica a nd raking 
thqai’.to ahow.me.titeBTK tywnro 
oat hare, iDch^ig the ace that has 
g i v en you so much tremble at share- 
holders’ meetings. Although you con- 
trol only 5513 per cent of BTR Dunlop 
Ltd they gave me 100 per cent cooper 
atiozL The local Chairman, Mr A.M T). 
Gnodde, came down to Durban and 
together with his Group Industrial 
R elations Director, Glen Sutton, we 
drove up to your Sanncol rubber fac- 
tory at Htarick la Natal where the 


Open letter to 
Sir Owen Green 


I win not go over all the details 
here, but ft &■ worth recapitulating 
the salient ^points. There was an 
all-out strike on April 30 1985, and 
Sanncol sacked the lot - 970 employ- 
ees In all - three days latex. (Yes, I 
know it’s a while ago now, but the 
matter la not yet dosed, as you win 
be painfully aware from the shenani- 
gans at your AGM.) The strike was 
preceded oy a year and a half of ffiffi- 
culfc negotiations, which had been 
punctuated by stoppages, go-slows, 
overtime bans and the hke. 

It is not to knagtw* the 

fr ust r at ion fett by the local manage- 
meat at the time, especially as 1 have 
had long conversations with officiate 
of the National Union of Metalwork- 
ers of South Africa (Numsa). Plainly 
they underestimated the determina- 
tion of Sarmcol’s managers. Col- 
leagues who were here say that that 
determination was bolstered by hard, 
old-fashioned. South African atti- 
tudes. Squally plainly Numsa is part 

of the “mass democratic movement," 
as they call ft, which manna that in 
addition to itaindustrlal role ft is led 
by people who feel themselves to be 
part of the anti-apartheid political' 
vanguard, akmgwfth the other organ- 
isations that represent, broadly speak- 
ing, African National Con gress think- 
ing. They-say they want BTR out of 
the country, and they have got the 
Confederation of South African Trade 
Unions -to brand it “one of the worst 
fo reign employers in Sooth Africa." 

BTR Dunlop Ltd does have agree- 
ments with Numsa, at some m its 
other plants, but in ffite wwtMi«> it 
signed up with an opposition black 
union - one associated with Chief 
Butheteri’s Inkatha movement - to 
represent many of the 650 or so 
employees who- have replaced the 
sacked 970. The two unions are bit- 
terly opposed to one another politi- 
cally, in a f Hnwte made the worse by 
the currant civil war in the area. The 
workers your subsidiary dismissed 
were initially offered the chance of 
re-applying as individuals, but only 
66, none of them Africans, took thfa 
chance. Unemployment is extremely 
high in that put of the country and ft 
is doubtful whether many of the 375 
who come from the unprepossessing 
Mpqphomeni township, or the others 
who came from iTnrm>tftately adjacent 


black areas, have found jobs even 
now. Numsa says there is serious mal- 
nutrition. It that four of 

its local-officials have been killed by 
inkatha; i have no way of knowing if 
there is any truth in this. 

As you know, the quarrel has gone 
before the courts! You won in the 
Industrial Court, but lost in the 
Supreme Court, winch ruled that the 
President of the Industrial Court 
should have recused himself. An 
appeal is in progress. 

What else could it do? It is probably 
too late to take back the sacked work- 
ers; their re p la c eme n t s need the jobs 
as badly as the others and they have 
been in them for some time now. 
Sarmcol has repaid the p e nsion con- 
tributions of those ft dismissed, with 
interest This has given them an aver- 
age R3.000 - say £750 - each, much 
of which Numsa has placed in a trust 
fund. Your local managers -seemed 
surprised when I asked if any consid- 
eration bad been given to a wrapup 
deal involving a final severance pay- 
ment 1 was thinking of what Rupert 
Murdoch <wh with his ex-News. rater- 
national print workers in not dissimi- 
lar circumstances. 

Sarmenl not k wo * track Of its 
former employees’ addresses, but 
claimants would appear if there were 
MHngthinp to riw™ Hut deal would 

be difficult, not to say exasperating, 
to negotiate with a Numsa that is 
feeling its strength elsewhere, but ft 
Should be pnggfhla 

You may say that there is no reason 
to do this, that you have an answer to 
every accusation Numsa makea Mr 
Sutton wonders about the union’s 
responsibility for the damage to the 
plant’s trading results. You are, says 
your literature, “in business, not poli- 
tics." I know your view that the cre- 
ation of wealth is the best «rtng BTR 
can do for the co mmun ity, period. It 
is also true that your South African 
subsidiary ft desegregated, ami tW 
in theory, it provides opportunities 
for employees of all races. 

What I question is whether, in 
South Africa’s special circumstances, 
this is good gnnag h. I am not ta lking 
disinvestment here. One of BTR Don- 
lop's comp e ti to rs, Goodyear, has jut 
announced Wm* ft is pulling out, but 
then so have mare than half the 300 
US companies formerly operating to 
the Republic. Let's leave that argu- 
ment on pr y* «Ma and concentrate on 
companies that are staying in, as BTR 
says it intends to do. 

Such companies are to soma extent 



in politics whether they like It or not. 
Shell, which has become an anti- 
apartheid target, pays for fall-page 

a«WBrfci m»Tiifliiiit raffing for aw ftyui tO 

the state of emergency and the release 
of all political prisoners. “Let the peo- 
ple speak," says siwii ft produces an 
nrmnai report showing its Hwita with 
Mack businessmen, its promotion of 
b lack managers, and its pro- 

grammes. 

You may shrink from such things, 
and especially from such a high-pro- 
file approach. There is awrtiwr exam- 
ple. however, over at Unileva's South 
African branch. The day after visiting 
Howick I went down to their head- 
quarters overlooking lXuban harbour 
to meet its chairman, Mr Nigel Clay- 
ton and Us mUesgnes There is no 
quastion'of d i si nvestm ent in Mr day- 
ton’s mind, and no pre ss ur e, either. 
But whereas BTR has no specific 
"black advancement" programme, 
and an a pp arent aversion to a social 
progra m me (apart from «™»n dis- 
bursements from its charity budget), 


Unilever presents a “Social Report" 
and does much else besides. 

At present some 9 per cent of its 
managers are black. There is a 
d ptaiiiHti plan to double thin , to 18 per 
cent, by January 1 1993. Unilever 
grades its employees by "Job Class” 
and managers are JC 19 or above. At 
that level they are mainly in supervi- 
sory mules - better than the odd 
shift foreman to which BTR could 
point At JC 21 you get a company 
car, there are at present 26 blade Uni- 
lever managers at this level or above. 
There are just two at JC 24; both have 
whites working to them and are 
clearly on a moving st aircase . A fur- 
ther three high-fliers are on second- 
ment to Unilever in Britain; yet oth- 
ers are sent on various training 
courses. 

BTR — which has 3,714 black 
employees out of a total of 6,118 as 
against Unilever’s 4400 out of 8400 — 
does not appear even to think in these 
<wiriB ft a bkw* maimp y of genius 
thrust btwwrif forward he ani ght be 


considered, but that is not the Uni- 
lever way. It has a positive manage- 
ment development programme which 
it insist s goes beyond window-dress- 
ing. 

Hie biggest onion Unilever duals 
with - the Chemical Workers Indus- 
trial Union - is of the same ilk as 
Numsa, but although there have been 
shortish strikes there have been no 
mass sackings. Your BTR manage- 
ment la a touch legalistic; Unilever 
regards resort to the law as a very 
last action. “There has to be a rela- 
tionship," says Mr G.D. Varnals, its 
personnel director. Of course Unilever 
was consultative — paternalistic - 
before black unions were legalised in 
South Africa, which is perhaps why it 
can even now claim good relations 
with its workforce. “A relatively good 
company," I was told when I talked to 
Numsa officials. 

Mr Clayton also fakes a mare 
part in politics. Unilever joined a dele- 
gation that approached Boksburg 
council after it banned blacks from 
previously multi-racial facilities. It is 
part of a Durban business initiative to 
persuade local councils to allow 
executives to buy homes in white 
areas. “They are in the post-apartheid 
society during the day when they 
work hare,” says Mr Clayton, “but 
they go home to township life at 
n igh t ." The company has protested, 
albeit quietly, when its employees 
have been detained. 

Outside the for right, ft is hard to 
find a ■Snwth African of any colour 
who believes that apartheid has many 
more years left in it The arrival of a 
non-radal government is regarded as 
a matter of when, not whether, by 
most, and of a specifically black gov- 
ernment as likely by some. Hie Clay- 
ton approach is to build hrirfppq to »Hp 
future. Is BTR’S? 

There is another concern. The real 
struggle in South Africa today is, first 
to get a democratic government, and 
second, to control it. The “mass demo- 
cratic movement" wan t s a socialist 
Smith Africa. Since there is no black 
vote, nobody can tell bow "mass” ft 
is. I - and surely you are totally with 
me here - want a free-market, entre- 
preneurial South Africa. There are as 
many aw wi miwfai of the tehnra of 
forces in this argument as there are 
people to ask, but my own suspicion 
is that while the capitalist-readers 
have very much strength, the social- 
Ist-roaders should not be underesti- 
mated. They may have the majority of 
t he black hearts we are 

miahte to until there is universal 


Lombard 


The wisdom of 
an Asian tiger 

By Michael Prowse 


In short, yon cannot operate in 
such a fast-changing environment, 
under so many spotEghts, and stay 
aloof. Companies that act 
tough and do nothing are themselves 
affecting the political rfhnatp. t do not 
think that your BTR managers have 
hocus and tafia; I found them charm- 
ing. Wha t I am hoping to get across is 
that it is BTR’s London-based philoso- 
phy that is working its way through 
to its South African subsidiaries, ft 

naarig np ^atin g 

Yours etc 


Joe Rogaly 


WHEN 1 arrived in Seoul last 
month, a note in my hotel bed- 
room said Korea would shortly 
be celebrating “Teachers’ 
Day.” A few days later, a busi- 
nessman explained how his 
son, having taken a first 
degree in Korea and postgrad- 
uate qualification in the US, 
was about to enter the London 
Business School. He saw noth- 
ing exceptional in his son tak- 
ing three degrees and not set- 
tling down to an industrial 
career until nearly the age of 
30. 

The same commitment to 
education was apparent at the 
economic ministries, where 
most of the ministers are for- 
mer professors of economics 
and top officiate have PhDs as 
a matter of course. (In Britain, 
the Chancellor of the Exche- 
quer is regarded as well quali- 
fied because his undergraduate 
degree contained some courses 
in economics). 

The Korean Educ ationa l 
Development Institute (KEDD 
- a lavishly funded govern- 
ment think-tank - showered 
me with pamphlets ex p la in i n g 
tiie link between educational 
and national development. In 
the last 40 years, the growth of 
secondary and higher educa- 
tion has been matched only by 
that of Korean GNP and 
exports. In 1945, the high 
school population numbered 
only 40,000 and there were less 
than 8,000 students in universi- 
ties «nd other MpHnr education 
colleges. By 1988, high school 
numbers had swelled to lL3m 
and nearly L5m students were 
enjoying higher education. 

Korea now boasts much 
higher participation rates in 
both secondary and higher 
education than many so-called 
advanced countries. In Britain, 
only 45 per cent of 16-year-olds 
remain in full-time education. 
The figure in Korea is 90 per 
cent In Britain, only 15 per 
cent of 18-year-olds proceed to 
three-year courses at universi- 
ties or polytechnics, hi Korea, 
about 35 per cent of high 
school graduates embark on 
four-year courses at universi- 
ties and colleges. A further 20 
per cent attend two-year junior 
colleges. Korea has thus 
already achieved participation 
rates which exceed the distant 
dr eams of Mr Kenneth Baker, 
the UK Education Secretary. 

There is no pretence that 


one curriculum is suitable for 
everybody. 60 per cent of high 
schools are “academic” and 40 
per cent “vocational” Prema- 
ture specialisation is not 
allowed. The British habit of 
letting 16- to 18-year-olds study 
just three subjects, often in 
related fields, would be 
regarded as absurd. In Korea 
anuses can be tilted towards 
science or the humanities, but 
everybody has to study a wide 
range of subjects throughout 
their school life. The core disci- 
plines are compulsory. This 
means that 90 per cent of chil- 
dren study maths up to the age 
of 18; in Britain the figure is 
certainly well under 10 per 
cent (only 5 per cent of 18- 
year-olds pass A level maths). 

Korean education has 
Thatcherite features. Only the 
first six years of schooling are 
free. Parents (except In very 
poor regions) have to pay 
about $600 a year towards the 
cost of a child’s high school 
education. University tuition 
costs around $2,000 a year. 
These are heavy burdens given 
the comparatively low level of 
incomes - but parents in this 
still Confucian society are will- 
ing to make the sacrifice. 

Korean educationalists 
remain far from complacent 
Dr Shin Se Ho, the president of 
KEDL says there is far too 
much emphasis on memorisa- 
tion and rote learning and not 
enough scope for “self realisa- 
tion.” He describes the compe- 
tition in high school for univer- 
sity places as “inhumane." 
Students leave home at 6.30 am 
and do not get back until well 
after 9 pm - and then they 
have to watch educational pro- 
grammes on television. 

The Korean education sys- 
tem is flawed. Bat you can be 
certain that the miraculous 
progress of the post-war years 
will continue. More attention 
will be paid to creativity and 

S ersonal development. The 
etermination to raise stan- 
dards marks a striking con- 
trast with the UK, where the" 
backwardness of state educa- 
tion is just not recognised. (Mr 
Baker is proud of a national 
curriculum which finishes at 
age 16.) Somehow, politicians, 
parents and children must be 
persuaded to raise their aspira- 
tions — at least to the levels 
obtaining in a relatively poor 
Asian economy. 


LETTERS 

‘The Chancellor and the PM should agree’ 


♦ 


From Professor Geoffrey 
Maynard. 

Sir, Even Prime Ministers 
should recognise the truth In 
the old adage that "bygones 
are forever bygones." While it 
may be true that the Trea- 
sury's policy of shadowing the 
D-Mark in 1987 and early 1988 
contributed to the recent rise 
in the UK's inflation rate, shad- 
owing it in today's circum- 
stances could put a check on 
our future inflation rate. 

The UK will soon be (if it Is 


not already) in the classic posir 
tion of tight monetary policy 
and high interest rates biting 
on d emand and output growth 
before they begin to bear down 
on inflat ion. Excessive domes- 
tic riomanri may soon cease to 
be the main force behind infla- 
tion, leaving behind, as often 
before, wage-price reactions 
which maintain upward pres- 
sure on prices for sometime to 
come. 

The best way to cap this 
pressure is to maintain a firm 


exchange rate; bat in the 
absence of confidence in for- 
eign exchange markets that 
the Government really intends 
to do this, interest rates have 
to be kept that much higher 
than would otherwise be the 
case. 

This then runs the risk of 
“overkflT as for as domestic 
demand is concerned, increas- 
ing the danger of a hard land- 
ing (that is, recessio n ) for the 
British economy. 

ft is therefore very important 


for the Prime Minister and the 
Chancellor to agree, and be 
seen to agree, on exchange rate 
policy as well as on monetary 
policy. While there is some- 
thing to be said for "floating” 
exchange rates in some cir- 
cumstances, there is very little 
to be said for a “sinking" 
exchan ge rate, which seems to 
be the danger today. 

Geoffrey Maynard, 
bmestcorp, 

6S Brook Street, W1 


rowin' 


♦ 


Brain drain paradox 


Road for London 


From Mr Alexander Murray . 

Sir, Mr Robert Jackson, the 
Minis ter for Higher Education 
(Letters, June 13) believes that 
the “brain drain” of top univer- 
sity talent is chiefly a matter 
of salaries, and makes this a 
reason for opening academic 
salary structures to "market 
forces." 

Salaries cannot be the prime 
concern for brilliant academ- 
ics. Otherwise, being brilliant, 
they would not have chosen to 
be a c ademics in the first place. 


So the attraction of the job 
must lie elsewhere, ft lies in an 
ensemble of proper -conditions 
for practising a vocation. 
These conditions j wlw l e — in 
return for a relatively modest 
salary - a measure of freedom 
from market forces. 

In other words, the means 
Mr Jackson proposes for bring- 
ing brilliant academics back is 
precisely what is driving them 
away. 

Alexander Murray, 

University College. Oxford 


From Mr Peter Bottomksy MP. 

Sir, ft is ludicrous for Mr 
John Wakeham, chair of the 
Association at London Authori- 
ties Planning and Transport 
Committee, to suggest (“Get- 
ting around London," Letters, 
June 14) that we have to spend 
£3 jbn on new roads in London 
to avoid wasting £4m spent on 
tiw assessment studies. 

The cost of all the assess- 
ment studies has been 8 per 
cent of the £50m 8711111111 cost of 
casualties in the East London 


a ssess m e nt study area alone. 
There should be w ays forward 
which are better and cheaper 
than the most expensive 
options. 

We aim to aid mobility, cut 
tiie L000 casualties a week, and 
reduce the faipaet of traffic on 
residents in London. 

London will benefit from the 
assessment stadias. 

Peter Bottomley, 

Minister fin Beads and Traffic, 
The Department of Transport, 

2 Marsham Street, SW1 


In the ‘public execution’ of sovereign debt, who should pay? 


From Mr Nicholas Honkinson. 

Sir, Your editorial (“Brady 
and the banks," June 9) blames 
the Brady initiative for. not 
providing the resources neces- 
sary to make the initiative 
work, and for inviting commer- 
cial hanks to write affsover- 
sign loans in a "public execu- 
tion." Not only are you arguing 
far tiie transfer of risk to the 
taxpayer, bnt you are denying 
that the ball lies in the credi- 
tors’ court. Your editorial, 
“Africa’s debt burden” (Sep- 
tember 30 1988), reinforces this 
last argument. 

"Because the balk of Africa’s 
external obligations Is owed to 
offi ci al creditors (unlike Latin 
America, where the commer- 
cial banks have the largest 
exposure), it is governments 
and multilaterial l end m g insti- 
tutions which most play the 
leading role in resolving the 
(African) crisis.” 

U creditor governments take 
the lead in reducing a part of 
their S250bn tewdity, then so 
should commercial hanks take 
the lead in reducing their 
$875bn exposure. 

In any case, a transfer of risk 
is already under way, as gov- 
ernments .assume an increas- 
ing share of new-lending. Pub- 


lic money has also been, used 
to prevent systemic collapse 
and geo-political upheaval and 
accommodate tax changes. 
International financial institu- 
tions have been pushed into 
increased lending to big debt- 
ors and riskier programme 
. lending. 

Rather than, crltkdsa govern- 
ments for not acting as the 
fairy godmother of the banks, 
G7 governments should be crit- 
icised for failing to define 
dearly the role of the banks 
after assessing what debtors 
can realistically repay. 
Although many commercial 
banka have found their own 
internal solutions, more radi- 
cal and phased write-offs are 
-required. Debt overhang is 
dampening world trade, and 

imaginativ e solutions — SlEh 

as linking debt to trade - 
should be further examined. 

Providing substantial public 
frmds would be poUticafiy sui - 
cidal fin: governments, particu- 
larly in the US where bailing 
out the big banks is not only 
anathema to imbedded values, 
but would also widen a public 
deficit that is already being 
stretched to prop up local 
savings banks . 

Whether or not commercial 


banks were encouraged to 
make sovereign loans, banks 
are autonomous institutions 
that risk shareholders’ capital. 
That commercial banks should 
benefit from a large additional 
free tide on G7 taxpayers to 
subsidise their imprudent lend- 
ing in unrealistic. 

- Let me stress that these 
views are my own, and do not 
represent the views of any 
institution. 

Nicholas Hopkinson, 

Wzbon Park, 

Steyrnng, West Sussex 

From Professor Ralph Reisner. 

Sir. "Brady and tiie banks” 
(June 9) takes the position that 
commercial banks that lent 
petrodollars are wrongly being 
asked by the US Government 
to bear part of the cost of debt 
redaction. While your com- 
mentary finds no basis for 
such demand, such risk has 
always been part of the basic 
equation of sovereign lending. 

Just as bankers knew that 
sovereigns cannot go bankrupt, 
they knew or should have 
known that sovereign le nding 
carries with It the risk that if 
things go wrong their claims 
may become part of a govern- 
mentahy sponsored workout. 


The Litvinov agreement of 
1934 settled the clnimg of US 
creditors against the Soviet 
Union. This and other similar 
negotiated settlements should 
have made dear to banks that 
their loans to Mexico and other 
sovereigns might in extreme 
circumstances be subject to a 
goyernmentally sponsored 
adjustment 

The Brady plan does no 
more than ask for enlightened 
bank action to avoid an 
imposed solution. 

Ralph Reisner, 

Universi ty of Illin ois at 
Orbcma-Champaign, 

105 Law Building 

504 East Pennsylvania Avenue, 

Champaign, 

RUnois, USA 


lgure 

At Home & Abroad 

In 1988, Gaianti’s share of Turkey's overall hard 
currency business volume has readied an impressive 
13%: A significant accomplishment for a decidedly 
well-established, broad-based bank at home— a fact 
supported by an increase from 3% to 5% in Garanti’s 
domestic market share in a sector of 65 banks. 

These figures reflea the growing confidence our 
local and international clients have in Garanti 
Bank— another reason for you to choose Garanti 
as your trade connection to Thricey. 


Brain 

powered 



YOU CAN BANK ON 

GARANTI 


From Ms Judith Eoerstey. 

Sir, When X was young one 
could drive a Morris Oxford or 
an Austin Cambridge. Today I 
parked next to a Skoda LSE. Is 
this an academic record? 
Judith Eversley. 

40 Kipling Avenue, 

Bath , Avon 
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Gorbachev sets sights on a nuclear-free Europe 


By David Marsh in Bonn 

PRESIDENT Mikhail 
Gorbachev yesterday rounded 
off his four-day visit to West 
Germany by further projecting 
his peace-making image ana 
holding out the long-term goal 
of removing all foreign troops 
as well as nuclear weapons 
from Europe. 

At a press conference in 
Bonn, the Soviet leader admon- 
ished the North Atlantic 
Treaty Organisation (Nato) for 
still sticking to “elements of 
the old philosophy of the Cold 
War” in its proposals for con- 
ventional disarmament out- 
lined at the end of last month. 


Although he termed as “very 
encouraging" prospects for 
cuts in conventional arsenals 
at the Vienna talks, he said 
Nato's arms proposals could 
not be regained as "a major 
breakthrough.” 

Military levels in Europe 
were “too high,” he said. It was 
necessary to work towards 
eliminating altogether "at 
some stage” foreign forces on 
other countries' territo- 
ry - maintained above all by 
the US and the Soviet Union. 

The Soviet leader took a 
swipe at Mrs Margaret 
Thatcher, the British Prime 


Minister, by describing as 
"eccentric” the US's expulsion 
of alleged Soviet spies last 
month. He pointedly balanced 
the remark by thanking 
Britain for sending doctors to 
help after the recent rail disas- 
ter in the Urals. 

Mr Gorbachev tried to give a 
diplomatic response when 
asked about the Berlin Wall 
This was not the only problem 
in his future plan for a "com- 
mon European home” but it 
would not last for “eternity,” 
be said. He called for “mutu- 
ally beneficial co-operation" 
between East and West 


Mr Gorbachev's warmly 
received trip has further 
boosted West German sympa- 
thy for him and his goals while 
giving the Bonn Government a 
new feeling or being taken seri- 
ously in Moscow. It has also 
added to the strong currents in 
West German public opinion 
opposing Nato's present mili- 
tary strategies and railing 1 for 
complete removal of nuclear 
weapons from West German 
soil 

But as Mr Gorbachev flew 
home last night, he left behind 
serious doubts among industri- 
alists about whether his pro- 


gramme of Soviet economic 

restructuring can succeed. 

The Soviet leader received _ 
warm reception in talks with 
business leaders, but no large 
contracts were signed during 
the visit. Companies with 
Soviet links are cautious about 
increasing business mainly 
because of Moscow's chronic 
shortage of foreign exchange. 

Mr Gorbachev referred to the 
scepticism yesterday when he 
said the perestroika process of 
restructuring would face, more 
-painful” difficulties. But there 
would be no turning bade. 
Gorbachev in the Bohr, Page 2 


Woomera set for a new lift-off 

Chris Sherwell on plans to rejuvenate world’s largest rocket range 


E VERY 15 years or so, a 
monsoon al trough is 
sucked into the arid 
heart of Australia. The tor- 
rents of rain create hundreds 
of lakes and, in a fresh lease of 
life, the continent's vast scrub- 
land becomes a carpet of green. 

At Woomera, In South Aus- 
tralia's featureless plains, the 
“Big Wet" has been as torren- 
tial as anyone can remember. 
But the talk of the town con- 
cerns another exciting lease of 
life: for the place itself. 

In a move so obvious it is 
surprising no one thought of it 
before, Canberra's federal gov- 
ernment and the state govern- 
ment of South Australia are 
collaborating to rejuvenate the 
world's largest rocket range by. 
commercialising It. 

Thirteen companies, includ- 
ing British Aerospace of the 
UK and Tbomson-CSF of 
France, have already expressed 
interest in using the facility. 
The authorities are hoping 
some A$250m (SlS6.5m) will be 
invested in the range over the 
next ten years. 

The alternative is further 
painful decline for the place 
which, more than any other, 
symbolises Australia's endur- 
ing military link with post-war 
Britain. 

In the 1950s and 1960s, 
Woomera was Britain's chief 
rocket and guided weapons 
testing centre. Across a prohib- 
ited area the size of England, 
missiles like Rapier. Blood- 
hound, Sea Dart and Sea Slug 
were tested and proven. And in 
the far comer, at Maralinga, 
Britain conducted its contro- 
versial atmospheric atomic 
bomb tests. 

The Joint Project, as the 
Anglo-Australian arrangement 
was euphemistically known, 
reached a peak of activity in 
the mid-1960s when Woomera’s 
population topped 5,000. But 
from the mid-1970s it sank into 
decline, finally spluttering to 
an end in 1980. 

Other organisations tempo- 
rarily filled the growing 
breech. The European 



Launcher Development Organi- 
sation (Eldo) conducted its 
rocket launcher trials at 
Woomera. Nasa of the US had 
space tracking facilities for 
many years, while there were 
upper atmosphere research 
rocket launches by Nasa and 
the European Space Research 
Organisation. 

Most significantly, just out- 
side the small town the US and 
Australia set up their joint 
facility known as Numingar, 
involving a garrison of some 
500 US air force personnel 
Even now, Numingar is cru- 
cial to the Western alliance's 
early warning system to help 
deter a nuclear war. 

Despite all this, Woomera in 
the 1980s has operated on a 
care-and-malntenance basis, 
and its days have looked 
increasingly numbered: until 
now. 

In a proposal that was 
quickly embraced fay Canberra, 
the state government last year 
suggested offering the use of 
Woomera to the corporate 
world and, in particular, the 
world's defence and aerospace 
industries. 

The selling points were the 
range’s obvious attributes: its 
size and Its isolation. Woomera 
is like a huge open air lab. 


Rocket trajectories can be 
monitored, and the debris col- 
lected, much more easily than 
at sea. Apart from the Mojave 
Desert in the US, it is the only 
large land-based rocket range 
available to the West 

Just as a t tr ac tiv e, it is for 
away from prying eyes, it suf- 
fers little physical or electronic 
interference and, barring the 
15-year exception, it Is climati- 
cally stable. 

The state government’s pro- 
posal, fortunately, coincided 
with Canberra’s reassessment 
of defence policy. Among other 
things, the federal government 
decided to posh for more 
defence exports, both to help 
file balance of payments and 
boost Australia's high technol- 
ogy industries. 

After Anther refinement of 
the Idea, Canberra earlier this 
year advertised for expressions 
of interest in the use of Woom- 
era. Among the 13 respondents 
are the government's own 
Aerospace Technologies of 
Australia, and the recently- 
formed South Australian group 
AWA Defence Industries. 

Also on the list are BHP 
Aerospace and Ansett Technol- 
ogies (each connected to large 
Australian companies) and 
Price Waterhouse, the account- 


ing and consulting group. 

According to state govern- 
ment officials, the response of 
British Aerospace and Thom- 
son-CSF masks an even wider 
range of foreign in t e re s t from 
groups which understand offi- 
cial preference for Woomera to 
remain in Australian lunula. 

It is interesting that the two 
governments do not expect 
Woomera to attract rocket- or 
missile-related activity. Bather, 
they see Woomera as most 
attractive to other armed 
forces keen to practice air com- 
bat manoeuvres, and as a site 
suitable for developing elec- 
tronic warfare measures and 
for testing avionics equipment. 

Clearly, no arrangement for 
the commercial use of Woom- 
era will be allowed to preclude 
continuing access for Austra- 
lia's defence forces. Indeed, it 
is hoped that some of the 
range-testing currently done at 
considerable cost abroad will 
now be done at Woomera. 

The fact that commercialisa- 
tion had not been proposed 
before is indicative of a previ- 
ous official preoccupation with 
rocket and weapons- testing. 
For the 1900 current inhabit- 
ants of Woomera, the change 
may be painfiil But at least 
their town may survive. 


Tokyo shares 
suffer biggest 
fall this year 

Continued from Page 1 


fears of another increase in 
Japan's official discount rate 
despite assurances to the con- 
trary from the Bank of Japan. 
Government bond prices came 
under heavy selling pressure 
yesterday, the price of the 
benchmark Zlltb government 
bond falling Y0.34 to Y94.34. 
raising the yield by 0.06 per 
cent to 5 .540 per cent 

Also in the background was 
uncertainty about the domestic 
political outlook. A poll pub- 
lished yesterday showed only 
22 per cent of eligible voters 
support the cabinet of Mr Sou- 
suke Uno. appointed Prime 
Minister only two weeks ago. 

Most political analysts 
expect that the ruling Liberal 
Democratic Party, battered by 
the Recruit bribery scandal in 
recent months, will lose Its 
majority in elections for half 
the scats in the upper house of 
the Diet next month. That 
would make it more difficult 
for the LDP to manage govern- 
ment business, including the 
increasingly difficult trade 
negotiations with the US. 


Soviet Union, Italy to consider 
railway signals joint venture 


By Quentin Peel in Moscow 

THE SOVIET UNION 
yesterday signed an agreement 
to negotiate a joint venture 
with Italy for the overhaul and 
automation of its huge but out- 
dated railway signalling sys- 
tem. The system has been 
blamed as the cause of a string 
of recent accidents in which 
many people have died. 

The agreement is between 
the Soviet Rail Ministry and 
two subsidiaries of the Italian 
state-owned Finmeccanica 
group - Ansaldo and Fata 
- heavily involved in signal- 
ling equipment and automa- 
tion. 

It aims to set up the joint 
venture by November to trans- 
fer Italian and US technology 
for the manufacture and instal- 
lation of signalling systems 
and station automation equip- 
ment. both in the Soviet Union 
and for sale in other countries. 

If successful, the deal could 
open up a huge potential mar- 
ket for Ansaldo Trasporti. 
Wabco Westinghouse and 
Union Switch and Signal the 
three railway signalling com- 
panies in the Finmeccanica-An- 
saldo group. 


It still laces two major poten- 
tial obstacles, however, in the 
Cocom regulations restricting 
the transfer of Western tech- 
nology to the Soviet Union, 
and in the lack of an obvious 
source of foreign currency 
income to finance the Italian 
input. 

Several recent Soviet acci- 
dents have been blamed on sig- 
nals failures or related human 
errors, including a crash on 
the main Moscow-Len ingrad 
line last August and a goods 
train crash which caused a 
massive explosion in Sver- 
dlovsk. 

Most of the Soviet electro- 
mechanical signalling equip- 
ment is based on 1930s and 
1950s US-type technology. 

Mr Romano Prodl president 
of DU. the Italian state holding 
company, and Mr Fabiano 
Fabiani, chief executive of Fin- 
meccanica, were in Moscow 
yesterday for the signing of the 
agreement to conduct exclu- 
sive negotiations. 

If the joint venture is finali- 
sed. it will he the second major 
deal by Italian state industry, 
In the shape of Ansaldo. in key 
sectors of the Soviet economy. 


Earlier this year. Ansaldo 
and Fata, part-owned by Fin- 
meccanica, set up a joint ven- 
ture to overhaul and re-equlp 
Soviet power stations, using 
gas and steam turbines from 
Asea Brown Boveri, one of the 
world’s biggest electrical con- 
cerns. 

• Alan Friedman writes 
from Milan-. Fineurop, a Milan 
trade finance company that is 
90 per cent-owned by S.G. War- 
burg Soditic (Jersey), said it 
had agreed to form a new joint 
trade venture in Italy with a 
group of Soviet banks. 

The company will be called 
Compagnia Fin anzi aria Italo- 
Sovietica (Cofisov) and It will 
be 30 per cent-owned by Fineu- 
rop. 30 per cent by Banque 
Commensals pour l’Enrope du 
Nord, a Paris-based and Sovi- 
et-owned bank, 30 per cent by 
Donau Bank, a Vienna-based 
Soviet bank, and 10 per cent by 
Granat Versicherungs of 
Vienna, a Soviet-controlled 
insurer. 

Coflsov will seek to generate 
ltalo-Soviet bilateral trade 
deals and to provide full finan- 
cing packages. 


WORLD WEATHER 
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UK poll backs full EMS role 


Continued from Page 1 


Barclays Bank, Prudential Cor- 
poration. PiUdngton, RTZ and 
lionrho, found majority sup- 
port for tackling such issues as 
environmental protection, 
health and safety at work and 
professional qualifications on 
an EC basis. 

The industrialists accept 
■European Commission inter- 
vention in company takeovers 
- 39 per cent feeling that the 
final decision should be taken 


jointly by the Commission and 
the Monopolies and Mergers 
Commission. 

The poll also revealed a 
readiness to accept new mem- 
bers Into the EC "club.” Four 
out of five would welcome Nor- 
way, Sweden, Austria, Finland 
and Switzerland as new mem- 
bers. One in five would support 
the entry of Yugoslavia and 
Hungary. 


Henley 
hospitality 
goes down 
the river 

By Rlcfiard Waters 

in London 

IS someone yon to the 

Henley Royal Regatta, perhaps 
to cement-a business relation- 
ship over the Pimms and the 
strawberries? 

Yes? Well think again: yon 
may be one of the 3,000 or so 
carefree punters whose day 
beside the river Is in jeopardy 
after allegations of fraud m 
the corporate hospitality 
industry. 

Hen ley Hospitality Bega 
(HJHR). a company famed In 
February, has gone Into liqui- 
dation after one of Its two 
directors left the country, 
allegedly with £30,000 
($40,600) of the company's 
money. 

Less than two weeks before 
toe regatta, it Is touch and go 
whether a deal can be patched 
to gethe r to save the day. 

hub was part of the corpo- 
rate hospitality industry 
which has sprang up to satisfy 
toe l mw lnm a * Humoral far fadH- 

ties to entertain most valued 
clients (and wouM-be clients) 
at sporting occasions. 

The company's failure will 
cast a lucid light on an indus- 
try which ha* aroused indigna- 
tion among sports fans 
incensed at corpulent busi- 
nessmen taking over Wlmbte- 
d on, Tw ickenham and Ascot. 

HHR sold places at this 
year's regatta - from £135 to 
£225 per person per day - to 
more than 80 businesses. Most 
are understood to have taken 
between 20 and 40 places in 
one of the “tented villages 1 
springing up on toe banks of 
toe Thames. 

The price was to include a 
Pimms and champagne recep- 
tion, a four-course lunch and 
afternoon tea. A jazz band and 
straw boaters were to be 
thrown in to create that 
authentic English boating 
atmosphere. 

Between slurps of cham- 
pagne the revellers might also 
have cared to glance across at 
toe Thames from their posi- 
tion Immediately opposite toe 
official steward’s enclosure, 
one of toe high temples of 
old-world British social pres- 
tige. 

They Might Just have caught 
sight of the world's leading 
oarsmen thrashing down the 
river in the world's oldest 
regatta, celebrating its 150th 
anniversary. 

The tented village is being 
run by Regatta Hospitality, 
which is makin g 600 places a 
day available to HHR clients. 

HBR’s publicity material 
had already caused consterna- 
tion In the sedate backwaters 
of the Henley Royal Regatta, 
whose stewards host of the 
annual five-day event. The 
stewa rds* lawyers threatened 
Hhn with an lnjirartUm nntoaa 
ft made it dear to its clients 
that, despite the similarities in 
the names. It had nothing to 
do with the organisers of the 
event Things went from bad 
to worse this month when Mr 
Alex Ozer, a director of the 
company, is alleged to have 
withdrawn £30,000 from the 
company's account with 
Lloyds Bank and departed* 
Fulham police are now 
looking into the matter a fter a 
complaint from an HUh 
employee. The company called 
in the liquidator earlier this 
weds. The remaining director, 
Mr Solomon Fom, amid not be 
contacted yesterday. It is 
n uclear where this leaves 
HHR’s clients, a Regatta Hos- 
pitality, which has already 
sunk £200,00 0-£3 00, 000 into 
preparing for them. 

Regatta Hospitality says it 
will try to contact HHR’s cli- 
ents and arrange for as many 
as them as possible to get to 
Henley. 

The moral of the story? ft ft 
summed up by Mr Richard 
Goodard, secretary of the 
Regatta: “Any company 
choosing to entertain at any 
major event should as a mat- 
ter of plain common sense con- 
tact toe organisers to see that 
the people they are dealing 
with are reputable.” 

His own advice: use the offi- 
cial hospitality, provided (at a 
profit) by the stewards. 


THU LETT 


Cheap seats at 
the Abbey 


The Abbey National’s reasons 
for seeking a public flotation of 
its shares remain suspect, but 
there can be no complaint 
about the pricing. A discount 
of 23 per cent to net asset value 
- and a prospective yield of 
8% per cent phis - are gener- 
ous terms, but then they 
should be. Neva again will the 
Abbey National’s small share- 
holders he able to wield the 
sort of power that they did 
when they voted to allow 
Britain’s second hipest build- 
ing society to turn itself into a 
bank. They deserve to be well 
rewarded, and even if the 
shares begin trading at dose to 
net asset value - implying a 
30p to 40p premium - they 
will still yield more than the 
Scottish banks, the most natu- 
ral comparison. 

Of course, if the TSB’s flota- 
tion is any guide, punters 
would be wen advised to ball 
out early on. Today, the TSB’s 
shares are just 4p higher than 
they were in October 1986 
although the market has since 
risen by more than a third. 
Indeed, the Abbey National’s 

mawapmwil should be 

to resign if they cannot better 
that sort of performance- The 
Bank of Engmnd’s tougher cap- 
ital rules should ensure that In 
the short term the Abbey does 
not waste money diversifying 
in a big way out of its success- 
ful core business - lending 
money for housing. However, 
the longer term growth poten- 
tial in thin area must be lim- 
ited and this is the reason why 
the Abbey wants to be able to 
branch into new fields. It will 
be several yean before it can 
prove that it can do so without 
tapping its new shareholders 
for extra fixsds — toe nit ™ u »te 
test c£ success. 

Markets 

The pound’s trade weighted 
failPT ban been faffing for five 
days in a row, but the need for 
another panic rise in base rates 
is receding. Provided that Mrs 
Thatcher ami her advisers do 
not make any mare imp rom p tu 
remarks about the ChanceRor’s 
iiMHtiai, and that today’s UK 
inflation figures are not hor- 
rendous, the pound may be 
over the worst in~the short 

tenn 

The latest UK average earn- 
ings figures were no worse 
than expected, the West Ger- 
mans did not raise their inter- 
est rates yesterday and, as long 
as the foreign exchange mar- 
kets do not take frigit at the 
election results, the UK author- 
ities should just be able to hold 
the line on Interest rates. In 
this respect, yesterday’s rise in 
the UK gilt-edged market is 
encouraging. However, the lon- 



ger term questions about the 
fh-mmxtc of tim UK's anti- Infla- 
tion policy persist, and as long 
as they do, any recovery to toe 
exchange rate will remain frag- 
ile at best. The suspicion Is 
that the political risks of 
reducing inflation to 4 per cent 
in time for the next election 
may be too much even for Mrs 
Thatcher to contemplate. 

BP 

Since BP excluded coal from 
its select group of chosen busi- 
nesses, it was only a matter of 
time until it put the business 
up for sale. The whole thing 
mafcpg good enough sense; the 
market values the assets at 
almost nothing , whereas to a 
coal company they may be 
worth some $600m. Most 
important BP needs the cash, 
which would take between 1 
and 2 percentage points off its 
ge aring . 

BP is being even better than 
its word to getting its gearing 
back towards 35 per cent, 
which it may within 

the next year or so. Since Janu- 
ary alone, it has squeezed over 
$lbn cash out of its upstream 
assets and peripheral chemi- 
cals businesses, and there is 
plenty more of that kind of 
tidying up to be done. The 
somewhat grudging commit- 
ment nuufe yesterday to nutri- 
tion suggests that division Is 
safe for now. Presumably, HP 
will get shot of it eventually, 
but to do so when it Is making 
so little money, would just 
underline what a mistake it 
was to spend 3910m on Purina 
Miffs just three years ago. 

British Steel 

By rights, British Steel's 
share price should have done 
better than just track the mar- 
ket since it was floated. Tbe 
big downturn in steel demand 
seems no closer than it was 
then, and is now not expected 
until the beginning of next 


year. Far from disappearing, 
profits this year should grow 
by at least 10 per cent, even on 
yesterday’s strong base of 
£593m. For now at least, vol- 
umes are there, prices firm, 
and there seems no end to tbe 
Improvement of efficiency and 
gradual upgrading of product. 

Yesterday's 2p fall i n the 
shares was a technical matter, 
anti ripa ting the fall when the 
shares go ex-dividend on Mon- 
day. More generally, though, 
nobody is interested to a cycli- 
cal steel maker when i nflatio n 
is rising, interest rates high, 
and the economy poised to 
tom. In theory, a p/e of under 7 
and a yield of over 7 already 
should take care of all that An 
up-market steel producer going 
into a downturn from a 
storting point of minimal over- 
capacity will clearly cope bet- 
ter than most; but as British 
Steel’s position is without pre- 
cedent, the market is perhaps 
right to be cautious. 

Meanwhile the company evi- 
dently feels under little pres- 
sure to spend its cash, which is 
mounting at £L5m a day. With 
a return on capital scarcely 
higher than the base rate, 
there is little to be lost for now 
by sticking it in the bank. 

Johnson Matthey 

Johnson Mattbey’s earnings 
may well be tbe same to 12 
months' time as they are 
today, but it seems a fair bet 
that the share register of the 
company will look substan- 
tially diffe rent. Indeed, the 
market has been busy for some 
ttnw already trying to mix and 
match Minorca, Charter Con- 
solidated, Cookson and John- - 
son Matthey to such a way as 
to justify a bid premium for 
the latter. Yesterday’s Mtoorco 
board meeting - the first since 
the Gold Fields escape - may 
have taken the process one 
step closer to completion. The 
market will be listening hard 
next week when Charter 
announces its own results, 
eager tor a due to the fate of 
that company's 38 per cent 
bolding in Johnson Matthey. 

Without tbe prospect of cor- 
porate fun on the horizon, 
investors would have to be 
content with a vision of dull- 
ness all round - and Johnson 
Matthey would have to settle 
for a prospective rating of well 
under the current 13 times 
earnings. Green concern in 
Europe will do wonders for the 
catalytic converter industry - 
and for Johnson Matthey's 
platinum — in tbe medium 
term. But in the short term, 
profits win be slave to factors 
beyond the company’s control 
metals prices, exchange rates, 

US economic growth. 
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Fidelity - 
The American 
Experts 

Marimiang the investment potential the US. holds isn’t an easy job. Indeed, 
successful investment In America requires not only a thorough knowledge of the 
market but also an in-depth understanding of 11 

This is where Fkkdity hasa key advantage orcr other unit trust companies. Wfe 
really know itinerica. Through our US. counterpart Fidelity Management & Research 
Corporation (Americas largest mutual fund company) we have access to the 
fiMnldaWe research resources of over 100 analysts and portfolio managers who make 
o«er 10,000 company visits around the country each yean In raMinpn another 
1,000 companies visit FMR’S headquarters in Boston. ’ 

This first-hand research, teamed with our access to unrivalled technical expertise, 
enables us to identify and profit from investment opportunities unknown tomost 
-^wtochto turn reflects in the performance of our successful American rang*, 

• FkleUty American 'Ernst our ’core 1 American growth trust. 

• Fidelity American Special Situations Trust: a^rcsstvefy-managed portfolio 
of primarily second-line stocks. 

• Fidelity American Equity Income Trust invests for total return primarily 

through high yielding equities. 7 

If you're looking to the US., look to Fidelity — the American experts. Thfls to tout 
Independent Financial Adviser now, or Callfree Fidelity cm 0800 414 i6l 

Please remember that the value of units reflects the value of the undedyimr 
investments and may fluctuate and Is not guaranteed. 
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Alcatel answers 
the cfiUcs 

When Alcatel of France linked with the Euro- 
pean telecommunications business of ITT of 
thd USr to torn) the continent’s biggest tele- 
communications group, there was undisguised 
Bceptkdsm- TWo-and-a-hatf years on, Philippe 
Oluntz, chief operating officer, claims that, 
white there « still a way to go, the group has 
made a number otslgntflcant achievements 
and is earning more money than many people 
expected. Terry Dodaworth reports. Pegs 25 

Onfha 

One day scrap yards will 
be a thing of the past; 
and Europeans will 
insist that cars are made 
from materials that can 
be recycled or disposed 
of without harming the 
environment — creating 
greater demand for alu- 
minium. That at least is 
the dream of Mr Theo- 
dor Tschopp, chairman 
of the’Europeah Alumin- 
ium Association, which .claims that the metal it 
makes Is environmentally friendly. Kenneth 
Gooding reports on the efforts to promote alu- 
minium recycling In Europe. Page 32 

Sp a in aWh— Inf— sun 

Despite the heatwave enjoyed by much of con- 
tinental Europe last month, the pace of equity 
trading on most bourses failed to warm up 
until the very last moment Only Spain, which 
for the second month running showed the big- 
gest rise In volume among the bourses cov- 
ered, shoe* off the lethargy resulting from the 
strong dollar and anxiety about inflation and 
monetary tightening. Page 44 

New house for fha 
Cabbage Patch dole 

Cofeco, the bankrupt US 
toy maker best known 
tor the Cabbage Patch 
dolls, yesterday agreed 
to sell most of Its assets 
to Hasbro Industries, the 
world's largest toy com- 
pany, for $85m. The sale 
will transform Coleco, . 
Which only four years 
ago was considered one 
of the hottest growth 
stocks on Wall Street, 
into a shell company whose only important 
asset will be $100m worth of lax-loss cany for- 
wards. Page 24 

Decision tens at MBS 

Shareholder's meet today to decide Die; tats of 
MBS. oboe the UK's burgestpersonal computer 
distributor, but now Stricken, having plunged 
£2&m (S30m> Into the red last year. On the face 
of U. the decision seems straightforward. The 
board is proposing the disposal of the core 
product sales division, responsible for the bulk 
of last year's spectacular losses , for a pre- 
mium of SBm over assets. But the plan raises a 
number of possible objections. John Ridding 
reports. Page 20 
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Siemens and Matsushita in joint venture 

n. . ■ ■— Ol m Anla w in liuniri, 4— 
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By Haig Shnonfan in Munich 

SIEMENS, the West German 
electronics and electrical engi- 
neering group, snd Matsushita 
Electric, the Japanese consumer 
electronics cocgkroerate, are to 
pool same at their resources in 
such passive components as 
resistorsand valves. 

The move confirms the trend 

towards systematic cooperation 
and greater rationalisation in the 
international electronics indus- 
try. 

The two companies are setting 
up a joint venture, Semens-Mat- 
sushita Components, to manufac- 
tnre and market a broad range of 
passive components. The new 
company will incorporate an five 
of Siemens's presort passive com- 
ponent manufacturing facilities 
in four European countries and 
give Bhtsnahita a bridgehead in 
the European components mar- 
ket. 

The joint ven t u re, which will 
have around 5JI0Q employees, will 
be capitalised at between 
DMIOOm (149 -5m) and DMlSOm 


and start with kkte at DMTOOm 
to DM800m, according to Mr 
Ktan« 2Segjer, a general manager 
of Siemens. However, turnover 
should rise to DM90fen to DMlbn 
within a couple of years, he said. 

Swmcng will initially own 749 
per cent of the joint venture, 
which will involve its passive 
components division and Mat- 
sushita Electronic Components 
(Maco), the Japanese group's 
components division, which was 
span off into a separate subrid- 
iary In 1376. 

Sales of Siemens’s passive com- 
ponents amounted to about 
DMTOOm in its last business year, 
with «»m«> 80 per cent of o utput 
being sold in Europe. By con- 
trast, about 90 per cent of Maco’s 
total of $3.4hn woe in Asia, 
with about half going to its par- 
ent company. 

Matsushita’s «fai« in the joint 
venture, which plans to start 
operations in October subject to 
regulatory approval, win rise to 
50 per cent in the next two years. 


However, Siemens wiQ retain a 
majority of the votes and the 
right to n*ma the chief executive, 
said Mr VarThwTiT Kaak» ( gfe- 
mart chw f executive. 

Whi le limited at the outset, 
Matsushita's direct involvement 
in the venture will gradually 
grow as the new company starts 
to manufacture Japanese-de- 
signed components in Europe 
and introduces Matsushita’s 
highly-regarded automated pro- 
duction processes in its European 
factories. 

While the ag ragmawt ffafln ahnri 

of the wider link between Sie- 
mens and Matsushita that baa 
been recently rumoured and 
advocated, for Siemens in partic- 
ular, i n par ts of th e Ge rman 
press, it ra m i e s st r ung incentives 
for both tddea. 

Passive components span a 
huge range or items, which 
dfpand on high-technology man- 
ufacturing and big economies of 
acale to achieve maximum price 
competitiveness. 


Teaming up with Matsushita 
will allow Siemens to improve 
capacity utilisatio n at its Euro 
pean plants, while giving it 
access to Matsushita’s compo- 
nent tw ani i hrin riTig technology. 

“We have never concealed our 
view that alliances are one possi- 
ble way of increasing volume and 
ataHwp the burdens of RAD and 
investment, " ««id Mr Kaata. 

Moreover, with consumer elec- 
tronics groups currently absorb- 
ing some 40 per cent of world 
passive component sales, which 
amounted to DM27bn last year, 
linking up with Maco offers the 
new joint venture the prospect of 
substantial sales to Matsushita 
itself in future. 

“We aren't just working with a 
producer of passive components, 
we’re also working with one of 
its biggest buyers,” noted Mr 


As with many other recent Jap- 
anese ventures in Europe, the 
appeal for Matsushita lies princi- 
pally In ftq sahililiglnwank of £ 


European bridgehead in compo- 
nent manufacturing, especially in 
view of the growing Japanese 

concern about pot 

European barriers to Japanese 

exports. 

Supplying locally-made compo- 
nents to Matsushita’s existing 
European assembly plants could 
also help to overcome possible 
future tougher European local 
content rules. 

The Japanese group has 
already shifted three of its 
regional headquarters to Europe, 
North America and Asia, and the 
latest collaboration with S i e me ns 
marks its 27th joint venture, 
according to Mr Akio Tanfi, Mat- 
sushita’s president. Moreover, 
while Matsushita has tended to 
concentrate on passive compo- 
nents for for consumer electronic 

goods, it may also be attracted by 
tiie spread in Siemens’s passive 
components activites, which 
cover a wide spectrum beyond 
consumer electronics to include 
Industrial applications. 



gBriiuHw, Kasha: “alliances are 
one possible way of increasing 
volume and sharing burdens of 
SAD and investment” 



Tapping the Vodafone line 

Terry Dodsworth on Racal’s switch from manufacturing to services 
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Sir Ernest Harrison: 
to move Racal into markets 
“where the money is” 


A mid tiie hyperbole which 
currently surrounds any- 
thing to do With mobile 

tfllfic nmnmiiic n HflnB , ft is hard tO 

remember that just a. year ago 
Racal vtartwinira was cne of the 
City's fa vo u ri te takeover stocks. 
Today, standing on a price-earn- 
ings ratio of around 30, and capi- 
talised at ya Shn ffSShn) Banil 
looks as as it is pnggfofr to 
get to a s ecto r diMhiJ with 
ritinn speculation. 

Racal has achieved tills envi- 
able state tfarougi the flotation of 
20 per cent of Its Vodafone car 
telephone network operating 
company last October. Racal 
Ttefecoan’s shares have careered 
into the stratosphere from a 
launch price of ITOp to 5Q2p last 

flight 

At flik level, the te te ofl unannl - 
wrtliww fln mpan y has a market 

valu a tion of just over gSbn, and a 
Japanese-type p/e of around 80 - 
a premium of about 500 per cent 

to the sector. 

The parent group has I 
led along to Se present 
in the wake of the Racal 1 
share price. Nevertheless, the 
CMy is patting » higher value to 
the 80 per cent Racal Electronics 
stm owns in the telephone com- 
pany than the group asn wixde. 

This paradox partly arises from 
the extraordinary degree of 
exritoment that is now evident 
around the world in mo bil e tele- 
phone systems; but it also 
reflects scepticism over the rest 
of Racal's acti vi ties at a time 
when it is going through a radi- 
cal change of strategy. 

The main thrust of tins shift of 
direction is dearly seen in the 
development of the mobile tele- 


communications division. .Racal, 
the roots of which he in manufac- 
turing electronic equipment Cor 
t he military market, is now 
attempting to become largely a 
service company in iiw mmiiii of 
Vodafone. 

In tiie words of Sr Ernest Har- 
rison, Racal'S fthalimiifi , thla 
week: "Our strategy is to move 
away from p roducts wh ich are in 
competitive markets and go into 
systons and networks - that is 
where the money is." 

. According to the c ompany , tiie 
s tarting Hi tids re-fo- 
cusing process was back in 198L 
Wiirfli at time was highly 
dependent for its pro fits on the 
OPEC oil-producing countries, 
which in the previous decade had 
gobbled up vtn mffiln r y rsimmuiiW 
catio ns eq uipment This market, 
the d ir ec to rs derided, could not 
taw indefinitely, so Racal began 
to taft around for atteniBtiv es. 

One of these growth busi- 
nesses, data communlca tloiia, 
was already p wa>« n t in the group 
following the acquisition of ta 
DS MOgo c ompany to 1977; the 
oppo rtun ity to go after one of the 
two UK cellular mobile hcence a 
came up In 1982; and two years 
later the company bid for the 
Chubb gro up to add a security 
division as wriL 

T hese three businesses are 
now legaided as the main- 
Hne operations within the 
group. Any of the other activities 
"couM be sold i f we got tiie right 
offer” as R acal puts it, although 
same, such as the RacaHtedac 
software engineering division, 
are still being expanded. 

On the military side, ffir Ernest 


Abbey sets share price at 130p 


By Clare Pearson In London 

ABBEY NATIONAL yesterday 
announced a lSOp per share price 
tag for its S2.7bn (S2^5bn) stock 
market flotation, which will 
mark tiie final stage in its long 
process of conversion from 
Britain’s bigg*** building 
society to a public company. 

The price, which will raise 
£975m erf new money, and £890m 
after expenses, was seen as 
attractive in the City yesterday 
and analysts suggested the 
shares could rise to between 145p 
and 160p when stock market deal- 
ings commence next month. 

The historic price/eamings 
ratio is &8 and the notional gross 
dividend yield is 7.9 per cent, 
assuming the new shares had 
been in issue throughout 1988. 
Analysts said the shares com- 
pared favourably with prices of 
shares in the British clearing 
bank s, the Scottish banka and 
TSB, the hanking group seen as 
most similar to Abbey. 


However, the society's lending 
activities have been hit by the 


the setting erf the share price 
towards the bottom end of the 
earlier -indicated range of 
between I20p and 160p. 

Yesterday's prospectus forecast 
profits for the half-year to the 
end of this month at gl95m, com- 
pared with £203m in the same 
period of 1988 and a range of 
fflRSiq tO Bftlflm predicted wn-Har 
this year. 

Yesterday morning's 
announcement literally bro ugh t 
the house down as, to mark the 
launch of the prospectus, a model 


house set up an the lawn of the 
Honourable Artillery Company in 
the City of London ex p loded to 
reveal the share price and last 
application date inscribed an its 
inner walls. 

The scene gained a Buster Kea- 
ton-like quality when Sr Camp- 


bell Adamson, Abbey’s chairman, 
and Mr Peter Birch, chief execu- 
tive, strode calmly out of the 
ruins into the sunshine. 

Abbey’s 5Jbn qualifying savers 
and b or rowers win receive free 
100 shares - 200 if they both 
save and borrow with Abbey - 
and over the next few days they 
wffl re ceive a pplication forms to 
buy a minimum of a further 100 
shares from the 750m on offer. 

No shares are being offered to 
non-members, and Abbey has 
incorporated a number of fea- 
tures to encourage iwarimnm 
take-up from members, facinrHwg 
personalised application forms. 

About half of the £89ton net 
proceeds of the offer will be 
applied to en abl e Abbey to meet 
the capital requirements of its 
new regulator, the Bank of 
gnglanrt Upgrading distribution 
network technology wffl. absorb 
much of the rest 
Lex, Page 20 


Japanese swallow Thermos 
to serve home picnic fans 


By Gordon Cramb 

THERMOS, the 82-year-old US 


onymous with summer picnics, 
has been sold to the Japanese for 
8134m. 

.Nippon Sanso, a producer of 
industrial gases, said yesterday 
that it had agreed to buy Ther- 
mos from Household Interna- 
tional, an TUinp j s consumer 
finance company which is shed- 
ding its manufacturing interests. 

The deal reflects not only 
Japan’s thirst for US acquisitions 
but also the countries’ shared 
love of- outdoor eating. Nippon 
Sanso makre stainless steel vac- 
uum containers, in which it has a 
40 par emit share of a growing 
domestic market 

Thames, which Household has 
owned for more than 20 years, 
had 1988 ratal <rf $iQ4nv In addi- 
tion to its glass or steel-lined 

flasks malms hwdi friwms flrwl 


coolers and recently launched a 
gas-fuelled barbecue Hue. 

Ironically, the company suf- 
fered last year because of what a 
Household official described as "a 
terribly hot summer,” which kept 
Americans in the afrc onditiiuiprt 
indoors. But Thermos remained 
profitable, and attracted over 400 
enquiries when Household said 
in January that it would focus an 
its loans business. 

Nippon Sanso said that the 
purchase would position it well 
for the European market, which 

Thermos supplies from a UK base 
in Brentwood, Essex. 

Two years ago the Tokyo com- 
pany began expanding in food 
processing and consumer prod- 
ucts - aiming to apply the tech- 
nologies developed in its gases 
operation. Such activities now 
account for nearly a third of total 
sales, which approach glbn. 


Hispano mulls 
5% stake in 
Commerzbank 

BANCO HISPANO Americano, 
one of Spain’s seven Mg commer- 
cial banks, Is negotiating to buy 
a 5 per cent stoke in Comnure- 
bank, the third largest West Ger- 

man fnmlr. 

C o mmerz bank already owns 10 

ptt Cent (rf Raxm mynn The 
Spanish bank's move mirrors tire 
strategy of Banco Santander, 
which bought io per cent of 
Royal Bank of Scotland ta year 
to the boldest move made abroad 
by a Spanish bonk. 

Both Spanish banks want to 
extend their reach beyond Spain 
before the creation of a 
European market in 1892 with- 
out having to estabUsh their own 
hanks in foreign retail markets. 

Comnimlnmk bought data* 
in Hispano in 1983, just before 
the Spanish bank ran into prob- 
lems because nf its purchase In 
the early 1980s of Banco UtanHa. 
Details, Page 22 


says he would prefer a joint ven- 
ture and oollaborative tendering 
rather than a sale, bnt he has not 
ruled out a ntrnig ht divestment. 

Overall, manufacturing jobs 
have probably declined to less 
than 50 per cent of the total pay- 
roll of 36,000, from about 80 per 
cant at the start of the 1960s. 

One of the problems with 
Racal’s strategy is that it is inevi- 
tably taking a relatively long 
time to work through. The move 

min ipnWto fatonmnmniBitinnB 

was, in hindsight, a master- 
stroke, because it allowed the 
group to make an entirely new 
start to an area which did not 
involve r e st r uc t u ring of any 
existing assets. 

But in the rest of the business, 
the shift intn a service orienta- 
tion ham meant closures, s a l e s, 
acquisitions and rfunng Bg in the 
workforce of the type that soak 

Up m anagn m amt tmift. 

Rami recognised *hlq Strain on 
res our ces last year at the time of 
the Vodafone share flotation. 

into a 

separate entity. Sir Ifrnest said 
that he wanted to raise cash from 

tiie to]aHiminim t w »ti fin< business 

to plough into the other activi- 
ties. These had been starved of 
attention, he said, during the 
buildrup period at Vodafone. 

The difficulties were evident 
last year in the data cnmmnnica- 
ttons division, where operating 
pro fits fell tO from fUS-lm , 

despite an 11 pe r cent jump in 
turnover to pwtffaw. 

This business has already 
shifted heavily towards a service 
and software content - Racal 
says that 20 per cent of its reve- 


nues come from maintenance 
income, while about 50 to 60 per 
cent of today's contracts are in 
softw are and systems. But Racal- 
Milgo originally started as a 
hardware manufacturer and it is 
stm trying to achieve a balance 
between this activity and soft- 
ware. 

R acal believes that it needs 
to wiaim some specialised 
equipment in this busi- 
ness to rave it an edge in the 
market, just as in the security 
division it depends on selling 
hardware products to secure Its 
malntonanw* Contracts. But in 
the longer-term, its big ambitions 
in thg data wwnmnnteaHm M field 
now centre on its data network 
division, which last year won a 
big contract with the British Gov- 

wnmflnt 

Data networking involves the 

aatahl I alimen t, and sometimes 
the running of p r i v a te tei epb^na 
systems far big clients. As the 
tolpwwwmim InaHfwia indus try is 
increasingly liberalised mar- 
ket could be one of the big 
growth industries of the 1990s. 

Shareholders, however, will 
have to be patient. Racal is fine- 
casting its total turnover from 
networking at Elhn over the next 
10 years, with half coming from 
the Government network, and 
half from private clients. 

The Government network 
alone wffl require £50m of invest- 
ment, and it wffl take five years 
to break into profit 
Tins is no longer than Racal 
took to develop the Vodafone 
business; bnt it goes to show the 
price of making the move into 
the service sector. 


BSN buys 

Greek 

brewer 

By George Graham in Paris 

B8N. the French foods group 
which last week embarked on a 
$2.5bn acquisition of five bis- 
cuits and snacks companies from 
KJR Nabisco, has hit the take- 
over trail again with the pur- 
chase of Henninger Hellas, 
Greece’s second largest brewer. 

No price was disclosed for the 
acquisition. The French gronp, 
which Is Europe's second largest 
brewer with its Kronenbourg 
lager brand, has over the past 
few years been expanding Its 
European network through a 
series of alliances with other 
brewers. 

HpnnHig pr HeDas has 80JS per 
cent of the fast-growing Greek 
beer market, which has expan- 
ded by 35 per cent over the last 
five years. 

It brews Llbn hectolitres a 
year and has sales totalling 
around Dr8.7bn (S51m) a year. 

fa Bri g!™, BSN merged its 
subsidiary Alken-Kronenbourg 
with the Belgian brewer Maes, 
and now has 50 per cent of 
Alken-Maes which, with a mar- 
ket share of 18 per cent, ranks 
second in the country behind 
Stella Artois. 

fa Italy, the company trans- 
ferred its s u bsidi a r y Wflhrer to 
Peroni, the market leader. In 
exchange it received a 20 per 
cent stake in Peroni, which now 
acco unt s for 35 per cent of tiie 
Italian market 

fa Spain, meanwhile, BSN has 
one third of Mahou, the number 
four in tiie market, and it has 
franchising agr eement s for Kro- 
neobourg in the UK with Cour- 
age and Harp. 



A NEW FUND HARNESSING 
THE POWER OF JAPAN’S 
GROWING COMPANIES 


$ 


© 

z 

© 

s 

% 

I 

i 

§» 

158 

% 

m 

at 

•H 


In jopsaa new era has dawned the 'Keted' 
era. meaning ‘achievement of peace: 

Achievement continues to be the 
hallmark of Japan's economy too. 
Dynamic growth, far outstripping the 
performance of other major economies 
continues to make japan an exceBent 
investment prospect. 

Now, with the latest fond from 
wardley, who have an excellent track 
record of Investing in the Far East, 
therels a first class vehicle for you to 
share in this powerhouse economy. 

The wartflev fapanese Smaller 
Companies Trust will set out to achieve 
significant long term growth through 
Investment in small to medium, fast 
growing Japanese companies. 

On-the-spot management, through 
wanfley*^ Tokyo office. 


Waidley 


TURN ON THE POWER 


wfD ensure immediate response to the 
movements of the Japanese market 

by managers Intimately acquainted with 

Its unique characteristics. 

As little as £30 per month is all that 
is required to take advantage of 
wardley*s sound investment strategy 
and give you a share In this specialist 
unit trust The minimum lump sum 
investment 1 $ £1,000. 

For more information on how you 
can bring me power of Japans 
economy to your portfolio, contact your 
independent financial adviser or 
return the coupon now 

Past performance is not a guide to 
the future. 

Please remember (hat the value of 
units, and the Income from (hem may 
go down as well as up. 


Ite wardley UsllTruK Managers Lid, 99 Blsbopsgau. London EC2P 2 LA. 

□ pirate send me Bather information on ihe tjWJgrijganraBSBaggfgBBKBBBga 

□ lend me further tnfommion on [he Wardtey CifttalBuarirr 


> l - •■■■""‘I 


CSEE3 


■ j TEL HQ 


FT 89/06/16... , 

WARDLEY UNIT TRUST MANAGERS LIMITED 
9g Bfehopsgate. London EC2P2LA. Telephone. 0 1-626 44 II 
metnoer- HongkongBank group o Member- Lautro, imro, uta 
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Hispano 

By Peter Bruce in Madrid 


eyes Commerzbank stake 


BSN gulps 
down Greek 


BANCO HISPANO Americano, 
one of Spain's seven big com- 
mercial banks, is negotiating; 
to buy a 5 per cent stake in 
Commertbank. the third larg- 
est West German bank, His- 
pano offi cials confirmed yester- 
day. 

The representatives said that 
it was too early to say when, or 
if. the purchase would go 
through, or how much the 
stake would cost. 

•Commerzbank already owns 
10 per cent of Banco Hispano, 
and the two banks, along with 
Credit Lyonnais and Banco di 
Roma, are members of Euro- 
partners. a loose banking con- 
sortium. 

Hispano's move mirrors 
strategy at Banco Santander. 


which bought 10 per cent of 
Royal Bank of Scotland during 
ljist year in the boldest move 
ever made abroad by a Spanish 
bank. 

In return, Royal Bank of 
Scotland took b per cent of 
Banco Santander. Both Span- 
ish banks want to extend their 
reach beyond Spain before 1992 
without having to establish 
their own banks In foreign 
retail markets. 

Commerzbank bought its 
stake in fcSspano in 1903, just 
before the Spanish bank ran 
into problems because of its 
purchase in the early 1960s of 
Banco Urquijo, which it had 
rescued when Urquijo was near 
bankruptcy. 

Hispano CaDed to pay a divi- 


dend for 1984 but has since 
recovered, reporting net profits 
of PtaS.Sbn in 1986 and 
Pta27.9bn (S2l5m) last year, 
when it also sold off Banco 
Urquijo to the March Group for 
Pta54bn. 

Mr Claudio Boada, Hispano’s 
chairman, and Mr Walter 
Siepp, Commerzbank’s chief 
executive, are likely to con- 
tinue their talks this weekend 
during a meeting of the Euro- 
partner banks scheduled to 
take place in Monte Carlo, 
Monaco. 

Mr Boada has been particu- 
larly keen to reach an agree- 
ment with Commerzbank as 
the other two Enropartner 
members are controlled by 
their respective Governments. 


His Idea is that Hispano and 
Commerzbank would represent 
each other in Spain and West 
Germany and that this would 
make It unnecessary for 
another large European hank 
to enter the Spanish retail mar- 
ket. 

Unlike Santander, which, 
before its link-up wtth Royal 
Bank of Scotland, had bought 
small retail networks in West 
Germany, Belgium and Italy, 
Mr Boada is dead set against 
Hispano trying to do retail 
banking on its own outside 
Spain. 

• Wednesday's news story on 
Torras Hos tench wrongly 
stated that the company’s 
shares are listed in London and 
New York. 


British Steel surges by 42% to £593m 


By Nick Garnett in London 

BRITISH STEEL, which was 
privatised at the end of last 
year, raised pre-tax profits by 
42 per cent from £4 19m to 
£593m ($90 Lm) in the year 
ended April 1. on turnover up 
by almost a fifth at £4.91 bn. 

Trading profit increased 
from £424m to £656m and earn- 
ings per share from 20_5p to 
2S.0p. 

The figures were in line with 
City expectations but analysts 
were surprised at exceptional 
charges or £140m (last year 
these were £36m) which related 
mainly to redundancy and 
rationalisation costs. 

Sir Robert Scholey. chair- 
man. said that the trading 
results were very good, but he 


was concerned at the possible 
effects of interest rate rises and 
inflation on UK customers. 

He also warned that, though 
demand and price margins 
were stable, the European steel 
Industry was expecting a 
downturn in demand, possibly 
in the first quarter of next 
year. 

Demand now was probably 
about 10 per cent higher than 
would be expected from nor- 
mal demand patterns. 

Improvements came from 
increased sales, up 7 per cent, 
an average increase in prices 
of 10 per cent and productivity 
improvements. Higher prices 
contributed £125m to pre-tax 
profits, while increased sales 


volume and a better mix of 
products contributed £110m. 

Efficiency improvements 
included a reduction in hours 
worked per tonne from 5 to 4.7 
and an increase in the percent 
age of steel produced by the 
continuous casting method to 
8$ per cent. Capital expendi- 
ture amounted to £307m. an 
increase of £54m. 

The company had a net cash 
position of £342m at the end of 
the financial year. Sir Robert 
said that British Steel was 
looking for joint ventures with 
other steel companies in 
Europe and possibly in North 
America, but no firm discus- 
sions were taking place. 

The company has expressed 


an interest in acquiring part of 
the Kldckner operation In West 
Germany but there has been 
no interest from the other side. 

British Steel also wants to 
extend its downstream activi- 
ties. It has done so in construc- 
tion and coated steals, but ana- 
lysts believe that the company 
might move into higher val- 
ue-added products, such as 
basic components for the 
motor industry. 

Overseas shareholders now 
bold about 30 per cent of the 
equity. Directors are recom- 
mending a single final divi- 
dend of 5p net per share, pay- 
able in August. This is 
considered equivalent to 7.5p 
on a full-year basis. 


Sweetened $275m bid for Dunkin’ Donuts 


By Our Financial Staff 

THE BATTLE for control of 
Dunkin' Donuts, the US dough- 
nut outlet franchiser and oper- 
ator. heated up yesterday when 
DD Acquisition launched a 
sweetened S275m tender offer 
for all the company's shares. 

DD. formed by Kingsbridge 
Capital Group, a subsidiary of 
Unicorp Canada, the Toronto 
conglomerate, and Cara 
Operations, is offering $43 for 
each of the Massachnssetts 
company’s shares. 

Kingsbridge has already 
acquired a 12 per cent stake In 
Dunkin' Donuts. Dunkin', 
which has about 6.4m shares 


outstanding, has previously 
rejected a 342 per share acqui- 
sition offer by Kingsbridge and 
has said that it was not inter- 
ested in being acquired. 

DD said the tender offer and 
withdrawal rights would expire 
on July 13 unless extended. 
The offer is conditional on 
receipt of enough shares to 
give DD 75 per cent of the vot- 
ing stock of Donkin’ on a folly 
diluted and on Dunkin’ 
redeeming its defensive pre- 
ferred stock purchase righto or 
DD finding the rights inappli- 
cable. 

DD said the offer is also con- 


ditional on it being satisfied 
that Delaware antitakeover 
law restrictions would not hin- 
der the offer and on the 
arrangement of financing. 

DD says it has filed suit in 
Delaware against Dunkin' 
Donuts, its board and General 
Electric’s General Electric Cap- 
ital unit, challenging defensive 
actions by Dunkin’, including 
the issue of shares to an 
employee stock ownership 
plan, the issue of cumulative 
convertible preferred stock to 
GE Capital and the implemen- 
tation of a stock repurchase 
programme. 


The company said the suit 
alleges that the actions 
breached the fiduciary duties 
of the individual defendants to 
Donkin’ shareholders and 
seeks the prohibition of further 
stock sales to the ESOP, the 
voting of the shares issued to 
GE capital and further share 
repurchases. 

It said the suit also asks that 
the defendants be required to 
redeem the defensive rights 
and rescind the issue of securi- 
ties to the ESOP and GE Capi- 
tal Cara Operations and its 
franchisees own family-style 
and fast-food restaurants. 


brewing 

group 

By George Graham 

BSN, the French foods group 
which last week embarked on 
the $2J5bn acquisition of five 
biscuit companies from RJR 
Nabisco, has hit the takeover 
trail again with the purchase 
of Hmninger Hellas, Greece’s 
second largest brewer. 

No price was disclosed fin 1 
the acquisition. The French 
group, which is Europe's sec- 
ond largest brewer with its 
Kronenbourg lager brand, has 
over the past few years been 
expanding its European net- 
work through a series of alli- 
ances with other brewers. 

Henninger HuHm hag 30.5 
per cent of the fast-growing 
Greek beer market, which hag 
expanded by 35 per cent over 
the last five years. It brews 
l.lbn hec tolitres a year In its 
three plants in Thessalmdka, 
in northern Greece, Atalanti, 
in tiie centre, and HerakUon, 
in Crete, with sales of around. 
Dr&7bn (S50.3in) a year. 

In Belgium, BSN merged Its 
subsidiary AJkeu-Knmenbourg 
with the Belgian brewer Maes, 
and now has 50 per cent of 
Alken-Maes, which ranks sec- 
ond in the country behind 
Stella Artois with a market 
share of 18 per cent 

In Italy, the company trans- 
ferred its subsidiary Wuhrer 
to Penmi, the market leader. 
In exchange it received a 20 
per cent stake in Peroni, 
which now accounts for 35 per 
cent of the Italian market 

In Spain, meanwhile, BSN 
haw one third of Mahno, th* 
number four In the market 
and it ban franchising agree- 
ments for Kronenbourg in the 
UK with Courage and Harp. 


Springer holds 
1988 dividend 

AXEL SPRINGER Verlag, 
West Germany-s largest pub- 
lishing company, is to keep its 
dividend unchanged at DM12 
for 1988. reports AP-DJ. 

The company said a total of 
DM40.8m will be paid out to 
shareholders. Springer's group 
net earnings for 1987 rose 2 
per cent to DM96.4m 
(DM94.5m). Turnover rose 4Ji 
per cent to DM2.78bn from 
DM2£6bn. 


Lower margins set to chop 
Framatome profit by 31% 


By George Graham in Paris 

FRAMATOME, the French 
! nuclear plant builder which 
has diversified Into electrical 
connections equipment with 
the acquisiti on of Bundy in 
the US and Souriau in France, 
is forecasting a sharp drop in 
earn mg s this year. 

Group net profits are expec- 
ted to fall by 31 per cent to 
FFr732m ($106m) this year, 
despite an 80 per cent increase 
in turnover to FFrlfUBbn. 

Mr Jacques Fettu, finance 
director, said the decline in 
profitability was due to the 
company receiving payment 
later this year for Superphsnix, 
the prototype fast breeder reac- 
tor, on which It will barely 
break even. 

Superphenix will account for 
FFr8.44bn of turnover this 
year, while billings on conven- 
tional pressurised water reac- 
tors, where profit margins are 
considerably higher, win drop 
to FFiSJBbu from FFr8, 7bn in 
1988. 

The newly-acquired electri- 
cal connections subsidiaries, 
which are expected to generate 


sales of FFr3.66bn this year, 
also have much lower profit 
marg ins than Fnunatome’s tra- 
ditional nuclear business, 
though Mr Fettu said they 
were in the black. 

Framatome has seen its 
order book dwindle as the 

French nuclear programme 
nears completion and foreign 
nuclear plant orders are 
largely frozen in the face of 
public opposition, but Mr 
Jean-Claode Leny, the group's 
chairman, said that it would 
continue to work on researca 
jmd development In order to be 
ready for a revival in the 
nuclear market. 

1 think we will see a recov- 
ery for nuclear power, though 
not immediately - certainly 
not less than five years, and 
probably closer to ten than to 
five," he said yesterday. 

In the meantime, Framatome 
is collaborating on new nuclear 
plant orders with its West Ger- 
man competitor, Siemens, and 
Is making slower progress on 
an alliance with Babcock & 
WDcoz. a subsidiary of McDer- 


mott of the IK. 

Also, it is seeking to develop 
the engineering activities ft 
Inherited from the nowdefunct 
Creusot-Loire group. Mr Leny 
said he was working on a 
merger between Framatome’s 
heavy engineering activities 
pud those of Neyrpic, a Greno- 
ble-based hydraulics and tur- 
bines company. . ^ 

As for the newly-acquired 
electrical connections activi- 
ties Mr Leny said Bumdy was 
in good shape, except for its US 
electronics division, which 
required restructuring to cope 
with the excessive dispersion 
of its manufacturing sites. 
Souriau, whose acquisition is 
due to be completed by the end 
of the month, was heavily 
indebted and would require an 
injection of capital, Mr l£ny 

mW. 

The injection is not expected 
to pose any financing diffi- 
culty, since Framatome 
expects to have FFr7J56bn of 
net cash at the end of 1989, 
with only FFr2.03bn of long 
farm debt 


Nobel dips in first four months 


By Robert Taylor In Stockholm 


NOBEL INDUSTRIE R. the 
Swedish industrial conglomer- 


ate with interests in arma- 
ments and chemicals, yester- 
day reported that profits after 
financial items fell to SKr205m 
(S30m) in the first four months 
of 1B89 from SKz258m in the 
January- April period of 1968. 

The Call came despite a IS 
per cent Increase in sales from 
SKrS.GGbn to SKr7.71bn. 

The best performances were 
in the biotechnology division 
with a positive improvement in 
both sales and profits; the pulp 


and paper chemicals area 
where there was a 50 per cent 
jump in after-tax profits and a 
25 per cent increase in sales, 
and in ordnance. 

The group said it was not 
possible to make any profit 
prediction for the whole year 
an the basis of the first four 
month's results because of the 
restructuring in the company. 

Nobel also said it had agreed 
to seQ the Scandinavian and 
European plant protection 
operations of its KenoGard off- 
shoot to Rhdne-Poulenc. the 


French state-controlled chemi- 
cals group. The units being 
sold have total annual sales of 
SKrlSOm, and the deal is in 
line with Nobel’s consolidation 
of its main businesses. 

• M0D0, the Swedish forest 
products group, reported profit 
after net financial items for the 
first four months of 1989 of 
SKr693m and sales of 
SKr6.37bn. The company did 
not provide comparative fig- 
ures because of its acquisition 
in April 1988 of Holmens Bruk 
and iggesunds Bruk. 


US bank to assess offers for Meridian 


By Our Financial Staff 

INSPECTORATE International, 
the Swiss inspections, testing 
and services group, has hired 
Wasserstein Perella, the US 
investment bank, to help it 
evaluate offers for Its Meridian 
International computer leasing 
subsidiary. 

Meridian is Europe's largest 


independent comp u ter-leasing 
company, said Inspectorate. It 
bas 30 offices, owns equi p ment 
worth more than $3bn and 
expects turnover this year of 
more than $600m. 

Wasserstein Perella will 
examine offers that Inspector- 
ate has received for Meridian, 


and its potential for joint ven- 
tures and mergers. Inspector- 
ate said. 

“Although it was not our 
plan originally to sell Meridian 
I nt erna tional, we have received 
offers that are worth a thor- 
ough review," said Mr Tves 
Pateraot, chief executive. 
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NEW ISSUE 


This announcement appears as a matter of reamibnh/. 
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SEIKA CORPORATION 

(Seiko Sangyo Kabushiki Kaisha ) 

U.S. $80,000,000 

4 % per cent. Guaranteed Bonds 1993 

with 

Warrants 

to subscribe for shares of common s lock of Seiko Corpora tion. 

The Bonds will be unconditionally and irrevocably guaranteed by 

The Mitsubishi Bank, limited 

ISSUE PRICE 1D0 PER CENT. 


-June.T.989 


Daiwa Europe Limited 
Nomura International 

The Nikko Securities Co., (Europe) Ltd. 

Bank of Tokyo Capital Markets Group 
Fuji International Finance Limited 
KOKUSAI Europe Limited 
Merrill Lynch International Limited 
Morgan Grenfell & Co. Limited 
Okas an International (Europe) Limited 
Salomon Brothers International Limited 
Taiheiyo Europe Limited 
Universal (U.K.) Limited 


Mitsubishi Finance International Limited 
Yamal chi International (Europe) Limited 

Tokai International Limited 

Deutsche Bank Capital Markets Limited 
Ichiyoshi International (H.K.) Limited 
Marusan Europe Limited 
Mitsubishi Trust International Limited 
Morgan Stanley International 
Saitama Finance International Limited 
Sod£te Generate 
Taiyo Kobe International Limited 
Wako International (Europe) Limited 


NEWiSSUE^^ 


rz Tkisandduncement appears as h matter of record only. - 


: -~June,1989 



ALPS ELECTRIC CO., LTD, 

U.S. $200,000,000 

4% per cent. Notes due 1993 

with 

Warrants 

to subscribe for shares of common stock of Alps Electric Co., Ltd . 


ISSUE PRICE 100 PER CENT. 

Daiwa Europe Limited 

Nomura International Mitsui Finance International Limited 

Merrill Lynch International Limited 


IBJ International limited 
Banque Bruxelles Lambert S. A. 

Baring Brothers & Co., Limited 
Citicorp Investment Bank Limited 
Credit Suisse First Boston Limited 
Robert Fleming & Co. limited 
Mitsui Trust International Limited 
The Nikko Securities Co., (Europe) Ltd. 
Salomon Brothers International Limited 
UBS Phillips & Drew Securities Limited 


Algemene Bank Nederland N. V. 

Banque Indosuez 

BNP Capital Markets Limited 

Credit Commercial de Francs 
Deutsche Bank Capital Markets Limited 
Klein worfBenson Limited 
NatWest Capital Markets Limited 
Paribas Capital Markets Group 
Swiss Bank Corp o r a tion 
Yamaichi International (Europe) Limited 
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These securities have been said outside the United Stales of America aid Japan. This tautounc c ment 
. appears as a matter of record only. 



15th June, 1989 


(formerly ", Sonpike M/g. Co., Ltd 7 


CO., LTD. 


U.S.$100,000,000 

4V& per cent. Guaranteed Bonds due 1993 

with 

. Warrants 

to subscribe fen: shares of common stock: of Amada Sonoike Co., Ltd. 
The Bonds will be unconditionally and irrevocably guaranteed by 

The Dai-Ichi Kangyo Bank, Limited 


ISSUE PRICE 100 PER CENT. 


Nomnra International 


Daiwa Europe Limited 


DKB International limited 


Barclays de Zoete Wedd Limited 
BNP Capital Markets Limited 
Dr esdner Ba nk 
HaaraSSaak NatWest 
Manufacturers Hanover Limited 
Mftsubislii Trust International Limited 
Morgan Grenfell & Co. limited 
The Nikko Securities Co., (Europe) Ltd. 
Saitama Finance International Limited 
J. Henry Schroder Wagg & Co. Limited 


Baring Brothers & Co., Limited 
Commerzbank AktiengeseDschaft 
Robert Fleming & Co. Limited 
IGeinwort Benson Limited 
Merrill Lynch International Limited 
Mitsui Finance International Limited 
NatWest Capital Markets Limited 
Nippon Kangyo Kakmnarn (Europe) Limited 
Salomon Brothers international limited 
UBS Phillips & Drew Securities limited 


These securities have ban soU outside the Unittd States of America and Japan. This announcement 
appears as a matter of record only. 


15ib June, 1989 


DAIWA HOUSE INDUSTRY CO., LTD 

(Daiwa House Kogyo Kabushiki Kaisha) 

U.S.$800,000,000 
4 per cent. Bonds due 1993 


Warrants 

to subscribe for shares of common stock of Daiwa House Industry Co., Ltd. 


Issue Price 100 per cent. 


Nomura International 

The Nikko Securities Co., (Europe) Ltd. 

Smnitnn w) P iimm * IitthwwnttqjiBl 

Fujg i n t mi aKnnai Finance Limited 

Kletnwort Benson Lhnited 
Mitsui Trust Iatenutioosl Limited 
UBS Pumps & Drew Securities limited 
New Japan Securities Europe limited 
Credit Suisse First Boston Limited 
Robert Ftanhig ft Go. limited 
Maramsu Securities (Europe) limited 
Merrill Lynch International Limited 
Morgan Grenfell & Co. Limited 
Morgan Stanley International 
Okasan International (Europe) Limited 
Sanyo International Limited 
Shannon lehmim Hutton International 
Ymnatane Securities (Europe) Limited 
Banqne Kndosnez 
BNP Capital Markets Limited 
Commerzbank AktaengeseOschaft 
PKB International Limited 
NatWest Capital Markets TJiwttwH 
TaSheiyo Europe Limited 
Tokyo Securities Cow (Europe) Ltd. 


Daiwa Europe Limited 
Vamakfu International (Europe) Limited 
Tokai International Limited 
S.G. Warburg Securities 

KOKUSAI Europe limited 
S al wwi* Brothers International t 

Cosmo Secnrities (Europe) Limited 
Baring Brothers & Co., Limited 
Dai-kin Europe Limited 
Goldman Sachs International limited 
Meiko Europe Limited 
Mitsnbislii Finance International Limited 
J. P. Morgan Securities Asa Ltd. 
Nippon Kangyo Kakmnarn (Europe) Limited 
Sanwa International Limited 
J. Henry Schroder Wagg & Co. limited 
Wako International (Europe) limited 
Banqne Bruxelles Lambert S.A. 
Barclays de Zoete Wedd Limited 
Cazenove & Co. 
Deutsche Bank Capital Markets Limited 
Kosei Europe Limited 
Norinchnkiii International Lfantted 
Taiyo Kobe International Limited 
Universal (Unlimited 


ThesesecuHties have been said outride the United Stairs of America and Japan. This annou nc e m en t 
appears as a matter of record only. 


15dz June, 1989 




MITSUKOSHI, LTD. 

U.S.$400, 000,000 
4 per cent. Bonds 1993 


Warrants 

to subscribe for shares of common stock of Mitsukoshi, Ltd. 


ISSUE PRICE 100 PER CENT. 


Nomnra International 

Mitsui Finance International Limited Daiwa Europe Limited 

The Nikko Securities Co., (Europe) Ltd. Yanudchi International (Europe) L i m ited 


KOKUSAI Europe Limited 
Barclays de Zoete Wedd Limited 
DKB International Limited 
Merrill Lynch International Limited 
Salomon Brothers International Limited 
Sbearson Lehman Hutton International 
TaHwlyo Europe i-Jmitori 
Banqne Indosuez 
Robert Fleming & Co. Limited 
Ktemwort Benson Limited 
New Japan Securities Europe Limited 
Okasan International (Europe) Limited 

Swiss Bank Corporation 

tfmversak (U-K.) limited 


Yamatane Securities (Europe) Limited 


Bank of Tokyo Capital Markets Group 
Baring Brothers & Co., Limited 
Fuji International Finance Limited 
Morgan Stanley International 
Sanyo International UwiHftj 
Sumitomo Finance Internationa] 
S.G. Warburg Secnrities 
Dentsche Bank Capital Markets Limited 
Goldman Sadis International Limited 
National Secnrities of Japan (Europe) Ud. 
Nippon Kangyo Kaknmaru (Europe) limited 

Soci£t£ G£n£rale 
Tokyo Secnrities Co. (Europe) Ltd. 
Wako International (Europe) limited 


These securities have been sold outside the United States of America and Japan. This announcement 
appears as a matter of record only. 


15th June, 1989 


At 


NICHIREI CORPORATION 

U.S.$150,000,000 
4Vfe per cent. Bonds due 1993 

with 

Warrants 

to subscribe for shares of common stock of Nichirei Corporation 


Issue Price 100 per cent. 


Nomura International 

Fuji Inernational Finance Limited 

Danya Europe Limited 
Algemene Bank Nederland N.V. 

Baring Brothers & Co., Limited 
Goldman Sachs International Limited 
Kleinwort Benson Limited 
Marnsan Europe Limited 
Morgan Grenfell & Co. Limited 
New Japan Secnrities Europe Limited 
Norindtukin International Limited 
Paribas Capital Markets Group 
J. Henry Schroder Wagg & Co. Limited 
Stmritomo Trust International Limited 
UBS Phillips & Drew Securities Limited 


Yamaichi International (Europe) Limited 
Tim Nikko Secnrities Co., (Europe) Ltd. 

DKB International Limited 

Bank of Tokyo Capital Markets Group 

Robert Fleming & Co. IJmited 

ZB J International Limited 

KOKUSAI Europe Limited 

Merrill Lynch International Limited 

Morgan Stanley International 

Nippon Kangyo Kakumam (Europe) Limited 

Okasan International (Europe) Limited 

Salomon Brothers International Limited 

Shearson Lehman Hutton International 

Tokai International Limited 

Westdeutsche Landesbank 
Girozentrale 


Yasuda Trust Europe Limited 


A member of The Securities Association and The International Stock Exchange of the United Kingdom and the Republic of Ireland 
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7HJ5 NOTICE IS OgPOftTANT AND REQUIRES THE IMMEDIATE ATTENTION Of HOLDERS OF BONDS M HOLDERS ARE Ht ANY 
DOUBT AS TO THE ACTION THEY SHOULD TAKE THEY SHOULD CONSUL T THEM STOCKBROKER LAWYER. ACCOUNTANT OR 
ANY OTHER PROFESSIONAL ADVISER WITHOUT DELA Y. 


ERICSSON 


Telefonakdebolaget IM Ericsson 

(Incorporated icith Limited Liability in Sweden) 

Notice to the holders of the outstanding US&JOrOOO, 000 
fe/a per cent. Convertible Subordinated Bonds due 2002 

denominated in US Dollaro 
("the Bonds") 

convertible into B ordinary Shares of die Company 
(“B Shares') 

CONVERSION RIGHT EXPIRES: 30th June, 1989 
REDEMPTION DATE: 30th June, 1989 
NOTICE OF REDEMPTION 

NOTICE IS HEREBY GIVEN to the holders of the outstanding Bonds that, in accordance with the 
Conditions endorsed on the Bonds ("the Conditions'’) and pursuant to the provisions of the Trust 
Deed dated 26th June, 1987, ("the Trust Deed") between the Company of the one part and The Law 
Debenture Trust Corporation p.I.c. ("the Trustee") of the other part constituting the Bonds, the 
Company wall on 30th June, 1989 redeem all of the Bonds then outstanding at 1 05.6 percent, of the 
principal amount, together with the interest accruing from and including 1 9th February, 1 989 down 
to but excluding 30th June. 1 989 amounting to US$1 28.91 per Bond (that is to say an aggregate of 
US$5,408.91 for each US$5,000 principal amount of Bonds). 

This Notice is given in accordance with Conditions 4(a), 6(c) and 14 of the Bonds. 

RIGHTS OF CONVERSION 

Holders of Bonds are reminded that they may exercise the right to convert the principal amount of 
their Bond(s) into B Shares not later than 30th June, 1989. 

Bonds may be converted into B S ha res at th e Conversion Price of Skr326 per B Share which 
using the fixed exchange rate specified in the Conditions of SkriB .374 *= US$1 results in a conversion 
rate of 97.7607 B Shares for each US$5,000 principal amount of Bonds. 

As provided in the Conditions, any holder of Bonds who wishes to exercise his right to 
convert must obtain a Conversion Notice from the specified office of any Conversion Agent (set out 
on the reverse of the Bonds and at the foot of this Notice), complete and sign the same In 
accordance with the instructions thereon and deliver it with his Bondfa), together with all 
unmatured Coupons, at the specified office of any Conversion Agent at any time up to die close of 
business on 30th June, 1 989. The Conversion Agent will require payment of an amount equal to the 
l face value of any such Coupon not so delivered. A Bondholder delivering a Bond for conversion 
I must pay ail stamp, issue, registration or other similar taxes and duties Of any) arising on 
conversion in the country in which the Bond is deposited for conversion or payable in any 
jurisdiction consequent upon the Issue or delivery of Shares to or to the order of a person other than 
the converting Bondholder. 

On 25th May, 1989 the Average Market Price (as defined in the Conditions) of the B Shares 
on the Stockholm Stock Exchange was Skr 509.50 per B Share (which converted into US Dollars at 
the rate of exchange prevailing on that day, being US$8.72, is equivalent to US$75.62.) At such 
price, the holder of a Bond of US$5,000 principal amount would receive upon conversion B Shares 
and cash for the fractional entitlement having an aggregate value of US$7,412.06. Such value Is, 
however, subject to variation with the market value of the B Shares and the US$ exchange rate. 

SO LONG AS THE MARKET VALUE OF B SHARES IS Skr 371.80 OR MORE AND ASSUMING NO 
CHANGE IN THE US DOLLAR EXCHANGE RATE. HOLDERS OF BONDS WILL UPON CONVERSION 
RECEIVE B SHARES AND IF APPLICABLE CASH IN UEU OF ANY FRACTIONAL ENTITLEMENT 
HAVING IN AGGREGATE A GREATER MARKET VALUE THAN THE CASH WHICH THEY WOULD 
RECEIVE ON REDEMPTION OF THEIR BONDS. FAILURE TO DEUVER BONDS FOR CONVERSION 
ON OR BEFORE 30th JUNE, 1989 WILL AUTOMATICALLY RESULT IN REDEMPTION AT A PRICE 
(INCLUDING ACCRUED INTEREST) OF US$5,408.91 FOR EACH US$5,000 PRINCIPAL AMOUNT OF 
BONDS. 


IMPORTANT 

Value of the B Shares (including fractional entitlements) Into which each US$5,000 principal 
amount of Bonds is convertible based on the Average Market Price of the B Shares on the 
Stockholm Stock Exchange on 25th May, 1989 (converted into US Dollars on the basis referred to 

above) of US$75.82 per B Share US$7,412.06 

Redemption price (together with accrued interest) for each US$5,000 principal amount of 
Bonds. USS5.408-91 


if any holder of Bonds wishes to accept redemption at the redemption price (together with accrued 
Interest) he should surrender his Bond(s) together with all unmatured Coupons at the specified 
office of any Paying Agent (set out on the reverse of the Bonds and at the foot of this Notice) on or 
after 30th June. 1989. Within periods of 5 and 10 years respectively, the Coupons and the Bonds 
become void. 

The attention of holders of the Bonds is drawn to the Conditions' and in particular to 
Conditions 4 and 5 which contain further details regarding redemption and conversion. Copies of 
the Trust Deed are available for inspection at the registered office of the Trustee at Estates House, 
66 Gresham Street, London. EC2V 7HX and at the offices of the Paying Agents and Conversion 
Agents specified below. The aggregate principal amount of the Bands outstanding as at 25th May, 
1989, the latest available date prior to the publication of this notice was US$48,21 5,000. 

PRINCIPAL PAYING AGENT AND CONVERSION AGENT 
Citibank, NJL, 

Citibank House, 

336 Strand, 

London WC2R 1HB. 

PRINCIPAL CONVBISKM AGENT 
Svsnska Handetabanksn. 

Kungatrddgftrdsgatan 2. 

S-103 28 Stockholm. 

PAYING AGENTS AND CONVERSION AGBflS 
Citibank, NA., Citicorp InvsstnMfrt Bank (Switzerland), 

Avenue deTenruren 248, Bahnhofstrassa 63, 

B-l 160 Brussels. P.O.Box 244, 

CH-8021 Zurich. 

Citibank. N A, Citicorp Investment Bank ( Lux embourg ISA^ 

111 Wall Street, 1 6 Avenue Marto-Th4rAse. 

New York. N.Y. 10043 P.O.Box 1373 Luxembourg. 

{for payments Of principal ond premium only) Luxembourg. 

TELEFONAKT1EBOLAGETLM ERICSSON 


16th June, 1383. By: Citibank, NA 

London, Principal Paying Agent and Conversion Agent 

(CSSi Dept). 


CITIBANK 
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a. 

Hasbro buys Coleco assets for $85m 

By Anatole Kafetsky in New York 


COLECO, the bankrupt US toy 
maker which only four years 
ago was considered one of the 
leading growth stocks on Wall 
Street yesterday agreed to sell 
most of its assets to Hasbro 
Industries, the world's largest 
toy company. 

The sale, for $85m, will 
transform Coleco into a ghnn 
company whose only impor- 
tant asset will be $100m worth 
of tax-loss carry-forwards. 

Four years ago, at the height 
of a worldwide craze for Cab- 
bage Patch dolls, Coleco’s most 
successful but mercurial prod* 
uct, the company was capital- 


ised at more than $lbn an Wall 
Street and was making an 
annual profit Of $64m. Its 
shares, which are now worth- 
less, peaked at $85 in a specula- 
tive rush on Wall Street that 
year. 

Coleco used the profits from 
Its Cabbage Fateh bonanza to 
promote other dolls and action 
figures. Including an unsuc- 
cessful series based on Rambo, 
the bloodthirsty film character. 

It also invested its sudden 
riches to acquire such high- 
priced brand names as Scrab- 
ble and Trivial Pursuit, the 
internationally best-selling 


board games. 

However, it bought the com- 
pany which owned these, Sel- 
chow & Righter, just after the 
peak of Trivial Pursuit's suc- 
cess. A year after Coleco 
acquired the game. Trivial Pur- 
suit’s worldwide sales had 
fallen to $1501, from 9300m in 
1984, 

Coleco blundered further in 
overpaying for the US subsid- 
iary of Tomy Kogyo, one of 
Japan's leading toy makers. 

As a result of yesterday's 
deal with Hasbro, which has 
been cleared by credttors’ com- 
mittees but which stQl requires 


appr oval from the bankruptcy 
court, unsecured creditors with 
roughly $42Qm worth of claims 
against Coleco should receive 
rep a^raai t of about 25 cents in 

However, Carlyle Capital 
Group, the secured credi- 
tor, will make a subs t ant ial 
profit from the arrangement 
Although it will receive only 
about $75m in repayment of 
debts with a face value of 
$90m, Carlyle bought these 
loans from Coleco’s bankers 
just after the bankruptcy 
filing last July for about 
$50m- 


Exxon ends ill-fated Zilog link 

By Louise Kehoe in San Francisco 


Carrington 
joins board 
of Hollinger 

By David Owen in Toronto 

MR CONRAD BLACK, chair- 
man and chief executive, of 
Hollinger, the Toronto-based 
newspaper company, has wel- 
comed three more distin- 
guished figures to his com- 
pany’s inordinately 
star-studded board of directors. 

Lord Carrington, the former 
UK Cabinet minister and Niato 
secretary general, Mr Robert 
Campeau, the mercurial pur- 
chaser of Btoominsdale’s. and 
Mr Allan Gotlieb, the former 
Canadian ambassador to the 
US, duly took their places on a 
board which already reads like 
a Who's Who of prominent 
Canadian business families. 

Fellow director Dr Henry 
Kissinger was among those on 
hand at the company’s other- 
wise uneventful animal meet- 
ing, held in the bowels of a 
downtown Toronto office 
tower. 

In his chairman’s remarks, 
Mr Black reiterated HolHnger’s 
intent to increase farther the 
UK Daily Telegraph’s protax 
profit margin over and above 
the 13 per cent of overall reve- 
nues attained last year. 

In 1988 the 82.3 per cent- 
owned subsidiary earned prof- 
its, before tax and extraordi- 
nary Items, of £29.2m (US$44m) 
on £2l0m in sales. Hollinger 
itself had earnings of C$35 .5m 
(US$30m), including a C$4£m 
special charge, on revenue of 
CS891.5m. 

Regarding other publica- 
tions, Mr Black projected that 
The Spectator would reach 
break-even within a year, 
"given favourable economic 
conditions." but that 

losses at Saturday Night were 
“somewhat greater than had 
been foreseen 1 * in Holllnger’a 
first year of ownership. 

He promised “appropriately 
comprehensive measures” to 
ensure that unacceptably high 
losses at Le Dwrit, the Ottawa 
tabloid, did not continue into 
1990. 

Later, Mr Black confirmed 
that the price Hollinger 
recently paid for 75 per cent of 
the Jerusalem Post was about 
USSTftn. However, he indicated 
that certain property and print- 
ing assets could be liquidated 
effectively to reduce the price. 

He said that Hollinger would 
like to play “a benign, non-con- 
trolling role” in United News- 
papers. in which the group 
recently bought a small stake. 


EXXON, the US oil group, has 
sold Zilog, its Silicon Valley 
semiconductor manufacturing 
subsidiary, ending a decade- 
long Ill-fated attempt at diver- 
sification into computer and 
chip technology. 

Taking control of Zilog are 
the company’s management 
group a leading US ven- 
ture capital fund managed by 
Warburg, Pincus Capital, 
which will be the majority 
owner. 

Terms of the transaction 
were not revealed. Zilog mon- 


ey Louisa Kehoe 

MICRON TECHNOLOGY, the 
US memory chip manufac- 
turer, has reported a strong 
increase in sales for the third 
quarter June L 

However, profits were down 
slightly, reflecting the com- 
pany’s heavy investment in 
expanded production capacity 
aim the development of a new 
generation of four-megabit 
dynamic random access mem- 


By Anatole Kaletsky 

HILTON HOTELS, the big US 
gaming and hotel group which 
has recently been at the centre 
of Wall Street takeover specu- 
lation, announced that it 
Miwti its w rewiwwwt bonkers 
to evaluate all financial 
options to enhance shareholder 
values. 

This form of words Is often 
used by US businesses which 
are. considering a break-up, 
leveraged buy-out or recapitat 


BBASCAN, the big holding 
company of Messrs Peter and 
Edward Bronflnan of Toronto, 
has sold the last of its interest 
in Scott Paper of the US to 
Scott. 

The remaining interest, sold 
for US$200m, was in the form 
of warrants received by Bras- 
canin 1985 as part payment for 
a big block of Scott common 
shares repurchased by the US 


Exxon would no longer hold a 
stake in the company and that 
the all-cash transaction was 
“sobstantlaL” Exxon is not 
believed to have recouped the 
heavy investments that it has 
made in Zilog over the past 
eight years. 

As an early leader in the 
market- for microprocessors, 
the chips used to power per- 
sonal computers, ZSlog lost out 
to competition from Intel and 
Motorola, which now dominate 

Following a period of heavy 
losses in the mid-1980s, Zflog’s 
current management group 


ory (Dram) chips. 

Revenues for the quarter 
were $119 .2m, a 39 per cent 
increase over the $S5.6m posted 
in last year’a period. Net 
income of $ 28 .8m was down 
from $29.3m in the year-eariier 
period. 

Earning s per share were 75 
cents compared with 98 cents, 
diluted by the sale for $75m of 
3.5m newly issued shares to 


up $ 2 % to $87% in-heavy trad- 
ing yesterday. 

The company, whose shares 
were Helling for only $40 last 
summer, began to draw take- 
over speculators’ attention last 
autumn as a long-running dis- 
pute between the heirs of Mr 
Conrad Hilton, the group’s 
founder, approached a settle- 
ment. The suits were, finally 
resolved last spring; giving Mr 
Baron Hilton, the founder’s, 
son, voting control, although 


company. 

The warrants expire in 1992, 
allowing the holder to buy one 
Scott common share at 
US$2250 

Scott had earlier thwarted 
attempts by the- Bronfmans to 
acquire control. At one time 
Brascan owned more than 20 
per cent of Scott 
• Trizec, North America’s 
largest publicly quoted real 


instituted wide-ranging cut- 
backs. 

Mr Ed Sack, Zilog’s presi- 
dent, said that since March 
1986 the company had been 
profitable and sales had grown 
at a rate of 20 per cent a year. 
Revenues were m the region of 
$L00m last year, he added. 

Celebrating their new-found 
independence, Zilog’s manag- 
ers said they planned to focus 
mi the market for application- 
specific integrated circuits for 
use in a broad range of con- 
sumer, data communications 
and computer products. 


October 1988. 

For the first nine months of 
fiscal 1989, revenues totalled 
$343. 4m. Net Income was 
fan im and ear ning s per share 
were $&37. These results com- 
pare with revenues of $187,101, 
net income of $54.7m and earn- 
ings per share of $1.88 for the 
first ritoe months of 1988. 


not ultimate owner ship of 25 
per cent of the company's 
stock. 

One feature off the settlement 
was that Mr Bato n was pre- 
vented from selling these 
shares for less than $75 each. 

While Hilton’s shares stood 
at less than $50 at the time the 
settlement was announced, 
they Jumped to more than $70 
in May when Mr Hfflnn indi- 
cated he would be prepared to 
consider friendly bids. 


estate developer, also owned 
by the Bronfmans, has 
reported earnings of C$46 An 
(US$39 .3m) or 28 cents a share 
in the first half ended April 30, 
up from C$42£m or 25 cents a 
year earlier. 

Revenues were C$538m 
against C$547m- 

Trizec has more than C$2m 
of new construction in prog- 
ress in North America. 


agers said, however, that 

Micron slips despite sales gain 


Amstrad, the British personal 
computer manufacturer, in 


Hilton Hotels draws up defensive lines 


isatian. Hilton's shares were 

Brascan sheds Scott Paper warrants 

By Robert Gibbons in Montreal 


COB urges 
groups to 
modify vote 
curb plans 

By George Graham 

in Paris 

the COMMISSION des 
Operations de Bourse ( COB) , 
the French stock market regu- 
latory authority, has asked 

two French companies to mod- 
ify their plans to limit their 
shareholders' voting righto- 

The two companies, Com- 
pagnie Generate d’Electricite 
(CGE). the privatised telecom- 
munications and engineering 
group, an d Lafarge Coppee, 
the cement company, had not 
received any official notifica- 
tion yesterday, but COB offi- 
cials confirmed they had sent 
letters asking for some 
changes to the proposals. 

However, no objection has 
been mad* to the principal of 
Hwitting voting rights, which 
the COB says is allowed in 
French company law. 

The two schemes are very 
different in character, but the 
CGE proposals, in particular, 
have been criticised as an 
infri ngement of shareholders' 
rights. 

CGE wants to place an 
upper limit of 8 per emit on 
voting rights. Lafarge, an the 
other hand, r ,aMR no absolute 
limit, but wants to reduce vot- 
ing rights in line with atten- 
dance at its shareholders* 
meetings. At last year's assem- 
bly only 82 per cent of the 
shares ware represented, mak- 
ing it theoretically possible for 
someone to take control of the 
company with only 16 per cent 
of Its capitaL 

The rfiang ex sought by tile 
COB would not block the limi- 
tations completely. In CGE's 
case, the regulatory authori- 
ties insist the Umtt should be 
applied uniformly — the origi- 
nal scheme would not apply to 
proxies exercised by the chair- 
man. — that it should not 
attempt to restrict shares held 
indirectly. 

For Lafarge, too, the COB 
winds the pro rata reduction 
to apply uniformly; the com- 
pany had planned to apply it 
only to stakes above 1 per 
cent. 

The proposals, both of which 
are doe to be put to sharehold- 
ers’ assemblies next week, 
have created considerable con- 
fusion over the Government's 
policy on corporate defences 
against takeover. 


Milken to form 
own company 

MR MICHAEL Miikm, former 
head of funk bonds at Drexel 
Burnham Lambert, the US 
investment bank, is to form 
his own firm to give financial 
advice to indivldnals, commu- 
nities and companies, Reuter 
reports from New York. 

Mr Milken has been on leave 
of absence from Drexel since 
being charged by the US Gov- 
ernment with a variety of 
securities violations. 

Mr Milken said his firm 
would be known as Interna- 
tional Capital Access Group, 
which would emphasise the 
creation of ownership opportu- 
nities for employees, minori- 
ties and rnilnna. 



OLYMPUS 

OtYMPUS OPTICAL CCX.ITD. 

US. $300,000,000 

4 per cent Notes 1993 

uith 

Warrants 

to subscribe for shares of common stock of Olympus Optical Co., Ltd. 


Isaat Price 100 per cent 


Yamaichi Internat io nal (Europe) Limited 

Credit Saisse First Boston Limited Deutsche Bank Capital Markets Limited 

Nomura International Salomon Brothers international Limited 

SXS. Warburg Securities 


Sumitomo Finance International 
Bank of Tokyo Capital Markets Group 
Barclays de Zoete Wedd Limited 
James Capri & Co. Limited 
Goldman Sachs International Limited 
Morgan Grenfell & Co. Limited 
J. Henry Schroder Wagg & Co. Limited 
Sodete Generate 
Taiheiyo Europe Limited 


Algemerte Bank Nederland N.V. 

Banque Indosaez 
Baring Brothers & Co., Limited 
CSttemp Investment Bank Limited 
Mdko Europe Limited 
Morgan Stanley International 
Skearson Lehman Hatton international 
Sates Bonk Corporation 

h mettm mr ffnnH n 

Takagin Finance International Limited 


Tohai International Limited 


These seatrittes hnv Item soM out s id e the United States of America and Japan. This aaaounemmu 
ap pe ar s as a matter of record only. 


NEWJSSUE 
(Asian Tranche) 


13th June; 1989 


OLYMPUS 

OiyiUB*US OPTICAL COl, LTD. 

U.S. $300,000,000 

4 per cent. Notes 1993 

with 

Warrants 

to subscribe for shares of common stock of Olympus Optical Co, Ltd. 


Issue Price 100 per cent. 

Nomura Singapore Limited 

Baring Brother) A Co, Limited CS Hist Boston (Singapore) Limited 

DB Capital Markets (Asia) Ltd. Hong Kong SjG, Warburg Securities 

Yamaichi imerMiinmii (ELK.) limited 


Sumitomo Finance (Asia) TT lmfori 
Barclays de Zoete Wedd Limited 
Daiwa Overseas Finance Limited 
Indosaez Asia (Singapore) Limited 
Kuwait International Investment Co. sal. 
Morgan Grenfell (Asia) Limited 


ABN Capital Markets Far East Ltd. 
BOX International (H.K.) Limited 
The Development Bank of Singapore Lid 
Jardine Fleming Securities limited 
Mitsui Finance Asia Limited 
Morgan Stanley Asia Linked 


NJcbiei Securities (Asia) Limited Oversea -Chinese Banking Corporation Limited 

Sheaison Lehman Hutton Internationa] Sogeu Asia Limited 

Tokai Asia Limited Wako International (Hong Kong) limited 

Yamatane Securities (Europe) Limited 


US $300,000,000 




CL 


Credit Lyonnais 

Floating Rate Notes Due 1996 

Tranche of U.S. $200,000,000 

Interest Rate S7/l 6% per annum 

Interest Period 1 6th June 1989 

„ 18th December 1989 

Interest Amount per 

U.S. 910,000 Nate due 

18th December 1989 U.S. S484.98 

Credit Suisse First Boston Limited 
Reference Agent 


£135,000,000 



LKDS PERMANENT BUILDWG SOCIETY 


Leeds Permanent Budding Society 

Floating Rate Notes Due 1998 

interest Rate 14%% per annum 

Interest Period 14th June 1989 

14th September 1989 

Interest Amount due 
14th September 1989 per 
£10.000-00 Note £368.63 


Credit Suisse First Boston Lmuted 

Agent Bank 




INTERNATIONAL COMPANIES AND FINANCE 


Alcatel cocks a snook at its critics 

Terry Dodsworth on the. telecoms success that has surprised some 


7" on would sot expect Mr 

Y ffiHppe Gluntz, chief 

JL - ' operating: officer of 
Alcatel, to have forgotten the 
reaction to the launch of the 
company as Europe’s biggest 
telecotomunhatkms group two 
and a half years ago. But what 
keeps file memory particularly 
alive’ to him te.the undisguised 
scepticism' that greeted the 
merger which formed the par- 
ent group. 

“We are .not yet making as 
mu c h , money as we believe we 
should." says Mr G hm tz. “But 
we are doing much better than 
a lot of people were expecting, 
because of the cost of the 
merger the restructuring." 

The main concerns about 
Alcatel's future at the time of 
tiw» centred on its ability 
to weld two very different 
organisations while coping 
with their distinct product 
lines. 

The French company which 
became one half of the merged 
business bed been - one of the 
pioneers of electronic digital 
switching, with its ElO 
exchange; its partner, the 
European telecommunications 
business of ITT of the US, was 
In . the middle of a troubled 
launch ' of the more UD-todate 
System IS digital exchange. 
Alcatel; the critics said, would 
be stuck with the coet of sup- 
porting. a fragmented product 
range without the scope to 
make the operating economies 
which should flow- from a 
merger. ' 

Mr Gluntz concedes that the 
g roup has a long way to gp yet. 
But he lists a handful of 
achievements which, in his 
view, have already justified the 
deal 

• Work on the next generation 
of switching products, which 
wilZ allow telephone lines with 
greater capacity to be used, is 
more advanced than seemed 
possible two years ago. These 
products will overlay the pres- 
ent switching network to pro- 
vide special services, so they 
will not replace either the ElO 
or System 12, but they will be 


Alcatel 


(ECU miffion) 

— Pubic network systems- 


m 


. other activates 


-Budoese — 
systems 


- Transmission 



1988 total 11,379.1 


1987 total 11,409.3 


common to the whole group 
and so available to he fixed to 
networks run by either of the 
inherited switches or else- 
where. 

•An active policy of disposals 
and acquisitions has given the 
group a more precise focus on 
telecommunications. Alcatel 
has sold the television division 
inherited from ITT to Nokia of 
Finland, and it has dropped out 
of personal computer manufac- 
ture. The group now has five 
divisions; public switching. 


pany is close to achieving a 
single product range. At the 
same time, Alcatel claims to be 
incre asing its market share. 
“TIT had the position in the 
market and a distribution 
organisation, but it didn’t have 
the products. Alcatel had the 
products but not the markets. 
By combining the two we have 
made big advances in Spain, 
Italy and Portugal, where ITT 
bad been a strong player in 
tolecoinmuDicattoua . ** 

• The company has pushed 


accounting for about 25 per' Into the fast-developing area of 


cent of sales; cable (28 per 
cent); office telephones and ter- 
minal equipment (2S per emit); 
transmission (14 per cent); and 


satellite transmission technol- 
ogy. Orders for the telecommu- 
nications devices to be carried 
oh the latest international 


professional electronics (h per . Intelsat satellites give Alcatel a 


cent). 

•It has consolidated its posi- 
tion in office products by unk- 
ing the sales teams of the two 
founding companies wrung 
ont- the product ranges by 
drawing on the resources of 
both businesses. 

Alcatel now claims to be the 
market leariar in Europe in this 
sector, with products such as 
office telephone mtchangaa, tel- 
exes. telephone handsets and 
facsimile machines. " What we 
are doing is bringing together 
the best from. ITT and the old 
Alcatel in a common tfistribu- 
tion network,” says Mr Ghmte. 
"This la halplng- no par timlariy 
in southern Europe.” - 
•In transmissions, the com- 


. breakthrough into what has 
been an exclusive US market, 
dominated by Hughes and Har- 
ris. 

T o serve this business, 
which requires speci- 
alised semiconductors 
and antennae, Alcatel has 
established a pan-European 
web of wholly -owned compa- 
nies and subcontractors. This 
meets the requirements for 
local content in these con- 
tracts. 

• The group’s international 
manufacturing activities are 
being more closely integrated 
to help achieve scale efficien- 
cies. Alcatel has one of the 
widest global positions in the 


James Har die advances 19% 


By Bruce Jacques In Sydney 

JAMES HARDIE Industries, 
the Australian building prod- 
ucts group, has reported a 19 
per cent increase in equity 
accounted net earnings for the 
year to March. 

The group, in the middle of a 
restructuring .. programme, 
lifted profits ’to ' A $83 16m 
(USg62.1m) from . 4S7Mm 
despite a 13 per' emit faH ln , 
sales to A$L5fofrrim A*L7bh;- 

The annual dividend has 
been raised to 19 cents from 17 
cents on capital increased by, a 
one-for-eight bonus issue last 
year, an outlay of A$52.7m 
against A$45.4m. 

Alumax wins 
go-ahead for 
Quebec smelter 

By Robot Gibbons 

In Montreal 

ALUMAX of San Mateo, 
California, has signed an 
agreement with the Quebec 
Government to go ahead with 
a Ctlbn (US$834m) aluminium 
smelter near Quebec City. It 
will start production in 1992. 

Capacity will be 215,000 
tonnes a year. A low-cost 
energy contract has been 
signed with Hydro Quebec, cm 
similar Hum to recent deals 
with Reynolds Metals of the 
US. 


A key reason for the earn- 
ings increase was a big reduc- 
tion, from AgtfAm to AS2&9m, 
in the company’s interest, bill 
following the flotation last 
year of Spicers Paper, a. forma 1 
s ubsidiar y. ... 

Bardie -plans jwo more spin-, 
involving jfas h iflidlng sbr-' 
vices operations and technol- 
ogy and buHding prbductSfOvi- 
idon, while the parent company 
Is aiming at growth in the US. 

Mr John Reid, the chairman, 
said the latest result was 
achieved despite the Spicers 
divestment and was the com- 
pany’s fourth consecutive half- 


yearly earnings rise. The result 
was struck before a A$LfiL5m 
extraordinary loss, reflecting 
goodwill write-offs and tax 
adjustments. 

However , this still repre- 
sented an impro ve ment on a 
. near-disastrous A$90.4xn loss . 
l ast year,' which: forCdfi the 
com p any to pay a dividend out 
of reserves. 

The extraordinary Items left ' 
the company’s bottom line 
A$67.1m in profit compared 
with a A$19-9m loss. Deprecia- 
tion charges eased from 
A$36.1m to A$33.1m and tax 
took 1m apamnt 


Taiyo Kobe to take 5% 
equity of Milan bank 


By Alan Friedman in Milan 

TAIYO KOBE Bank, a roeefiron- . 
sized Japanese city bank, has 
agreed to acquire a 5 per cent 
equity stake in Gredito Oom- 
merdale, an 87-branch Milan- 
based bulk that is 70 per cent 
owned by Monte del PascM dl 
Sena (MPS), one of Italy’s big- 
gest banks. 

The Siena-based MPS said 
the deal represents the first 
instance of a Japanese bank 
acquiring a minority stake in 
an Ttaba n bank. 

MPS did not disclose any 
details of fixture collaboration 


with the Japanese. The price 
being paid for the minority 
stake was not available, but a 5 
par rawt sharehold i ng In Cre- 
dito Cammerdale would have 
a market value of around 
L28bn (£L5.6m) on the Milan 
bourse. 

Credito Conunendale had 
total assets of Ll8£65bn at the 
end of last year. 

The bank's net capital 
amounted to LSQ2bn and its 
1988 net profit was unchanged 
at U&Sbn. The bank employs 
more than 2,000 people. 


The two fssnes having been completed, this announcement appears as a motto- of record only. 


cv 


Credit National 


ISSUES of SHARES WITH WARRANTS and EQUITY NOTES 

FRENCH OFFERING 

• FF 655,857,600 of SHARES WITB WARRANTS at «n issue price of W 1200 per unit 

• FF 447,928,800 of 6.75 ft EQUITY NOTES doe 1996 at an isnae price of fF 1200. 

BASQUE PARIBAS 
BANQUE NATIONALE DE PARIS 
CREDIT LYONNAIS 
soo£t£g£n£rale 

1 CA1SSEDES DEPOTS FT CONSIGNATIONS 

CREDIT INDUSTRIE!. ET COMMERCIAL DE PARIS 
BANQUE GENliRALEDU PH&IIX 
BANQUE WORMS 
BANQUE DEMAO*YETASSOa£s' 

CAJSSE NATIONALS DE CXtDfT AGRICOLE 
BANQUE CSIA 
LAZARD FR&RES ET CJE 


INTERNATIONAL OFFERING 

FF 240,000,000 of SHARES WITH WARRANTS at an bniepiice of FF 1200 per unit 
BANQUE PARIBAS CAPITAL MARKETS GROUP 
BAYERISCHE VEREINSBANK AC 
CREDIT SUISSE FIRST BOST ON LIMITED 
GOLDMAN SACHS INTERNATIONAL LIMITED 
JJP. MORGAN SECURITIES LTD. 

NOMURA INTERNATIONAL XJV flTEP 
. . ' NM. ROTHSCHILD & SON S LIM ITED 

SALOMON BROTHERS INTERNATIONAL - LIMITED 
UBS PHILLIPS & DREW SECURITIES LIMITED 
S.C. WARBURG SECURITIES 


telecommunications industry, 
with manufacturing outside 
Europe in the US, Mexico, 
Taiwan and Australia. 

• Productivity, measured in 
sales per employee, is increas- 
ing at about 5 per cent a year, 
and Gluntz says that this will 
continue to be the objective in 
the divisions. Alcatel has not 
embarked on savage closures, 
al thoug h there has beat ration- 
alisation of research and devel- 
opment and what Mr Gluntz 
rails “normal" reorganisation 
In the cables division, where 
technology has changed radi- 
cally. 

Nevertheless, foe number of 
jobs has decreased in the on- 
going activities from 135,000 at 
the Him of the merger to an 
expected 120,000 by the end of 
this year. 

•The company is ahead of its 
financial targets. These have 
been modest up to now - in 
its first full year, Alcatel aimed 
for a 2 per cent net profit 
return on sales and easily 
achieved it, while last year it 
rose to 38 per emit But Mr 
ninnfa argues that fii«» interna- 
tional industry does not 
achieve a particularly high 
rate of return, and says he Is 
aiming for q consistent 5 per 
cent 

Meanwhile, Alcatel’s balance 
sheet is in reasonable shape. 
After deducting . liquid 
resources, the debt-to-equity 
ratio stood at 54 per cent at the 
end of last year, down from 80 
per cent in 1987. The group, 
which does its accounts in 
Ecus, had EcuUttm ($l_27bn) of 
cash, sufficient to fond the 
acquisitions it needs to fill out 
its product Hne. 

Mr Gluntz says that the fig- 
ures are sound enough for the 
company to approach Standard 
& Poor’s and Moody's, the US 
debt rating agencies, to give it 
their seal of approval so that it 
can issue commercial paper. 
“This is important to us in 
receiving better interest rates 
from the banks,” . says Mr 
Gluntz. “We expect to be well- 
rated." 


GM gets licence 
for Australian 
dean engine 

SAR1CH TECHNOLOGIES of 
Australia says It has licensed 
General Motors to manufac- 
ture, use and sell engines 
employing its orbital combus- 
tion process, Reuter reports 
from Perth. . . _ , 

Sarah, 35 percent owned by 
Broken, hut Proprietary, said 
that the deal covered car, 
track, motor cycle, aircraft, 
marine and industrial uses. 
Financial details were kept 
confidential. 

Sarich has already licensed 
the orbital process, which uses 
fewer moving parts and is 
cleaner burning than conven- 
tional internal combustion 
engines, to Ford and Outboard 
Marine and Brunswick. 

Mitsui increases 
rental income 

MITSUI Beal Estate 
Development lifted consoli- 
dated net earnings 80 per cent 
to Y35bn ($234J2m) in the year 
to March on sales which rose 
15 per cent to Y8849bn, AP-DJ 
reports from Tokyo. 

The company said that 
rental income led sales 
growth. Increasing by 23 per 
cent to Yia&Dbn. It said when 
it announced unconsolidated 
results that it has been trying 
to boost rental Income by 
renewing long-standing con- 
tracts during foe period. 

Analysts say that Mitsui 
Real Estate's rental income 
has not been as high as It 
could be because much of its 
rental space Is In old buildings 
in central Tokyo with 
long-standing tenants, making 
it hard to raise rads in step 
with the market. 

Oji Paper posts 
52% profits rise 

OJI PAPER, one of Japan’s 
largest papermakers, boosted 
net earnings 52 per cent to 
Y26.9bn ($l80m) in the year to 
March, AP-DJ reports. Sales 
rose 8L5 pa emit to Y60Llbn. 
OH sees sales of Y638bn, and 
net income of Y28bn this year. 

The strong figures were 
partly due to good sales In 
general paper products and 
related items, which advanced 
to Y475J3bn from Y445L4hn. 

Japanese papermakers are 
enjoying strong demand under 
a buoyant economy. 




corporaci6n financiera ALBA, S.A. 

Grupo March 


has merged 
with 


INVERSIONES BALBOA, S.A. 


J. Henry Schroder Wagg & Co. Limited 

acted as advisor to 
Corporacidn Financiers AJba, S.A. 


A.B. Asesores Bursatiles, S.A. 

acted as advisor to 
Inversiones Balboa, SA 


May 1989 


KfW 1988 

Outstanding Performance 
Founded tm dO Years of Experience 

KfW — established in 1948 to lend Marshall Plan 
funds far the reconstruction of the German economy - 
today is an instrument serving public policy objectives 
of the Federal Government 



KfW’s long-term loans and grants help create more 
jobs in Germany’s small and medium-sized enter- 
prises, support environmental protection and further 
the export industries. In its capacity as the Federal 
Republic’s development bank, KfW channels 
Government assistance to developing countries. 


Highlights of KfW’s Balance Sheet 

(DM billion) 1988 1987 

Balance sheet total 105.5 96.8 

Loans granted 96*7 88.2 

Banking liabilities 75.4 69.6 

Bonds 15.4 13.7 

Capital and reserves 3.9 3.7 

Net income (DM million) 400 376 


As a major source of funds KfW issues high quality 
bonds and notes. KfW’s long-term debt has been rated 
“Triple A” by the leading international rating agencies. 

A copy of KfW’s 1988 Annual Report is available 
upon request 

|A/|if Kreditanstalt 
t\WmW fur Wiederaufbau 

P.O. Box 11 11 41 
D-6000 Frankfurt/Main 
Federal Republic of Germany 
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SAPPORO BREWERIES LIMITED 

U.S. $200,000, 000 

4 3 /s per cent. Bonds due 1993 

with 

Warrants 

to subscribe for shares of common stock of Sapporo Breweries Limited 

Issue Price 100 per cent 


Yamaicfti International (Europe) Limited 

Fuji International Finance Limited The Nikko Securities Co., (Europe) Ltd. 

Yasuda Bust Europe Limited 


DKB International Limited 
Norinchukin International Limited 
Bank of Tokyo Capital Markets Group 
Dmto Securities Co., Ltd. 

Klanwort Benson limited 
Manufacturers Hanover Limited 
Merrill Lynch International Limited 
Mistid Jhtst International Limited 
Morgan Stanley International 
Nippon Kangyo Kakumaru (Europe) Limited 
Prudentml-Bache Capital Fundmg 
Salomon Brothers International limited 
Sanyo International Limited 
Shearson Lehman Hutton International 
Swiss Bank C orporation 
Takugin Finance International limited 
S.G. Warburg Securities 


Nomura International 
Atgemene Bank Nederland N. V. 
Credit Suisse First Boston Lmtited 
Goldman Sachs International limited 
KOKUSAI Europe* limited 
Marusan Europe limited 
Mitsui Finance International limited 
J.P. Morgan Securities Asia lid. 
New Japan Securities Europe Lmtited 
Paribas Capital Markets Group 
Sctitama Finance International Limited 
Sanwa International Limited 
J. Henry Schroder Wagg A Co. Lmtited 

Soddtd G&rirale 
Ttahayo Europe Limited 
Tokyo Securities Co. (Europe) Ltd. 
Westdeutsche Landesbank Girozentrale 


National Bank of Hungary 

(Magyar Nemzeti Bank) 

Budapest 


r TTil» arniouncwnent 
u a matter ol record only 


Juno 16. 1 



DM 200,000,000 
Issue Price: 


8% Bearer Bonds off 1989/1997 
100 % 


DG BANK 

Deutsche Genossenschaftsbank 


Bayerische Verefnsbank 

Akuengowllichan 


Commerz ba nk 

AktfengMellschaft 


Morgan Stanley GmbH 


Deutsche Bank 

AkDengoMiisctialt 

Westdeutsche Landesbank 
Girozentrale 


Arab Banking Corporation — 
Daus & Co. GmbH 

Banque Paribas 
Capital Markets GmbH 


Dalwa Europe (Deutschland) GmbH 

GenossenschafUiche 
Zentralbank AG -Vienna 

Nomura Europe GmbH 


Sodefea Generate — 
Elsassische Bank A Co. 


Bank of Tokyo (Deutschland) 

Aktiangaanschaft 

Bayerische Hypotheken- 
und Wechsef-Bank 

AttrengeseUschaR 

Deutsche G irozent rale 
— Deutsche Kommunalbank — 

iiesswcne LanocsDanx 
— Girozentrale - 


Norddeutsche Landesbank 

Girozentrale 

SOdwestdeutsche Landesbank 
Girozentrale 


Banque Bruxelles Lambert SA 


Crwflt Lyonnais SA & Co 
(Deutschland) oHG 


DSL Bank 

Oeutoctm Stadtanoa- und Landmrentonbank 

Industriebank von Japan 
(Deutschland) 

AkOengB o wI to c ha ft 

Shearson Lehman Hutton A.G. 

Bankhaus 

Westfafenbank 

AlalengeseUxtiafl 



FLASH LIMITED 
SERIES G 

USS30.000.000 
Secured Floating 
Rate Notes Doe 1993 

In accordance with the conditions 
nf ih«* notes, notice is hereby 
given that (or the initial period 
Irtth June 19S5I to 18th ScptwnbiT 
1*WM 194 dayM the notes will carry 
an interest rate of 9. S0S3fflj jm. 
Relevant interest payments will 
be as follows: 

Notes of U-S-S 1 OO.OOtVOO 
11^248900 per Coupon. 

THE SANWA BANK 
LIMITED 
Agent Bank 


INTERNATIONAL 
CONFERENCES A 
EXHIBITIONS 

The Financial Time* proposes u> 
pubhob ihh survey aw 

17 JL'LY 1989 

For a fall cdituhil lyn o pa b and 
odvaiBcmeni deuili, pfevc mna- 

JEREMY BAULF 

oa 01-873 4026 

or write to him at 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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3 


£200,000,000 

MFC Finance No.1 PLC 

Mortgage Backed Floating Rata Notes Due October 2023 
in accordance with the Terms and Conditions oi the Notes, 
notice is hereby given that the new Interest rates and periods in 
respect of the subject Notes are as foflows:- 

PejmrereDrea Hre*% Poymare Oats R**% 

SMA KMunfrOMy H.13S SertreD anJteMSJUr 14205 

ScnwB WJuwrjoy 1*035 9nE smJow-u Mr 14 13S 

MaC 7BiJwi£Juy 14205 Satire F l«tiJuw-i*Jjy M.135 


Byt CMb—fc . KJtlCBSIOApil 

Jim 18.1 BSD 


CITIBANKS 


INTERNATIONAL CAPITAL MARKETS 


Swedish bank to move 
trading units to London 


By Robert Taylor in Stockholm 


SKANDINAVISKA Enskilda 
Rank pn, Sweden’s leading com- 
nwrraai hqnk, is to move an 
important part of its present 
currency and ffymmrial activi- 
ties to London. “We must be 
where the market is and it 
won't be In Sweden so long as 
the turnover tax is still here," 
said Mr Jacob Palmstierna, 
chief executive, yesterday. 

The turnover tax. on bond 
trading came into force on Jan- 
uary l this year but most ana- 
lysts thought it would have 
been abolished with die deci- 
sion to lilt foreign exchange 
controls from July L 

However, so far the Ministry 
OT Finance has given no indica- 
tion of when it intends to 
remove the tax and it now 
seems nniikaiy any move will 
be before the autumn at 
the earliest 

In the meantime, other 
Swedish hanks are likely to fol- 
low SEB’s example and move 
their jnfc wnaHnnai trading in 
Swedish bonds overseas, either 
to London or Luxembourg. 
Trygg-Hansa, the Swedish 
insurance company and a lead* 
ing investor in the Swedish 
market, announced recently 


that It was establishing an 
office in London to handle fbr- 
share trading. . 
festerday Mr Anders Heden- 
strom, the head of SEB’s cur- 
rency and finance division, 
said: “Unless this tax is 
removed it really could mean 
the end of Stockholm as a 
financial centre." 

Swedish analysts believe the 
turnov er tax contradicts the 
government's strategy to dere- 
gulate and lnwwBaft fht> finan- 
cial markets. But the removal 
oT the tax requires a political 
decision from Mr Kjell-Olof 
Feldt, the Finance Minister, 
who is under strong p res sur e 
from the powerful blue-collar 
trade union lead e rship to main- 
tain Mgh on financial 
transactions. 

“Unless the Government 
sees sense it will turn this 
co un try into a combination of 
banana republic and folklore 
museum,’* complained one 
leading broker yesterday. The 

finayiriiil imm unity hma been 

lobbying furiously behind the 
scenes over recent weeks to 
convince the central hank and 

riw> 

the 


Ministry of Finance about 
folly of wmwib i wibif a tax 


that will discourage trading in 
Swedish bonds in Sweden and 
positively encou rage an out- 
flow of business abroad. 

A variety of turnover taxes 
has been tried in Sweden since 
1963, nearly all designed to pla- 
cate the trade unions. Partly as 
a result of this, the de a lin g vol- 
ume on the Stockholm Stock 

Exchange in relation to overall 

capitalisation has dropped 
from 40 per cent in 1986 to 
around 12 per cent. 

In foe first quarter of tins 
year trading in the six most 
active Swedish stocks was 
twice as big in London and 
New York as it was in Stoct 
hritm- On the money and bond 
markets, the average daily 
turnover currently totals 
around SRr6bn (1886m) com- 
pared with SKrSfflra two years 
ago. 

The recent abolition of con- 
trols opens up the Swedish 
bond market to international 
investors for the first tim e but 
the existence of the turnover 
tax ynaams that it will he more 
lucrative for the business in 
Swedish bonds to be carried on 
outside the country. 


Call to unify 
Swiss bourses 


SWITZERLAND needs to unify 
its bourses and require compa- 
nies to iflwjnw mare ffonnHnl 
hhdh if it hopes to remain 
attractive for investors, Mr 
Marcus Lusser, Swiss National 
Bank president, said yesterday. 
Beaten 

“We need a unified Swiss 
securities exchange," he told 
the University of Cologne’s 

fnn+itntA far RmWng and Runic 

Law. “Instead we still have not 
only seven bourses, but also 
seven different supervisory 
bodies responsible far them. 

“The Swiss financial centre 
can only remain attractive to 
foreign, private and institu- 
tional investors if Swiss issuers 
come more into Hw with 
foreign competitors,” he said. 


Chase and Gemina unveil 
fund for LBO investment 


By Norma Cohen 

CHASE Mrnil»>Wini | Hm US 

hanir anil Gemina, the UnHan 

financial company, yesterday 
announced a capital fund 
which will ttihItp investments 
hi l ev e rag ed buy-outs and take 
minority development capital 
positions in companies doing 
business in Italy. 

The fanti expected to total 
$50m to 8100m, will concen- 
trate on private, profitable, 

Himp n rfM and wifi 

not participate in hostile take- 
overs or in public companies. 

The project will be under- 
written by non-Italian institu- 
tional investors that are to 
take a ver ag e p prtiHpi»tinn« of 


between $5m and $10m. Gem- 
ma said. The mtirimnwi invest- 
ment in the fund will be $lm. 
The fond will then invest in 
companies that have annual 
revenues of between L20bn 
($14m) and MOObn. 

Chase said it believes the 
fond will benefit from the cur- 
rent favourable situation in the 

T+gffam T.Hfl Hiariral and from 

the apparent low valuation of 

ma ny Italian n mtipantoa 

• Investcorp, the Middle 
East-ba sed internat ional 
investment bank, said its Euro- 
pean Acquisition Fund has 
been subscribed more than 
twice and is being increased. 


FT INTERNATIONAL BOND SERVICE 


Listed are the Latest Internat ional bonds for which there Is 

es wi n ompm 

STXASBHTS tad BM Offer dm *mk YUi 

Alberta 9% 95. 600 102% 103% 40% 40% 8.77 

Aoitrla9% 93 , — 140 102% 102% 40% 40% 8.83 

B.F.C.E. 79Z..; X50 +95 96-tO%-*0% - 8 -87- 

B. F.C.E.9V95 150 101% 202% 40% 40% &84 

Brtt. Tel, Fin. 91j 9B 230 103103% 40% -MU, 844 

9*99... — , 250 UM% IQS 0 +1* 8 98 

96™ : — 1000 102V 10340V -Kiv 8.46 

PaclO% 93 100tl01%102% 0 40V 1002 

C. CX.E9V 95. 300 101V 102V 40V 40V 8S0 

CJI.C.A9V 93. 150 tlOlV 102V 40V 40V 5.03 

Credit National 8V 93. 200 197V 9840V 0 895 

Credit National 7 V 92. 100 95V 96V 40V 0 a 90 

Credit National 9% 92 — 160 102102V 40V 0 &66 

DaHdilKw9V9Z. ISO 101V 101 V 40V 40V 9X0 

Demur* 7 V 92. 500 95V 95 V 40V 0 9.09 

E.E.C.791 100 95V 96V 40V 0 BM 

E.E.C.7V 93 250 19«V 95% +0% 40% 8.78 

E.E.C. 1093 1401103V 104 40V +0% B.T7 

E.L& 9V 97 — 150 tl03V 104V 40V 40V 8.73 

Eimflna 10% 99 100 1104V 104% 40% 40V 8-69 

EMC. Dc France 9 98 200 200% 101% 40 V 40 V 8X2 

EMC. De France 9V 99. 200 +103 V 104 -0V 0 8.90 

Finland 7 V 97 200 94V 95V 040V U76 

Flnn.Exp.Cd.SV92. 200 98V 99V 40V 0 9.00 

Finn. Exp- Od. 9 V 95. 200 101* 102V 40V 40V 8.93 

Ford Motor OedH891 250 197V 98V 040V 9.08 

Ford Mtr.Oeri. 1094 200 104V 105 V 0-0V 8.74 

Gan.Elac.Op.Gsrp. 995. 500 1100 101 040V &S3 

Gan.Elec.Cap.Crp.10 1/291..... 300 102V 103 40V 0 R 78 

Gen.Mtrs.Corp.9V 92. 200 99V 100V 40V 40V 9.06 

IBM Credit Corp.BV 91 250 99V 100 V 40V 0 8.83 

IBM Credit Corp. 9V 92 250 101V 102V 40V 40V 8A5 

IBM Credit Carp 1092. 200 103% 103% 40V 40V 8.57 

Italy 9V 95 — — - 1000 102% 103% 40V 40V BjB7 

Italy 9V 99 - - 1000+104% lOS+OV-tOV 88b 

Jam Dee. Bank 10 96. 200 105% 106 0 40V a 85 

L.T.C.B.of Japan 9V 92. 200 100 V 101% 40 V 40 V 8.95 

MctrataTokyo9V93 200 1021C2V +0V 0 871 

Nippon Tel. &TS. 9 v 98. 250 103V 103V 40 V 40% &80 

Norway av 93_ 500 99% 10040 V 0 8 81 

Portugal aV9L - — 300 197V 98V 40% 40V 9.49 

PradeuUal Crp. av 94. 125 100% 101% 40V 0 858 

State B* S test 9 V 93. 100+100% 101% 040V 9.01 

Sumitomo Ban* 9 V 92 150 +101V 101% 40V 40% 9.05 

Sweden 7 91 250 96 96% 40% 40% 8.77 

Swedtn8% 96 200 99V 100% *0% 40% 8.71 

Sweden 8% 92 200 198 V 99% 0 0 8-95 

Toyota 9% 91. 200 100% 101% 40% -0% 8.99 

Victorian Rap 11% 92. ISO 105% 106% 40% tOV 959 

World Bu* 7 92. 300 195% 96% 40% 0 850 

World Bank 9 97 300 100% 101% 40% 40V 879 

World Be* 9 93 300 100% 101 V 40 V -0% BM 

World Bank 9% 96 300 102V 103-0% 40% B.81 

World Bank 9% 99 500 105% 105% 40% +0 V 876 

World Bank 9% 98 300 tl04% 104% -0% 0 0.62 

price cha ng e— Oa day 40% on week 40V 


aa adequate secondary market. 


Canada 6V 91 
Canada 5% 
EaraflamS 
81.84 


Ctot tn o prices on Jum 15 


5.46 


80 100% 101% 

80 100% 101-0% -0? 
9Z% 98^-0%.-<n 


NonrayS 
S 
World I 
World I 


■■51995 .20 .?7%.9BV-0V.-0V 5J8 

1% 93-.- — — 30 97% 98-0% -0% 551 

5% 93 30 99V 99V-0V-0V 5^7 

f5% 95 30 98% 99 -OV -4V 5.35 

1 4% 93 » 96V 97% -C% ri -850 

Bn*5%98™„.™„ 10 -■ - -- - 

544 


ank 79d' 20 106%. 106% -0% -1% 
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Nomura US 
deal aims at 
boosting its 
world rank 

By Stefan Wagstyt 

in Tokyo 

NOMURA Securities, the 
largest Japanese securities 
company. Is seeking to boost 
its position in the inte rnat i onal 
futures broking market 
through a co-operation agree- 
ment struck this week with 
Ref co, a leading US futures 
group. 

The deal will help Nomura 
prepara for the lifting of a ban 
on foreign fin 3T1 ^ a ^ futures 
broking in Japan at the end of 
this month. 

Nomura originally hoped to 
have completed a deal with a 
US partner last year by buying 
GNP Commodities, a Chicago 
futures company. But Nomura 
pulled out of the deal when the 
Commodity Futures Trading 
Commission, the regulatory 
watchdog, filed a complaint 
against GNP on allegations 
including fraud. 

Chicago-based Refco is the 
world's largest futures broker 
in terms of commissions, 
active in commodity as well as 
Hnanwai futures markets. It 
has cwpanrinri rapidly through 
the 1980s with a aeries of 
quick-fire acquisitions. 

hi choosing a partnership 
with Refco, Nomura has 
bought itself into the Ch icago 
futures markets in a different 
way from the other three lead- 
ing Japanese securities houses 

— Daiwa, Nikko and YamalcM 

— which have all acquired 
clearing memberships at the 
Chicago Board of Trade and 
the Chicago Mercantile 
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Like than, Nomura has trad- 
ing seats on both exchanges 
bat it has concluded that the 
best way to expand its pres- 
ence is through a partnership 
with an existing company. 

Nomura already has links 
with Refco - it sends trainees 
to the Chicago company and 
consigns own-account clear i ng 
orders for US contracts to 
Refco. Under the terms of the 
new agreement, Nomura staff 
will be seconded to Refco to 
jack up market information 
which will be passed to 
Nomura clients. In return, 
Nomura will send orders from 
clients for US contracts to 
Refco, and share commission. 

Japanese interest in finan- 
cial fu tures is expected to 
mushroom following the open- 
ing on June 80 of the Tokyo 
International Financial 
Futures Exchange, which win 
trado contracts based on US 
dollar and yen money market 
instruments and currencies. 

• Orix Corporationi which 
plans to pay $80m for a 30 per 
cent stake in Commodities Cor- 

8 oration, a Chicago-based 
itures fund manager, said 
yesterday that the agreement 
would enable it to prepare for 
the expansion of Japanese 
futures markets. 

Orix, Japan’s biggest leasing 
group, recently changed its 
name from Orient Leasing, 
gets nearly two-thirds of 
income from bwwiwg in the six 
months to the end of March, it 
made pre-tax profits of Y9-5bn 
($64.3m) on revenues of 
Y27&8bn. Commodities Corpo- 
ration manages nearly glbn, 
which it believes makes it the 
largest specialist futures fond 
manager in the world. It has 
total assets of $467m and 135 
staff The directors include Mr 
Paul Samuelson, winner of the 
1970 Nobel prize in economics. 
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INTERNATIONAL CAPITAL MARKETS 


US long bonds fall back sharply as dollar subsides 


B f Janet Bosft in New York 
US TREASURY . bonds 
fluctuated in both directions 
yesterday meaning after the 
release of figures for trade, 
industrial production and 
capacity! utilisation and finally 
succumbed to profit-taking as 
the dollar ML back from early 

At mid-session, the Trea- 
sury's benchmark long bond 

government 

BONDS .. 

was quoted % petat lower at 

S93 per ra«it- 

Bond prices continued to 
track tiie dollar closely. They 
moved up with the US cur- 
rency in an immediate reaction 
to newB that the US merchan- 
dise trade deficit had narrowed 
to ypsfihn In April hot then 
starting losing ground as the 
rfniiar changed direction. 

The dollar, which had surged 
to highs of Y15L85 and 
DM2.Q475, subsequently fell 
back to be quoted at Y149.55 
and DM2.0230 at mid-session. 
The dollar selling appeared to 
be on a combination of factors. 
Repeated intervention by the 
US Federal Reserve was 
reported _ in the foreign 
exchange market, there was 
profit-taking at the hi gh» a-n/t 


and Katharine Campbell In London 
some reconsideration ot the 
trade release because of the 

upward revision in tits March 

deficit to (9.54bn from *&86tm 
previously reported. • — 

The bond market was also UK ™ 
looking at the March' revision- ' 

That came in conjunction with ~ 

hefty upward revisions in both 
industrial production and IAPA>J 
capacity utilisation. Although 

industrial production was 

unchanged in May, April's rise 
was revised up to A6 per cent FRAM 
from 0-4 per cert and March — — - 
was revised to again of 0.1 per CA ^ 
cent from being unchanged In nethe 
its previous report. /ujsth 

Capacity usage in May was 7=*^ 

83.8 per cent April’s rate was yields: 
revised up to 84J per cent from 

83.9 per cent and March’s ___ 
usage rate was revised mi to 

83.8 per cent from 83.7 per cent at W 
These figures takes together eral 

confirm more robust growth at from 

the end of the first quarter and with 

beginning cf the second than 

previously thought but con- ■■■ 

firmed a slowing in May. On 
balance, the figures were nega- THE 
tive for the bond market Euro 

Today, bond traders will be with 
focusing on the May Consumer ing a 

Prices Index which is expected flowf 

to have risen by 0.5 per cent switc 
compared with the 0.7 per cent sury 
gain in April. in m 

Fled Funds yesterday traded inchn 


BENCHMARK GOVERNMENT BONDS 
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at 9% per cent and the US Fed- 
eral Reserve drained liquidity 
from the money as expected 
with four-day matched sales. 


THE RELATIVE cheapness of 
European markets compared 
with the US is finally exercis- 
ing a decisive effect on capital 
flows yesterday. Significant 
switching out of the US trea- 
sury market supported prices 
in major European markets, 
including the UK, yesterday. 


In Germany, prices were 
fixed unchanged or lower on 
the bourse, but began to 
advance after a narrower-than- 
expected US trade deficit in 
May. The lack of policy change 
from the Bundesbank regular 
meeting, while anticipated, had 
a mildly positive effect too. 

As the market gained 
momentum during the after- 
noon, dealers were caught with 
little stock on their books. So 
Hw tViiw market, combined 
with good buying interest both 
from abroad and domestically 


led to extensive use of the Liffe 
bund futures contract, which 
traded over 30,000 contracts. 

The September bond future 
advanced to 95.14 compared 
with an opening price of 94.75. 


while a report during the 
morning that May inflatio n fig- 
ures would again be poor, the 
French market fell back, but as 
the US opened considerable 
dealers saw considerable buy- 
ing interest, as in other Euro- 
pean markets. On Matif the 
September notional bond 
future closed 4 basis point 
firmer at 106.04, after a day's 
low of 107.82. 


TtuB UK gilt market also 
turned around yest er day, with 
cash and futures prices over a 
point firmer at the long end of 
the market by the end of the 
day. The benchmark Treasury 
due 2003-2007 was up of a 
paint at 110.21, and the Septem- 
ber gilt future closed H firmer 

at 92-13. 

Prices Largely followed ster- 
ling's gyrations, and the cur- 
rency was firmer late in the 
day helped by central bank 


intervention and some buying 
on the lows. Major US institu- 
tions were reportedly switch- 
ing out of Treasuries and buy- 
ing richly yielding gilts. 

While the market largely 
ignored lower than expected 
average earnings figures for 
April, which came in 
unchanged from March at an 
annual increase of 9.25 per 
cent, the upward revision of 
the quarterly invisibles surplus 
had a mildly negative effect, as 
it increases the trade deficit 


WITH THE yen plummeting 
below Y150 against the dollar, 
and more talk of another rise 
in the official discount rate, 
prices in Japanese government 
paper fell substantially during 
the Tokyo day in moderate 
trading. Intervention in the 
currency markets by the cen- 
tral bank did little to check the 
dollar’s progress. 

Yields on the No. ill bench- 
mark bond rose to a high of 
5 l 545 per cent, closing in Tokyo 
at 5.535 per cent compared 
with 5.475 on Wednesday. In 
the London market the bench- 
mark briefly touched a high of 

5.575. 


Rash of US data keeps new issue activity in check 


By Andrew Freeman 

US TRADEfigures for April- 
and industrial output numbers 
kept Eurobond dealers busy 
guarding their books yester- 
day, so there were few new 
issues. Syndicate managers 

INTERNATIONAL 

BONDS 

were forecasting a rush of 
activity next week when sev- 
eral borrowers, known to have 
held off this week, are expected 
to tap the market 

Morgan Stanley Interna- 
tional was the lead manager of 
a $2Z0m asset-backed deal 
using a special vehicle 
Collateralised Bond Obliga- 
tions. The 11-year deal carried 
a coupon of 20 basis points 
over six-month Libor. 

New issue traders reported a 
hot reception, with European 
institutions leading widespread 
interest. The bonds were 
quoted by the lead manager at 


99.95 bid, just below the par 
Issue price and well inside 
underwriting conunlM tons of 
25 basis points. 

The deal, which is callable at 
par on coupon dates after, one 
year, is collateralised by a 
8300m pool of bigh yielding 
securities bought by Morgan 
Stanley over recent weeks. A 
25 per cent annual sinking 
fund after 1997 reduces the 
average hie of the bonds from 
11 to 9% years. 

A guarantee from Financial 
Security Assurance added to 
the credit quality of the bonds, 
while Morgan Stanley was able 
to price the paper against other 
FSA-guaianteed deals trading 
in the secondary market 

An Af50m five-year deal was 
launched for Find Credit Aus- 
tralia by Deutsche Bank Capi- 
tal Markets (DBCM). The 
hoods carried a 15% per cent 
coupon and were priced at 
101%. The lead manager 
quoted the retail-orientated 


NEW INTERNATIONAL BOND ISSUES 


IIS DOLLARS 

Collateral tead Bond Objcft# 
CradToptd)* 

Eksportfinarafr) ♦ 

Padflc Mgtate Co jag# 

AUSTRALIAN DOLLARS 
Ford Credit AuatraHa+ 

FRENCH FRANCS 

Olivetti lfHSA» 

SWISS FRANCS 
Kaouml Co.(b)***S 


Amount m. Coupon % Prteo Mwatrfty 


20bp 100 

9 101 

15 100 

4H 100 


25bp Morgan Stanley hit. 
1/% Bankers Trust hit 

1/>2 Bankers Trust Int 


1993 2qrPa Yamalctil tot (Europe) 

1094 2 / 1*1 Deutsche Bank Cap. Mhtt. 

1997 2/1 q Credit Lyonnais 

1904 1% Handelsbank NatWaat 


Marubeni America/!)* KXm 8 101% 1883 1%71 Bankers Trust bit 

Otobank(g)» 3bn {g) 101% 1884 1%/1% Mitsui Fin. Trust Int 

SA Privats placement 4With equity warrants. t+loattng rate notes. ♦ Final terms, a) Coupon cut by %% from Indication, b) 
Coupon increased by %% from Indication, c) 20bp over 8-montfi Libor. Call at par In June 1890 and on coupon dates 
tfioreaflar. Average Ufa 9% yearn, d) Additional Si OQm on tap. e) Redemption olHinfcad. Launched In two tranches of S25m 
each, f) Redemption linked to NBdtei stock Index, a) Coupon 5%K for three months, then Japanese long-term prime rate 
phis 12bp. 


paper at less L95 bid, but 
added that the deal’s size 
would prevent widespread 
trading. 

The deal was syndicated on a 
so-called take-and-pay basis,, 
whereby underwriters were 
offered a final allocation at a 


fixed price. A DBCM official 
said that this method of syndi- 
cating issues had been adopted 
some weeks ago and was 
judged as sensible in current 
market conditions. 

Bankers Trust had a busy 
day, launching three 


including an oil-linked $50m 
one-year deal for Exports nans. 
The bonds were offered in two 
$25m tranches with different 
redemption amounts based on 
investors taking a view on 
future ail prices. 

A FFrTSOm eight-year deal 


was brought by Ctedrt Lyon- 
nais for Olivetti International. 
The 9 per cent coupon 
attracted some international 
demand, yielding 56 basis 
points over French govern- 
ment bonds at less fan fees. 

However, the deal ran into 
some resistance to what inves- 
tors saw as oversupply in the 
sector. 

The lead manager was quot- 
ing the paper at around less 2 
bid on fees. 

In Switzerland yesterday, 
syndicate managers looked in 
amazement at an increase in 
the coupon on Tuesday's 
SFrl20m equity warrants deal 
for Kaumni. 

Hanrtoishanfr NatWest raised 
the coupon by % point to 2% 
per cent to try to make the 
deal more attractive to inves- 
tors. However, there was com- 
ment that coupons need to be 
around 3 per cent before there 
will be reed demand. The bonds 
were trading at Less 4 bid. 


Barclays unit to 
manage Japan 
pension funds 


By Stefan Wagstyl in Tokyo 

BARCLAYS Trust Bank, a 
subsidiary of the UK clearing 
bank, has joined the small 
band of foreign trust banks 
allowed to manage Japanese 
public pension fluids. _ 

Barclays and a subsidiary of 
Chemical Rank of the US have 
thtg year joined two American- 
owned trust banks - Cititrust, 
an affiliate of Citibank, and 
Japan Bankers Trust, a subsid- 
iary of Bankers Trust - which 
have managed funds before on 
behalf of the Ministry of 
Health and Welfare. 

The increase in foreign par- 
ticipation is a sign that the 
Japanese authorities recognise 
the fund management skills of 
foreign companies. Two years 
ago, Japan Bankers Trust, 
which was than the only for- 
eign company, out-performed 
all its Japanese rivals handli n g 
the ministry's funds. Last year 
Cititrust came top in its first 
year, with Japan Bankers 
Trust also among the leading 
performers. 

The ministry manages a 
share of the funds itself 
through the Pension Welfare 
Service Public Corporation. 


But the proportion has been 
falling as more funds have 
been put out to private compa- 
nies in order to improve com- 
petition and performance. The 
ministry is anxious about the 
forecast likely increase in the 
number of Japanese pensioners 
in the next 30 years as the pop- 
ulation ages. 

Japan Bankers Trust joined 
the list in 1986, following 
strong lobbying from the US 
for the market to be opened to 
foreign companies. The minis- 
try is expected to add slowly to 
the number of foreign compa- 
nies and to increase the funds 
they are allocated. 

Japan Bankers Trust started 
with about Y2bn (513.5m). This 
year it is getting allocated 
Y20bn, as is Cititrust. Barclays 
and Chemical are being 
entrusted with YA5bn each. 

The total put out by the min- 
istry is Y792bn out of Yl.050bn. 

The proportion managed by 
Japanese life insurance compa- 
nies is being increased at the 
expense of trust banks with 
the largest amount. Y36.5bn, 
going to Nippon Life. 


Tokyo to ease Euro-yen 
Issue rules for foreigners 


By Andrew Freeman 

MOVES to liberalise rules for 
non-Japanese issuers of Euro- 
yen bonds are expected to 
come into force today. The 
changes were signalled by the 
Japanese Ministry of Finance 
at the beginning of June and 
are part of wider attempts to 
bring more capital markets 
business to Tokyo. 

Syndicate managers are hop- 
ing for several deals to take 
advantage of the relaxation of 
restrictions which have 
stopped non-resident borrowers 
faming Euro-yen bonds of less 
than four years’ maturity. 

In addition, the existing sin- 
gle -A rating floor will -be 
removed so that any borrower 
with a recognised credit rating 
will be allowed to issue bonds. 
This will significantly widen 


the pool of borrowers able to 
tap the market 

The moves are designed to 
encourage greater use of the 
Euro-yen market after a period 
of stagnation. 

However, traders were warn- 
ing by the Japanese authorities 
yesterday that there will not be 
a flood of deals because swap 
rates and a weak currency 
make the sector unattractive to 
many borrowers. 

Among issuers thought to be 
contemplating deals today are 
the State Banks of Victoria and 
South Australia, and Chrysler, 
the US corporation. 

The issue sizes will be small, 
however, and syndicate manag- 
ers will concentrate on both 
targeted and Nikkei-linked 
issues. 


LONDON MARKET STATISTICS 




RISES AND FALLS YESTERDAY 





OPTIONS 


87/47] -0JB2 57. 




SQ9HL, price 15p,tW POR 


• First Dealings Jun 12 

• Last Dealings Jun 23 

• Last Declarations Sep 14 

• For settlement Sep 24 

For rate indications see end at 


London Share Service 
Calls in Pony Peck, Copson, Ara- 
bs*, AnuriFtn, Brook Tool, BAA. 
Amber Day, Amal Labs, Lloyd®, 

Tusker, MetftRBce. 


CALLS PUTS 

JN OH Jm JM Od Jm 

Aim Lms 420 31 SO 60 4b 913 

(*443 ) 460 9 24 36 24 27 30 

500 3b 10 18 60 60 61 

BriLAkwss 180 » 32 36 1 2b 6 

(*201 ) 200 8b IB 23 5 9 12 

220 3 9 13 20 Z1 & 

Brit CM 160 18 26 28 6 8 U 

(•171) 180 6 15 17 13 16 20 

200 3 7 10 32 32 32 

BccckM 550 78 103 US 2 5 10 

<%20> 600 36 60 76 9 18 23 

650 II 31 48 37 42 47 

Boots 860 25 34 42 3 7 9 

C285 > 290 9 22 28 10 15 18 

300 3 13 19 25 26 » 

B.P. 2M 40 4b 51 b 2b 4b 

(-296 ) Wt 22b 27b 36 2 6 Bb 

300 8 16 ZZ 9b 12 15 

British 5Uel 80 4b 8 12 5b bb 8b 

PB4 ) 90 b 4b 7b 13b 13b M 

100 b 2b 4 22b 23b 22b 
Bos 9001071371522612 
F993 ) 950 62 97 UO 7 13 23 

1000 25 62 77 23 32 40 


CA Win 420 65 
(*477 > 460 35 

500 15 

Cons. Gold 1200 105 
(*1265) 1250 70 

1300 45 

Cowtaddi 300 36 
(*330 > 330 12 

360 4 
0ml Union 360 16 
(*364 ) 390 4 

420 2 


6 13 20 
17 27 33 
40 49 55 
20 40 50 
40 65 75 
65 95 105 

2 6 7 

9 13 IB 
31 33 34 

7 13 16 

28 34 36 
58 62 - 


6.K.N. 360 37 99 62 lb 8 10 

mi) 390 19 30 42 9 18 20 

420 4b 16 Z7 30 34 57 

find Ur. 500 51 63 81 2 7b 13 

(*540) 550 15 31 49 18 26 31 

600 3b 13 25 61 62 63 

I.C.I. 1200 92 118 160 B 19 27 

(•1270) 1250 52 82 125 18 35 42 

1300 22 55 95 43 62 70 

Jasaar 330 39 49 63 3 10 15 

(•359 ) 360 17 32 46 13 23 27 

KMMr 280 20 29 39 5 9 13 

(*290 ) 300 7 17 27 14 18 21 

330 lb 7 13 42 43 44 

Lritmb 550 37 58 68 7 14 20 

(■574 ) 600 10 30 41 33 36 42 

650 2 13 23 80 80 82 

Land Sear 550234760 9 14 17 

<■556 ) 600 4b 21 32 47 47 48 

650 1 - - 97 - - 

MAS 180 14 22 25 2b 4b 6b 

(*190 > 200 3b 10 14 12 12 U 

STC 33036506141013 
(*S36 1 360 16 32 44 14 22 24 

390 5 18 30 3b 40 42 

SitabuT 220 44 52 60 lb 3 3b 

F2611 MO 24 34 C 3 4b 6 

260 8 18 26 8 9 12 


CULLS POTS 

Jri Oct JM JM Ott Jm 

SMI Iran. 360 - 66 74 - 4 5 

(*410) 390 30 39 53 5 10 13 

420 U 19 31 13 20 25 

Stmtone 140 17 21 26 3b 6b 9 

<*151 ) 160 5 14 17 10 21 22 

TMiMr 347 21 34 42 2 U » 

1-356) 377 7 20 27 M 28 34 

tM-Bbeafts 300 43 57 64 2 4 6 

C-S37) 330 18 34 42 7 12 15 

360 5 17 25 26 29 33 

(Mfewr 500 85 102 115 1 3 4 

(-575) 550365973 4b 1014 

600 7 29 44 28 30 34 

UKrarar 280 30 42 52 3 7 11 

1*302 ) 300 15 32 38 12 15 18 

300 4 14 20 32 36 38 


ana— A^. tar. FA Hw. Ftt. 

BHAn 650 51 75 100 17 29 31 

1*671) 700 23 48 70 40 56 57 

BM 330 23 45 51 6 13 16 

(*347 ) 360 9 25 33 22 28 32 

390 2b 11 - 50 52 - 

BAT Into 550 118 131 152 2 5 10 

(-656 ) 600 71 91 US 61518 

650 37 56 77 21 32 35 

BTR 360 22 36 47 7 13 16 

(*370) 390 7 19 28 29 29 29 

420 2 9 17 51 52 52 

BriLTdam 260 22 30 34 4b 7 8b 

C-Z77 ) 280 7 17 23 14 15 16 

300 lb 9 - 31 31 - 

bdtarSA 330 35 48 59 3 6 9 

(*354 ) 360 15 27 39 14 18 20 

Manas 420 90 104 - 2 4 - 

(*502 ) 460 52 72 88 4 9 11 

500 27 44 60 15 21 24 

GEC 220 23 31 37 3 5 7 

(*239) 240 10 18 2310b 12 14 

260 2b 9b 13 Z7 28 29 

Hum 200 9b 19b 22b 4b 6 b 9 

(*ZII3 > 220 2 9b 12 18 1919b 

LAS 110 441 40 60 - 9 16 - 

(*460 1 460 - - 62 - - 33 

479 17 38 - 33 38 - 


600 «7 67 
650 20 37 
700 6 20 

220 9 21 

240 3b U 
260 2 6b 

240 30 37 
260 IS 24 
280 4 10 
160 19 23 
UO 6 U 
200 2 4 


82 8 20 21 
55 30 42 47 
33 75 77 80 

26 10 D 16 
17 2b 26 28 
10 45 45 46 

41 2 4b 6 

2b 7 Bb 10 
13 19 20 22 

28 3 4 5 
16 9 13 14 

B 28 28 29 


Ratal 900 46 73 90 15 26 31 

(*525 > 590 18 44 64 40 49 55 

600 9 28 45 82 87 88 

R.Ti 460 47 66 77 3 10 14 

1*494 ) 500 19 37 52 18 25 30 

550 5 19 27 57 60 65 

SCDL&Nea 300 27 S3 43 8 14 16 

1*320 > 33010b 19 Z7 22 27 30 


CALLS PUTS 

tag. No>. F«k Dm. Hot. Ft*. 


160 30 35 
180 12 19 
200 4 9 

Mr NR- 
160 18 22 
UO 7 10 
200 14 14 
220 2b 4 
Jm Stp 


41 2 2b 3b 

25 5 7 8 

14 16 18 19 
tat. Mj Squ tat. 

24 2 b 5 6 

13 U 14 15 

15 3 5 7 

4 12 12 12 


17 5 8 12 

14 12 14 17 


BtaeOrdc 
(*532 I 


British Cas 
(“183) 


420 29 34 4Z Z 9 U 

460 2 12 20 2b 34 36 

500 36 58 72 2 12 18 

550 5 29 44 M 34 38 

600 lb 12 24 7D 70 76 

UO 24 25b 28 b 2 3 

180 5 8 13b 2 8b 10 
200 b lb 517b 22 22 

140 7b 15 20 4b 10 14 

160 2 8 12 19 25 27 

180 1 4 8 39 41 43 


6M» 1300 53 110 137 6 23 35 

(-133V 13S0 18 75 102 23 43 55 

1400 5 47 75 65 75 82 

Hanker SUd. 650 45 80 92 2 17 20 

(*690) 700 B 50 62 20 32 40 

750 lb 27 40 62 65 67 

HD brim 240 32 43 - 1 3 - 

(“268 ) 260 14 28 3b 2b 7 9 

280 2b 15 23 14 16 17 

Lenta 2S7 16 24 32 2 9 12 

P268 ) 283 2 10 18 17 24 28 

309 1 4 8 44 47 49 


HMandBk 

(•340) 


329 15 24 34 2 10 11 

357 3 U - 19 26 - 

160 31 38 40 b lb 4 

180 12 22 26 lb 5b Ub 

200 lb 9b 15 Ub Mb 17 

110 6b 12 16 1 3 4 

120 2 6b 10 6b 8 9b 

130 b 3 6 16 16 17 


Thom EMI 
(*7271 


280 36 45 SI 
300 18 31 42 
330 314b 24 

650 83 85 100 
700 35 46 63 
750 5 21 35 

100 6 Bb 13 

no ib 3b 6 

120 1 2 4 

70 - 8 10 

80 - 3b 4 

420 12 33 4b 
460 2 15 27 

500 1 7 15 


13 5 

2 Bb U 
18 22 25 

1 5 10 

2b 18 26 
25 45 52 

1 3b 3b 
6 9 9b 
16 17 18 

- 5 7 

- 12 15 

9 19 22 
40 42 45 
80 80 80 


FME DKXt* 2134) 

Jm U Am ftp im M Of Sq| 

1900 237 256 - - 1 3 - - 

1950 187 208 220 23S lb 5b 10 13 

2000 139 162 175 193 2b 10 15 20 

2050 91118135153 7 17 2230 

210048809711815303643 
2150 20 49 67 85 39 5ft 56 61 

2200 6b 28 45 60 74 S3 47 93 

2250 lb 14 27 38126126128130 

Jm 15 Toul Contracts 51,400 
Crib 33.904 Puts 17,491 
FT-SE hda Calls 5.390 Puts 4,123 
'Undenting senritf prior. 


PROPERTY INVESTMENT & FINANCE 
The Financial Times proposes to publish this survey on: 
6fli July 1989 

For a full editorial synopsis and advertisement details, please contact’ 
Joanna Dawson 
on 01-873 3269 
or write to her at: 

Number One, Southwark Bridge 
London, SE1 9HL 
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UK COMPANY NEWS 


Payment of £240,000 made to buy out contracts of ex-chief executive 

Chloride profits run down 33% to £12 

By Clay Harris 


CHLORIDE GROUP, the 
troubled battery company, yes- 
terday reported pre-tax profits 
of £12 _2m for the year to March 
31, a 33 per cent decline from 
the £lA2m achieved In 1987-88. 

Earnings per share plum- 
meted from 3-7p to 0.9p as the 
tax char ge soared from 38 per 
cent to 57 per cent because of 
heavy reliance on profits from 
high-tax Third World coun- 
tries. 

The result included an £L8m 
loss from Altus, a US lithium 
battery group in which Chlo- 
ride bought a 51 per cent stake 
for £7m last summer. Less than 
a month ago, Chloride 
described Initial results from 
Altus simply as “disappoint- 
ing." 

Group profits would have 
been even lower, however, 
leading to a loss per share had 
Chloride not decided to treat as 
extraordinary a net £3.8m in 
operating losses from two divi- 
sions subsequently sold for a 
total of £70m. 

Chloride, meanwhile, has 
agreed to pay £240.000 to buy 
out the contracts of Mr Kent 
Price, the American who 
resigned abruptly in April after 
2 Vi years as chief executive. Mr 
Price's basic annual salary was 
£140.000. 

It also warned that profits In 
the first half of the current 
year would fall below the 


£7.7m reported at the Interim 
stage in 198849. 

Mr Ray Horrocks, chairman, 
said the results from the Euro- 
pean motive power division 
and Exide Europe, the Euro- 
pean automotive battery busi- 
ness, had been taken below the 
line from the dates the deci- 
sions were made to sell them. 

Before this adjustment, 
motive power showed a profit 
of s/LBm and Exide a kiss of 
£4.6m. The accounting treat- 
ment Is unusual but not 
unprecedented; In 1988 It was 
used in similar circumstances, 
for example, by BuuzL the dis- 
tribution and specialist manu- 
facturing group. 

Above the tine, the automo- 
tive division contributed prof- 
its of £7.6m (£7.1m) and indus- 
trial £7m (£ 11 . 7m). 

Electronics activities went 
£300,000 into the red from a 
£l.8m profit. Losses in the 
power supply business and a 
break-even result from the 
stand-by power arm offset the 
profits from e merge n cy light- 
ing systems. 

Allied products - compris- 
ing a manufacturer of plastic 
battery cases, a metal smelter 
and a metal-cutting company 
- saw profits stable at 
£900,000. With the disposal of 
the European battery side, 
these are now non-core busi- 
nesses. Mr Horrocks said: “If 



Chloride Group 

Pre-tax profit/ loss (On) 
20 



Bay Horroc ks: willing to talk 
about non-core disposals 

good and sensible offers are 
received which would take 
them to good homes, we're 
willing to talk.” 

Turnover rose by 12.1 per 
cent to £34&3m (£307.9m). By 
division, automotive accounted 
for £113.1m (of which £76m 
came from continuing activi- 
ties), industrial for £ 128.3m 
(£72m), £i7.7m from allied 
products and £8&2m from elec- 
tronics. 

Interest payments rose to 
£9.6m (£5. 8m), and the tax 
charge rose to £7m (£6 .9m) 
despite the sharp foil in profits. 

Attributable profits rose to 
£10 (£4.9m) because of an 


1982 83 84 85 86 87 88 89 

Yo» and Itaroh 31 

£8 . 2 m extraordinary credit 
(£3m debit). 

A lower final dividend of 
0.5>p (lJp) cuts the total to 
l.lp (2p), as forecast last 
mouth. 

Dr Maurice Gilhbrand, a for- 
mer Chloride research director 
who led unsuccessful opposi- 
tion to the motive power dis- 
posal, said yesterday: “Confi- 
dence in the TnanagBirmnt of 

the company will only be 
restored if Bay Horrocks can 
convince shareholders that 
steps have been taken to elimi- 
nate the incompetence now so 
tragically apparent in the sale 
of profitable motive power to 
finance a loss-making acquisi- 
tion." 


• COMMENT 

Any notion that Chloride had 
exhausted its capacity for prod- 
ucing unpleasant surprises was 
dashed yesterday with t he rev - 
elatio n of what an understate- 
ment “disappointing” had been 
with regard to Altus- The defi- 
cit at power supplies also 
seems to have come from out 
of the blue. If the unusual 
accounting treatment only 
stops things from looking 
much worse, at least it has the 
merit of establishing a compa- 
rable base for future years. The 
fact that the shares finished 
unchanged at 38p suggests that 
the current management can 
only do better. If they don't, 
perhaps someone else will have 
a go. One place they have their 
work cut out is in the tax-inef- 
ficient overseas divisions. Re- 
organisation and perhaps some 
tweaking of transfer pricing 
may help In the short term but 
is not a final solution. Shorn of 
motive power, operating profit 
this year Is unlikely to exceed 
the £21 ,4m achieved, in 1388-89, 
but lower interest payments 
should allow the pre-tax figure 
to advance to £17m. With a tax 
charge in ^ ndd-48s, thw pro- 
spective multiple of 17 is inde- 
fensibly high ■fhnriamgnfadft, 
but probably about right on 
seat-of-the-pants recovery pros- 
pects. 


Gateway rapped by Panel 


By Nikki Tail 

THE TAKEOVER Panel, the 
UK watchdog on bids and 
deals, yesterday rapped Gate- 
way and its advisers over a 
property appraisal contained in 
its last defence document The 
food retail group is currently 
facing a hostile £L87bn lever- 
aged bid from the newly- 
formed Isosceles group. 

The Panel said the valuation 
did not conform to the require- 
ments set out in the Takeover 
Code for property valuations. 

“The Panel is concerned that 
shareholders may place undue 
reliance on figures produced by 
an appraisal which might or 
might not have been confirmed 
by the more exhaustive exami- 
nation necessary for a valua- 
tion”, it added. 

The code requires valuations 
to be supported by an indepen- 


dent valuer, with attention 
drawn to the Royal Institute of 
Chartered Surveyors guidance 
notes. The RICS’s require- 
ments include a safeguard that 
a valuation certificate will usu- 
ally be issued after physical 
inspection of the properties. 
With prior approval of the 
Panel, exceptions to this 
approach can be made. 

In the case of the Gateway 
valuation, no physical inspec- 
tion was undertaken, and the 
company’s advisers did not 
consult the Panel beforehand. 
The Panel says that it accepts 
that the appraisal was pub- 
lished in good faith and that 
there was a time constraint. 
However, it adds that there 
was a dear question whether 
publication of this appraisal 
was permitted by the rode, and 


"a mattgr of concern" that it 
was not consulted. 

Lazard Brothers, one of Gate- 
way's advisers, said they did 
not wish to comment on the 
Panel statement but pointed 
out that a frill valuation would 
have taken three months. Isos- 
celes, however, maintained 
that the p rop e r ty appraisal was 
symptomatic of Gateway's 
defence in general - which, it 
alleges, contains various 

TiTMnmgfantiatp d rlflims 

Shares in Gateway eased 
l%p to 210 Yip - %p above the 
Isosceles offer price - with the 
bidder making no further pur- 
chases. As rumours at alterna- 
tives to the Isosceles bid con- 
tinued to circulate. Gateway's 
only official comment was that 
it was still exploring alterna- 
tive, highar 


MSR calls for £17.5m 


By David Waller 

MIDLAND & Scottish 
Resources - formerly known 
as Jebsens Drilling - is mak- 
ing its first significant corpo- 
rate move slime it took its new 
shape in February this year. 

MSR is paying £9 .82m in 
shares to acquire Midland & 
Scottish Energy, a wholly 
owned subsidiary of Midland & 
Scottish Group, the private 
company which took 75 per 
cent of Jebsens earlier this 
year. 

At the same time. MSR Is 
raising a net £17.47m via a 4 for 
11 rights mw- This will be 
used to repay the company's 
borrowings and will leave it 
with net cash of seme g 8m. 

AH in all, MSB’s equity wifi 
expand by 35m shares against 
the 64m shares in issue 
already. 


msr is a SwM partner in tfa* 
Emerald Oil Reid to the East 

Of the Sbotlwwri fchmih in 
North Sea, its principal asset 
being a 443 per cent interest in 
that field. 

Proved recoverable re se rves 
of fipiri nrwnrmt to 43m bar- 
rels of oil, with likely recover- 
able reserves at 64m bands. 

In order to finance the devel- 
opment of the field. M SR baK 
arranged borrowing faHittinw 
totalling £154. 7m, £94m of 
which Is fixed at 10.5 per cent. 

MSG is not taking np its 
entitlement in respect of all its 
shares in MSR and its holding 
in the latter wifi drop from 75.1 
to 60J per cent 
The new shares are being 
offere d at 78p per share; the 
shares closed lp down yester- 
day at 88p. 


Bitter conflict at LUI over 
relationship with US reinsurer 


By Nick Bunker and Edward Summon 


A BOARDROOM row at 
London United Investments, 
the specialist usurer, flared 
into open acrimony at the 
group’s annual general meet- 
ing yesterday when dissident 
shareholders dRnwndpd further 
explanation of company’s 
controversial relationship with 
US-based Russell Reinsurance. 

The meeting also featured 
open dissent from Mr Colin 
FOrsyth, a rebel LUI director. 
He accused the rest of the 
board of faning to m akft foil 
disclosure about personal 
stakes in Bussell held by some 
directors. He told shareholders 
that, in Russell, they were 
being "handed something 
which is a future HabiHty.” 

The dissidents, led by Mr 
Geoff Kettlewefi of the Lucas 
Industries pensions fond, failed 
by 108m votes to 865,954 votes 
in an attempt to block the 
meeting from adopting LUTs 
annual accounts. 

To appease large institu- 
tional shareholders though. Mr 
Ronnie Driver, LUTs chai rman 
and chief executive, had to 
accept yesterday a three-point 
plan from the group’s largest 
shareholder, Govett Strategic 
Inv e s tmen t Trust, with 6417 per 
cent of its equity. 

In a move aimed at rebuild- 
ing confidence Jn LUL Mr Mark 
Cornwall -Jones, a director of 
the John Govett fund manage- 
ment group, had proposed that 
LUX should find a new manag- 
ing director from outside the 
gr o up , appoint additional non- 
executive dir ectors and form a 
shareholders committee to re- 
examine the Russell Re affair. 

Investment Institutions, 
which hold 87 per cent of LUTs 


shares, have been upset by the 

way its share price has plum- 
meted from 333p in 1967 to G0p 
last night, partly over fears 
about just how adequate were 
its reserves, for US l i a bilit y 
insurance claims. 

LUTs fu t ur e is also of serious 
concern to the major 

Anglo-American insurance bro- 
kers, Marsh & McLennan, 
Alexander & Alexander, and 
Sedgwick, which have used ft 
for many years as a provider of 
casualty insurance for the 
maior US c o rporate clients. 

It seemed likely last night 
that if the steps proposed by 
Govett were not taken soon, 
liucp? or other dissident insti- 
tutions migh t requisition an 
extraordinary general meeting, 
perhaps to ask the board to 
stand down. One absentee from 
yesterday’s meeting was LUI 
director, Prince Michael of 
j C ftwt, the Queen’s cousin. 

Russell's existence emerged 
publicly last month in LUTs 
' annual report. It showed that 
Mr Driver and his deputy Mr 
Peter Wilson faded from 1977 
until late 1988 to reveal in pub- 
lished accounts that they were 
shareholders in Russell, even 
though ft had extensive busi- 
ness dealing s with LUL 

After an investigation by the 
rest of the board earlier this 
year their shares in Russell Re 
and those of a retired associ- 
ate, Mr Hamid Weavers, were 
then handed over free to LUL 
itself, together with a cash div- 
idend of 6300,000 (£182,000) that 
was paid in 1986. Mr Driver 
and Mr Wilson say though that 
they never considered them- 
selves to have a personal inter- 
est In Russell, but ware instead 


;y*4ng on b ehalf of LUL 

Mr Driver, who said he is 
stepping down as UJTs chief 
executive but remaining as 
chairman, tried to pre-empt 
argument yesterday with a 
statement about what be called 
"certain inaccurate c om ments 
in the press" about Russell Re. 

He admitted that "paper- 
work relating to the sharenold- 
ft tpg of this company left much 
tone desired," but said that 
neither be nor bis colleagues 
bad received any re muner ation 
or other benefits from RusseO. 

Mr Driver was imstm atiy 

manag ement group, who said 
he spoke for 3m of LUTs 58m 
shares. 

Mr Leonard said Russell Re 
waa a “poisoned chalice”, 
tweamw it would face the bur- 
den of administering clai m s 
^panted to flow in from insur- 
ance business which it u nde r- 
wrot e in the US. In par ti cular. 
Russell handled Insurance 
business for Missouri-based 
Transit Casually, a US insurer 
which collapsed in December 
1985 in the aecond largest insol- 
vency in US insurance history. 

He also expressed astonish- 
ment at the fact that Russell 
Re’s only remaining client is 
First Reinsurance of Hartford, 
another LUI subsidiary- 

The intervention from Mr 
Colin Forsyth, a director of 
LUL came when another LUI 
director said the b oard ha d 
been unanimous in approving 
the statement about Russell in 
the annual report Mr Forsyth 
said Russell bad been set up in 
1977 “without a whisper to the 
board". 


Investment Co. 
advances 50% 

The Investment Company 
raised pre-tax profits by 50 per 
cent from £L67m to £L5m for 
fee year aided March 31 1988, 
after including an increased 
surplus of £L45m, against 
£0.76m, an changes of invest- 
ment. 

After tax of £652,802 
(£407.027) eaminga per rep 
share were up from 2.41p to 
2L94p. The directors recom- 
mend a final dividend of 0-fiSp 
fairing a total - in effect 
increased from 0j65p to 05p. 

Gross revenue increased 
from m.iiiw tn tiJUwi 


BET issues another 
share tranche in US 

BET, the international 
services group, yesterday said 
it would issue the latest J195m 
tranche of variable dividend 
preference shares through a 
offering in the US In 


to be registered with 
fee Sec n i lt les and Exchange 
Commission are the shares 
tamed in fee original 9166m 
private placement in March. 
When BET announced Its 
9SOOm progr amm e in February 
it saftd it was the first UK com- 
pany to tap this uniquely US 
mariiet. 


United Drag up 
to I£958,000 

United Drag has Increased its 
first half pre-tax profit from 
12744400 to K95840G, equal to 
£835,000, and is confident of a 
successful year. 

In the six months ended 
March 31 1989 t urn o ve r rose to 
£24£8m (£2L72m). The com- 
pany increased its share of the 
pharmaceutical wholesale mar- 
ket, and waa encouraged by 
the growt h at Pemberton, the 
consumer marketing company, 
and by Ulster Anaesthetics in 
the hospital supply market 

The Interim dividend is 
again L585p. 
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British Steel 

RESULTS FOR 1988/89 


z: Turnover increased 19% to £4,906 mBBon 
T.i Pre-tax proffi up 42% to £S93mB8on 
ZZ Earnings pershare up 37% to 2&0 pence 
after utilisation of fax losses 
-- Dividend tor year 5j0 pence per share 

The exceflenHVxgx^resi^re^tectedthoCcirTxxxVs effective response to the 
opportunities of strong martoste at home and abroad. Steel demand hlhe UK increased Inert 
sectors and reached foe highest lerel since 1976/77. Operating performance of cfl ma|or 
pfanti In terms of output levebarxioostefflclency, conUnuedcf a high standard 


BRITISH STEEL pic 

CONSOLIDATED PROFIT AND LOSS ACCOUNT 

TURNOVER 
Operating costs 

TRADING PROFIT 

Shoe erf profits of related asrpcriies 
Net irterest and other Income 
Exceptional items 

PROFTTON ORDINARY AGTMTTES KJORE TAXATION 
Tck on profit on ore&ncxY acMtes 

PROFTTAFIH? TAXATION 
Minority interests 

PROFIT ATTRIBUTABLE TO SHAREHOLDERS 

Dividends 

PROFIT RETAINED 

EARNINGS FB3 SHARE 
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C&ittxiiql wtidicoiy at uiroicifeciQutf wpert. 

The good trading results have further strengthened Are Corrpan/sbolonoe sheet 

Net cash Inflow kittie year was £546 mfflori 

Commenting on Ihe results, Chahmon Sr Robert Schdeysakt 

"The gererals8ijattonarrioi^ookln steel hternalloiiaflycppeara more stable lhan for some 
Uma Although excess capady contfnuesto exist an a world basis against wtx3h«xjtt generally 
be judged os trend demand levels, the bolorK» today ssmuch belter thanfrwasafewyearc 
ago Thai is a result detetmined capac^ redudlari end ^ 
WncfeurKtertakenhse«rerdarec»ctf1hevtfcxldlncludhgcfaxjTOlteLln^l0ngd^ 
Moreover, there are some encouraging signs motgoveenmenfs in ctheraxrtfes dto 
may wtshtoneclK» 1 helrf!rxjx* 2 ahd other kwolvernertf in Iheir respect 
invoK/ementwhk^i waa toan apprecksble orient, responsbteforlheaeattai of the excess 
ccpadly that has dcxnagedihelndusliYfcx 



British Steel 
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ONE MEASURE OF SUCCESS 
ANOTHER YEAR OF RISING PROFITS 


Pre-tax profits up 20% to £21.8 million 
Record earnings per share up 25% to 202p 
Measurement is highest growth area 
Sales up 18% to £243 million 



STAVELEY INDUSTRIES pic 

MEASUREMENT • MECHANICAL & ELECTRICAL • MANUFACTURING - MINERALS 

Forftirrtwr Jnfermaioii, send far a copy of theStavetey Industries 1989 Annual Report 
Saveloy Induscrtespfc.SovetejfHoma, 11 Dingwall Road, Croydon CR9 3 DB.Tofc 01-498 4404 
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UK COMPANY NEWS 


Better equipped to face the future 

Johnson Matthey’s £64m 
matches City forecasts 


, By Kenneth -Gooding, Mining Correspondent 

BATTUNG AGAINST falls in 
the prices of precious metals, 
adverse exchange rate move- 
ments and high Interest rates, 

Johnson Malthey, the precious 
metals refining end marketing 
group, managed, a $3 per cent 
uienBase foi. taxable profit for 
the year to March 31, from 
£60.6m to £S4L4m. 

JM is recommending an Sp 
dividend for the year, an 
inpnwgfl of ip, via a final of 
&5p ■ 

-.-.The result was in line with 
most analysts’ .expectations 
bat the -share price slipped 
after the announcement. 

Mr Eugene Anderson, the 
chief executive, said that so far 
in the current year “the gen- 
eral tempo of the business was 
about the jame” but the group 
was benefiting: from the rise in 
the dollar’s value. 

“JM in 1989 is better 
equipped to face the future 
than it has ever been. We look 
to the . 1990s with confidence," 
he added. • * • • 

. The group is the world’s big- 
gest platinum - refining and 
marketing organisation so Its 
profits are sensitive to plati- 
num ; price movements. Last 
year the average price was £306 
a troy ounce, 5 per cent below 
the £323 in 1968, 

Adverse exchange rates 
wiped about £lm off profits 
which, together with the 
reduced platinum prices and 
higher interest rates, cut prof- 
its by between £2m and £4m.- 

Mr Anderson made it clear 
that JM wants to make a major 



Eugene Anderson - benefiting 
from the dollar’s value 


acquisition to reduce its reli- 
ance on platinum. He said yes- 
terday that a number of possi- 
bilities were being reviewed 
but he had no idea how long it 
would take to complete any 
deal. "It takes two to tango," 
he added 

The group, which in 1985 
was brought to its knees by the 
collapse of its banking subsid- 
iary, now has the financial 
strength for a Mg acquisition. 
Net borrowings were reduced 
during the year by £l&4n to 
£3-9m. JM generated £S0m of 
cash and spent £60m. Share- 


holders’ finals rose by £66 An 
to £322- lm. 

Much will depend on the 
attitude of its major share- 
holder, Charter Consolidated 
which has 38 per cent Charter 
is currently being reorganised 
by its major shareholder, 
Minorco, the South African- 
controlled investment com- 
pany. Mr Anderson, when 
questioned about JM*s relation- 
ship with Charter, said “it’s 
bumness as usuaL" 

There still had been no con- 
tact with the Cookson group 
which owns about 8 per cent of 
JM, he added. 

JM’s turnover for 1988-89 
increased from £1.24bn to 
£L43tm. Operating profits were 
np 7.3 per cent to £87 Am. Inter- 
est charges were £0£m up at 
£3.2m. Earnings per share on a 
flifiy diluted basis rose by 14J. 
• per cent to 28.4p and profit 
‘ attributable to shareholders by 
45.2 per cent to S642m. 

Extraordinary items contrib- 
uted £12An and benefited from 
the settlement with Arthur 
Young, the group’s former 
auditors. 

Only the materials technol- 
ogy division suffered a fall in 
operating profit last year, from 
£31 Sm to £23-5m. Operating 
profit in the precious metals 
division was up 22 per cent to 
£23m; the catalytic systems 
division achieved a 19.9 per 
cent increase to £18. 7m and the 
colours and p rinting division 
profits were up by 8.2 per cent 
to £L0Am. 

See Lex 


Pay boost for M and S chairman 


By John Thornhill 

LORD RAYNER, chairman of 
Marks and Spencer, received a 
21 per cent, pay Increase last 
year, according to the com- 
pany’s annual report published 
yesterday. His salary rose from 

£349,619 to £424.401. 

M and S’s rival retailer, 
J Sainsbury, was less generous 
in its salary review giving Lord 
Salisbury, chairman, a 13 per 
cent rise from £140,000 to 
£158,000. 

. Yet perhaps Lord Sainsbury 
can console Ttinumif in the 
knowledge that his stake of 
478m shares in the company - 
was -yesterday— worth about . 
£123, 5m white" his- brother 
David's holding of 337.4m 
shares was valued at over 
. £877m. Their net dividend 
income was £2.62m and 


£l886m respectively. 

In Sainsbury’s annual report, 
it was disclosed that the pay of 
the next highest paid' director 
actually fell from £218800 to 
£180800. 

But it is not dear whether 
this reflects the cut in salary of 
toe previous highest paid direc- 
tor or a change in the director 
who receives the highest pay. 

Sainsbury refused to com- 
ment on matters concerning 
individual directors’ pay. 

Total gmninmwifai including 
pension scheme *** ,| » irO mtimHf 
for Marks and Spencer’s 16 
directors, rose, to £2-8m. In the 
previous year, 18 directors- 
received JSZJBm. 

This compare s with the com- 
pany’s 5.4 per cent gate in pre- 
tax profits from £501. 7m to 


£52 9m, and a 10 per cent 
rnrrftnse tn dividend pa yment 
for the year to the end-March. 

Sainsbury recorded a 21 per 
cant in pre-tax profits 

to £401. 8m <£332^m) in the 
year to March 18. Its total divi- 
dend increased to 5.05p (42p). 

By recent standards the pay 
increases were not astr o n om i- 
cal. Ear lier this month, Colo- 
roll, the home products group, 
revealed it had more than tre- 
bled the salary of Mr John 
Ashcroft, chairman and chief 
executive, from £162,000 to 

2517,000- 

Lard King, chairman of Brit- 
ish Airways, doubled, hls-salary 
to £385,791 last year. And Mr 
Martin Sorrell, chairman of the 
WPP m a r ketin g group, saw his 
pay rise to £505J300 (£264JX»X 


BOARD MEETINGS 
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DIVIDENDS ANNOUNCED 



Current 

payment 

Dote of 
payment 

Cones - 
ponding 
dividend 

Total 

tor. 

year 

Total 

last 

year 

Brabtock Gp — — Irrt 

2 

- 

1.5 

- 

6.75 

CmMdgsbnt tin 

081 

- 

0.55 

0.85 

0.77 

Cam* (PJ) Int 

4.1* 

July 14 

2.8 

- 

62 

Contra way Trust fln 

1.5 

- 

0.5 

1.5 

06 

CrtnnWwl^Jnt 

- 1-96 

Auo 18 

1.73* 

- 

453* 

‘Dundee &Loa lnv__int 

■ 3A 

- 

2-9 

- 

as 

■Seem fnv Tr Int 

27 

July 29 

2.4 

- 

46 

Gartmore Amor fin 

2-5# 

Aug 7 

1 

32 

1.6 

liw'sfmont Co- fin 

OSS 


0.425* 

0.9 

0.65* 

Jotjnoon Matthey — On 

&5 

• 

4.5 

8 

7 

JS Pathology On 

3.7 

- 

3-7 

5-5 

66 

London MS .———..-fin 

4 J9 

Oct 2 

4.25 

726 

66 

Ldn Scot Bank Int 

0.75 

- 

0.65 

- 

2.05 

Scapa Group fin 

&23 ' 

Aug 25 

5.42 

6.77 

7-68 

Staweloy tods —fin 

AJ9 

Aug 8 

4 

88 

5.7 

Tams (John) § fin 

2.4 

- 

- 

3-8 

- 

VSEL Consortium fln 

8 

- 

7 

11 

10 


Dividends shown pence per store net except where otherwise stated. 
"Equivalent after .allowing for scrip issue. tOn capital increased by 
rights and/or acquisition Issues. §USM stock. €5Unquatod stock. ♦Third 
markeL#lncludes special cflvldend at 1.3p. 4Nrtsh pence throughout 1 


r 


' TVA n o g ^ iiiti^ i w4iwenmi^nce with the reqgfamtenteoftlmCDgncaqfTImliiteriwtionay 
Stock of the Unified Kingdom and the Republic of Ireland Limited. It does not 

cottstftnoe an invitation to the public to subscribe for or purchase soy securities and appears 
qiaanatterof record only. 

‘ The Council of The Stock Exchange has granted permission foe all of die lined Ordinary Shares and 
C oaw t M e Bonds of Anglo Group PLC to be admitted, to the OflSdsI list subject to die posting of die 
Rule 520 Notice. It nexpected that deafiagsm die Ortfinary Shares and In die Coovertfiite Bonds, nil 
- paid, still commence at 9-00 am on Friday, I6d» June; 1989. 

ANGLO GROUP PLC 

(Registered fa England No. 2102279) 

Introduction by 

Hambros Bank Limited 

ptxrouanc to a Scheme of Arrangement 
.(under Section 425 of the Compute s Act 1965) 

of 

33,285,759 Or dina ry Shares of lOp each 
and 

Rights Issue 

of £49^28,638.50 nominal of 9% per cent. Convertible Bonds 1999 


- Autkarited 
£7,100000 
£50,000 


Sharecopbtd 

In Onfcmy Shares of lOp each 
fal rarh 


Issued and 

n>befaa«d 

£3328576 

£50,000 


Anglo Group PLC is an investment holding company whose principal operating subsidiary’s 
main activity is to provides sales support service for suppliers ofbustoess equipment through 
whom ir O™*** hiding and iiwralwumt credit fadlitica CP users nf equipmrnr. In addition, it 
oflerafinandng hdUnes direct to end user customer. 

Lining Particulars relating to die Ordinary Shares of Ango Group PLC and die 9% per 
rent rv^w Trible Bonds 1999 are available ip rhpiKxfd gaflaical service and may be obtairmd, 

during normal business hours, up to and tacludtag 20th June, 1989 from the Company 
Announcements Office, The Stock Exchange, 46-50 Hnsbury Square, London EC2A 1DD. 


pies of the Luting Particulars will also be avauame tor collection during normal business 
irs, on any weekday (except Saturdays and public holidays) up to and including 30th 
10RQ fmm: 


re, 1989 from: 

- Asgto Group PLC 
Anglo House 
2 OerkenweH Green 
London EC1R0DH 

James Capel & Co. 
limifwl 

7 Devonshire Square 
London BC2M4HN 


Hambr os Bank Umhed 
41 Tower Hill 
London EC3N4HA 

Kiteat &. AitLen 
"71 Queen Victoria Street 
’ London EC4V4DE 


16th June, 1989 


Next sells 
carpet 
distributor 
for £20m 

By Lisa Wood 

NEXT, the high street retail 
and mail order group, yester- 
day annou nced the sale of M 
Mercado, Its Leeds-based spe- 
cialist distributor of carpets, 
to Caxtongrove. a company 
formed by PMldrew Ventures 
and the management of Mer- 
cado. 

The ifrat values Mercado at 

£26. 3m which includes the 

repayment of intra group debt 
ana the assumption of Mer- 
cado’s bank borrowings. 

The disposal, said Next, was 
a continuation of the stra te g y 
of concentrating on its core 
activities following the review 
last year. Other disposals 
tweinde Tales, Salisburys and. 
Allens. 

The management team of 
Mercado, led by Mr John 
Wharton and Mr Roger mwe, 
the joint mnwagiTif directors, 
have an 11 per cent stake in 
the business. Next wOl retain 
a 10 per cent stake and Phil- 
drew Ventures will retain 60 
per cent of the equity after 
selling equity to institutions. 

Mercado is a specialist dis- 
tributor of rolls and cut 
lengths of carpet, rugs, carpet 
tiles and vinyl to the indepen- 
dent retail trade. In the year 
ended January 31 it made pre- 
tax profits of £2J3m ou sales of 

HP. 7 m. 


WPP/OgOvy 

WPP, the advertising and 
marketing services group has 
s ec ured shareholder approval 
for its proposed acquisition of 
US agency company, Ogilvy 
Group. The formal resolutions 
were voted through unani- 
mously at an egm. The tender 
offer for Ogilvy closed at mid- 
night, last nigh*, in New York. 


Scapa up 9.8% despite currency loss 


By Philip Coggan 

SCAPA GROUP, the manu- 
facturer of specialist products 
for the paper and printing 
industries, yesterday unveiled 
a 98 per cent increase in pre- 
tax profits in the year to March 
31, in spite of adverse currency 
movements. 

Last year’s strong pound and 
weak dollar caused the group’s 
US profits, which are more 
than so per cent of the total, to 
be translated at a less advanta- 
geous rate than during the pre- 
vious year. 

The translation effect 
knocked £lm off profits and 
the strength of the pound sign 


slimmed margins on exports, 
costing around another £2m. 
Total pre-tax profits were 
£39-25m (£35. 76m) on turnover 
Of £254Rm (£2424 m). 

Interest payable rose to 
£5-8lm (£5J7m). After tax of 
£13m (£ll.37m) and minority 
interests of £266,000 (£226.000) 
earnings per share were 29.3p 
(27.4p). There was an extraordi- 
nary debit of £6.28m (£484m) 
relating to disposal costs. The 
directors are proposing a final 
dividend of &23p (5.42p), mak- 
ing a total of 8.77P (7.68p). 

Capital expenditure hit a 
level of £21 m and a new 


management structure was 
established, on a divisional 
rather than geographical basis. 

The previous year’s figures 
have been adjusted to reflect a 
change in the accounting pol- 
icy for deferred overseas taxa- 
tion. A one-for-one scrip issue 
is being proposed. 

• COMMENT 

Scapa is yet another company 
which will not be shedding too 
many tears if the pound con- 
tinues its downward course. 
Both its export margins and its 
US profits will look a lot 
healthier if the pound stays at 


$1-50. The group’s business 
position seems quite sound - 
its principal customers are in 
the paper industry which is 
enjoying solid growth - and 
its products are added-value (in 
other words, they earn high 
margins). And as the paper 
industry faces more exacting 
standards from its customers, 
it may want more of Scapa ‘s 
products. If sterling stays 
around current levels, pre-tax 
profits could reach £45m this 
year, putting the shares, up 
lip at 294p yesterday, on an 
undemanding prospective p/e 
of 9. 


Lowe buys rest of 
Lowe Marschalk 


By Nikki TaR 

LOWE HO WARD-SPINE & 
Ben, the advertising and public 
relations agency, is buying out 
the remaining capital stock in 
Lowe Marschalk, the US 
agency where it already holds 
a 30 per cent interest 

The stock is coining from 
Interpublic, the large US adver- 
tising group, which sold the 
original 30 per cent interest to 
Lowe back in 1965. 

As a result, IPG will Increase 
its stake in Lowe from just 
under 25 per cent of the equity 
to 35.7 per cent 

However, in order to avoid 
the requirement of a frill bid, 
IPG is being issued shares with 
restricted voting rights in 
Lowe as consideration. As a 
result, its control of the voting 
rights will be only 288 per 

fynt. 

Lowe Murfirfuilk started life 
in 1924, and by last year was 
achieving gross advertising 
revenues of $44.6m. Its pretax 
profit stood at $7. 96m, while 
after-tax profits docked to at 
$489m. 


Lowe said yesterday that the 
sale agreement also includes 
revised arrangement for charg- 
ing of management service fees 
by IPG and for the sale of a 
loss-making regional office in 
San Francisco before the deal 
is completed. 

If these measures had been 
in place last year, it puts the 
pro forma after-tax profit fig- 
ure for 1988 at 34.82m. 

However, it warns that reve- 
nues to the current year will 
show a drop on the 1988 level 
due to the loss of a large client 
account - Stroh’s beer. 

Under the deal, Lowe is issu- 
ing 483m new res tri c te d voting 
shares to IPG. 

Each RVO can be converted 
into one ordinary share, pro- 
vided IPG does not take its vot- 
ing stake above 298 per cant as 
a result. 

On the basis of a Lowe 
Howard-Splnk price up 3p to 
428p yesterday, the initial con- 
sideration fbr the artriitinnal 70 
pm- cent interest is £188m, and 
tiie maximum payable, £22.7m. 


JS Pathology declines 
to £3.6m at year-end 


JS PATHOLOGY, the 
independent ^unii-ai laboratory 
which graduated to the main 
market from the USM in 
December 1987, reported pre- 
tax profits down to £3.6m in 
the year to end-March, 
although this was an improve- 
ment on the company’s esti- 
mate made at the interim 
stage. 

The result was struck from 
turnover up to £10.49m and 
compared with pretax profits 
of £4m from turnover of £10m 
last time. 


The company said that prof- 
itability for the year had been 
affected by the increased costs 
of new premises in London's 
Harley Street, increased com- 
petition both nationally and 
internationally and the 
expense of designing a new 
laboratory in Camden Town, 
north London. 

After a reduced tax charge of 
£18m (£1.4m) earnings per lOp 
share fell to I78p (2Q.lp). The 
proposed final dividend of 3.7p 
makes a total fbr the year of 
5.5p (same). 


Hillsdown in 
meat purchase 

Hillsdown Holdings, the food, 
furniture and property group, 
yesterday announced that it is 
buying Marshall (Lamber- 
hurst), via its FMC Meat sub- 
sidiary. 

Marshall owns a major 
lamb-processing plant in Kent, 
and exports a significant part 
of its production. 

No purchase price is being 
disclosed. 


Centreway up 16% 

Centreway Trust, business 
expansion scheme manager, 
boat builder and shoe maker, 
reported profits of £l.07m for 
the year to December com- 
pared with £916,000 last time. 

Turnover fell to £19.58m 
(£20.47m) and gross profits 
from £54 6m to £4.75m but this 
was offset by lower costs. 

Tax took £110,000 (£162,000) 
so that earnings per lOp share 
almost doubled from 3.4p to 
6.7p. The dividend is 15p (0.5p). 




Johnson Matthey- using 
precious metals for all their worth 


R efining and marketing precious metals are just part of Johnson Matthey’s 
wide field of activities. Operating in 25 countries, we exploit the unique 
properties of these, and other specialised materials, to provide an unrivalled 
range of products for applications as diverse as cleaning the environment, 
bringing new hope to cancer patients, decorating fine china, and satisfying 
the demanding needs of the electronics industry. 


DECORATING FINE CHINA 


The world's pottery and glass manufacturers 
use Johnson Matthey’s liquid precious metals, 
ceramic colours and decorative transfers. 
Matching the trend towards greater automa- 
tion, we have developed new materials ideally 



CLEANING THE AIR WE BREATHE 


More than 200 million cars throughout the 
world are now fitted with autocatalysts. Using 
the catalytic properties of the platinum metals, 
they provide the most effective means of re- 
moving the pollutants from car exhaust gases. 
Johnson Matthey. who lead the world in auto- 
catalysts, will soon open a new plant in Brussels, 
raising our European capacity to 6 million 
units p-a. as emissions control legislation takes 
effect. 


WINNING THE WAR AGAINST CANCER 


Thanks to the special properties of certain pre- 
cious metal compounds, some forms of cancer 
can now be treated successfully. Carboplatin, 
the platinum-based anti-cancer drug that re- 
warded 12 years’ effort by Johnson Matthey 




suited to automatic application by our customers. 
Our new high-specificaiion equipment and ex- 
panded capacity in the UK and Prance will main- 
tain our leadership in these specialised products. 


ENSURING RELIABILITY IN ELECTRONICS 


Sophisticated electronic components and equip- 
ment require basic materials of the highest 
purity. Johnson Matthey's refining, chemical 
and metallurgical expertise meets the most 
stringent specifications in products (some 
99.99999% pure) for high-speed semiconduc- 
tor devices, sophisticated circuitry for defence 
equipment and other 
applications. 


DEVELOPING TOMORROW'S MATERIALS 


Johnson Matthey's commitment to advanced 
materials technology is backed by far-reaching 
R ScD programmes. Our principal Technology 
Centre in the UK is one of the best equipped 
units of its kind, and is presently being expanded. 
It works closely with our worldwide businesses 
on existing products and new materials. 



LOOKING FORWARD TO 19 92 


Already well-established in Europe, we view 
1992 and the Single Market as a fresh and 
exciting challenge. The opening of our new 
autocatalyst plant in Brussels, the concentra- 
tion of platinum metals fabrication on an adja- 
cent site, and the expansion in Milan of our 
metal joining materials unit, coupled with a 
computer network serving all our European 
locations, mean that we are well placed to grasp 
the new market opportunities. 


EARNINGS PER SHARE GROWTH 

Fully Diluted - Year ended 31st March 
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NOTE: Risi performance is not 
necessarily a guide u> the future. 



and the Institute of Cancer Research, is now 
saving lives in Britain, America and Canada. It is 
used mainly for treating ovarian cancer; one of 
the most common causes of cancer death 


Please send me a copy of your 1989 Annual Report 
Name — — ■ — 


| Address- 



among women. Much of our continuing j Send ft* The Com pany Secrecy Johnson Malthey Pic. New Carden House, 78 Halton Garden. London EC IN 8/B^ J 


research effort goes towards further bio- | 
medical applications of precious and 
other metals. 
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UK COMPANY NEWS 


The wisdom behind selling your core business 

John Ridding analyses the reasons for and the motives behind beleaguered MBS’ plan for survival 


S hareholders meet 

today to decide the fate of 
MBS, once the UK's larg- 
est personal computer distribu- 
tor. but now stricken, having 
plunged £14.1m into the red 
last year. 

On the face of it, the decision 
seems straightforward. The 
board is proposing the disposal 
or the core product sales divi- 
sion. responsible for the bulk 
of last year’s spectacular 
losses, for a premium of £9m 
over assets. 

The funds received will wipe 
out the group's £6m revolving 
debt and provide surplus cash 
for the expansion of the 
remaining computer services 
business. 

The receipts will also allow 
the proposed buy-back of 
shares at a premium to their 
current depressed standing. 

This all seems very neat, 
particularly in such a critical 
situation, but the strategy 
raises a number of possible 
objections. 

The first concerns the fact 
that the proposed disposal is 
through a management buy- 
out. If the existing manage- 
ment believes that the busi- 
ness can be turned around, 
shareholders may well be won- 
dering why the division should 
be sold off. 

This point is amplified by 
the fact that the product sales 
businesses, in MBS' own 
words, “represent a very sub- 
stantial proportion of the 
group's turnover and, prior to 
1988. contributed a significant 
proportion of tbe group's prof- 


its". 

Without this source, share- 
holders may wonder how MBS 
will again be able to generate 

earnings sufficient to return 

tbe share price to a respectable 
leveL 

A confident prediction of 
whether the loss-making divi- 
sion can be turned around flies 
in the face of experience. 

The personal computer sec* 
tor has experienced dramatic 
swings and MBS. in particular, 
has a history of bouncing from 
crisis to recovery to crisis. 

Its current plight is largely 
the result of IBM's decision at 
the end of 1987 to extend its 
UK distributor network from 
two outlets to eight A price 
war ensued, with margins fail- 
ing from around 11 per cent to 
around 3 per cent and MBS suf- 
fered particularly badly 
because about 60 per cent of its 
earnings were derived from 
IBM products. 

As a result, 1988 saw MBS 
fall from pre-tax profits of 
£5.2m to losses of £ 14.1m with 
extraordinary charges of an 
additional £7m. Company debts 
soared to around £l3m. The 
share price, over 70p In Sep- 
tember 1988, stood yesterday at 
only 32p. 

Not surprisingly, Mr Derek 
Lewis, managing director of 
product sales and manager of 
Realnew, the vehicle for the 
proposed buy-out, and 
Schroder Ventures, its finan- 
cial backer, believe that recov- 
ery is possible. 

Mr Lewis has already turned 
one computer company, Com- 


MBS 


Share price (pence) 
250 


Pre-tax profit / loss (Cm) 



a long list of contracts, many 
with blue-chip companies and 
stretching out for three years. 
The second Largest contract, 
just re-signed, is worth more 
than £lm over the nest three 


1983 84 85 88 87 88 89 


1983 84 85 86 87 88 


bro, from loss to profit and it is 
claimed that Realnew too will 
be seeing monthly contribu- 
tions by the end of the current 
year. 

Analysts offer a degree of 
support for this view, arguing 
that with tighter management, 
the removal of central over- 
heads (which last year 
amounted to a staggering 
£6. 18m), and a greater range of 
products, there Is potential for 
improvement. 

However, given the current 
state of the business they 
argue that little more t han 
break-even can be hoped for in 
the medium term. Much of the 
incentive for tbe buy-out, it is 
claimed. Is that as a private 
company, Realnew will be 
more suited to dealing with its 
problems. 

Similarly, for Mr Owen Wil- 
liams, MBS' Current nhairmai^ 


the issue is not so much 
whether product sales can be 
turned round (and he believes 
that there is little chance of a 
marked improvement in the 
near term), but more the risks 
involved in the business. 

“I am very confident that 
turbulence and volatility will 
continue in this market Conse- 
quently it is not possible to 
promise, and deliver to our 
investors, a steady progression 
of profit growth,” he says. 

The second strand in MBS* 
argument is that the services 
businesses, which wQl remain 
after the disposal, represent a 
promising alternative. Accord- 
ing to Mr W illiams , “we r^tn 
now focus on what has been in 
the past one of the less glamor- 
ous-parts of our business but 
which has been highly success- 
ful and profitable.’' 

The services businesses have 


An obvious objection is 
whether it makes sense to 
divorce the services businesses 
from the product sales divi- 
sion, hence removing the possi- 
bility of cross-referrals. To a 
certain extent, this is 
addressed by a three-year trad- 
ing agreement between Real- 
new and MBS, but how well 
this agreement works in prac- 
tice remains to be seen. 

More seriOUS is the earning s 
power of the remaining busi- 
nesses. According to the com- 
pany, operating profit on a 
pro-forma basis amounts to 
only £707,000 on turnover of 
£14£9m. In addition, analysts 
believe that the current ser- 
vices operations may be too 
narrowly based. 

The rosiest scenario, 
involves a bid for the services 
business, which with cash 
holdings of about £i4m follow- 
ing the disposal and the sale of 
Microtext, another subsidiary, 
would obviously have its 
attractions. Assuming a buy- 
back of about 20m shares, as 
suggested by the company, 
earnings per share could be In 
the region of up to 3p. A bid on 
an exit multiple of more than 
15 could conceivably start mov- 
ing the share price np to 
attractive levels. 

In such a situation, Mr Wil- 
liams is clear where he stands. 


“In the shareholders' interests 
I would be obliged to consider 
any bid offering tomorrow's 
share price today." 

It also seems that a fair 
degree of interest has been 
forthcoming. . 

Speculation has centred on 
Granada Computer Services, 
and other computer busi- 
nesses, but there has also been 
interest from companies out- 
side tbe sector attracted by a 
cash-rich vehicle. However, the 
fact that no deal has yet been 
arranged suggests the asking 
price has been too high. 

Doubtless many sharehold- 
ers are hoping for just such an 
outcome, but others remain 
unconvinced of the merits of 
the buy-out. Gartmore Securi- 
ties, for example, one of the 
key institutional investors, is 
believed to favour the selective 
disposal of certain businesses 
but the maintenance of most of 
the product sales division. 

Such sentiment has 
prompted speculation of a 
shareholder revolt. But this 
has Sailed to materialise, par 
because of a lack of alterna- 
tives but mainly because of 
one critical factor - the banks. 

MBS is currently in breach 
of agreements concerning a 
syndicated loan which was 
extended 18 months ago. The 
banks have said that nnless 
the disposal is completed by 
July 17, then they may demand 
repayment With such a shot- 
gun against their heads, most 
shareholders have probably 
concluded that beggars can't 
be choosers. 


Cairn sale 
of Lignum 
oil assets 

CAIRN ENERGY, the 
independent oil and gas pro- 
ducer. is to sell some of its US 
oil assets for S17.2m (£11.3m) 
cash. The assets were acquired 
recently through the S60m 
takeover of Lignum Oil from 
Pearson, the publishing, bank- 
ing and industrial conglomer- 
ate which owns the financial 
limes. 

The sale, which is line with 
the company's strategy of con- 
centrating its activities on DS 
gas exploration and produc- 
tion. comprises three separate 
transactions. 

Royalty interests on 90 
onshore wells have been sold 
for S2.3m, plus the working 
interests of 25 wells for 82.4m. 
In addition to this an agree- 
ment has been reached, sub- 
ject to shareholders’ approval, 
for the S 12.5m sale of the 
working interests In a farther 
110 wells. 

The sale will generate a sur- 
plus of $1.5m over the acquisi- 
tion cost which will be used to 
reduce the debt raised In the 
Lignum acquisition. 

Cairn, which obtained a list- 
ing at the end of last year, also 
announced that It had success- 
fully drilled three more 
appraisal wells on the Galves- 
ton Island Blocks 343 and 363 
in the Gulf of Mexico. Inter- 
ests in the blocks were 
acquired as part of the Lignum 
deal. 

Sea Containers 
bid hangs on 
US decision 

By Andrew Hill 

The DS courts hare yet to role 
on whether Stena. a privately- 
owned Swedish ferry group, 
and Tiphook. the UK container 
rental company, can go ahead 
with their hostile bid for Sea 
Containers. 

Tiphook and Stena’s advis- 
ers had expected a definitive 
ruling late on Wednesday 
night, but Judge John Garrett 
Penn of the Washington DC 
district court Is still making 
up his mind about the $824m 
(£548ra) offer. 

Until he makes a decision, a 
temporary restraining order 
prevents Tiphook and Stena 
from pursuing their offer for 
the Bermuda-registered 
owner of Sealink British 
Ferries. 


Acquisition and organic growth lift Staveley 20% 


PRE-TAX profits of Staveley 
Industries, the measurement, 
mechanical and electrical ser- 
vices and manufacturing 
group, rose 20 per cent, from 
£18.im for 53 weeks, to £21Bm 
for the 52 weeks to April i, 
against an 18 per cent increase 
from £205.5m to £243. lm in 
sales. 

The measurement, mechani- 
cal and electrical services and 
minerals divisions all showed 
good increases in trading prof- 
its of 31.4 per cent, 32i) per 
cent and 13.4 per cent respec- 
tively; the exception was man- 
ufacturing which showed a 
decline of 10.5 per cent because 
of pressure on export margins 


Measurement’s results bene- 
fited from the acquisition of 
Quale orp in April 1988 and 
those from mechanical and 
electrical services, a record 
trading profit of £4.5m, 
reflected the buoyancy of the 
UK construction industry. Min- 
erals, despite the mild winter, 
had a good year on margin and 
efficiency improvements. 

Overall, the group's margins 
edged np from &4 to 10 per 
cent 

Higher net interest charges, 
up from £L2m to £?.6m, and 
net borrowings at £21.9m 
(£8.2m) reflected the acquisi- 
tion of Qualcorp, while a tax 
charge of only 25 per cent (24 


per cent)- £5.5m (£4.3m) - 
stemmed primarily from the 
low US tax charge anbd chang- 
ing mix of US profits. 

Capital employed within tbe 
group has increased from 
£71. lm to £85.6m while the 
increase in borrowings has 
meant that gearing has gone 
up from K5 to 386 per cent 

Earning s per 25p share are 
up by one quarter over 1987-88 
from 16.1p to SDJSp while the 
total dividend is lifted from 
5.7p to 6Bp with a final of 46p 
(4p). 

© COMMENT 

Staveley’s strategy over recent 
years resembles that of Coalite, 


currently facing a bid from the 
very Mr David McKriain whose 
Anglo United group was earlier 
this year rumoured to hold a 
stake in Stavely. The plan was 
to use the cash generated by 
the mature business — in tM« 
case, salt -mining - to invest in 
supposedly hi-growth, hi-tech 
industries, in thin case weigh- 
ing machines and non-destruc- 
tive testing. The irony is that 
the ex-growth business - In 
essence, British Salt - has 
suddenly . become dynamic, 
while the growth businesses 
have encountered problems. 
Thus, the minerals division 
increased its contribution by a 
solid 13 per cent (to £9 .3m) 


while the £2.2m increase In 
measurement's profits (to 
£9 An) is thought to be due 
solely to the February 1988 
acquisition of Qualcorp. Yes- 
terday’s figures - in line with 
expectations at the pre-tax 
level flithnn gh earnings were 
boosted by a lower than expec- 
ted tax charge - prompted a 
7p rise in the share price to 
196p. At this level, tbe shares 
are on a prospective multiple 
of about 9 if the company 
achieves £42m this year. At 
this leveL the shares should be 
held hi the hope that either the 
diversification strategy works, 
or tbe company ends up facing 
a Colaite-style break-up bid. 


Approval for RTZ deal 

By Kenneth Gooding, Mining Correspondent 


SHAREHOLDERS in the RTZ 
Corporation yesterday gave 
approval to file mining and 
industrial group’s $4Jbn pur- 
chase of BP Minerals. Conse- 
quently, provisional allotment 
letters in respect of the rights 
issue to raise about £486 
towards the acquisition were 
posted. 

Sir Alistair Frame, the chair- 


man, said RTZ expects to com- 
plete and pay for most of BP 
Minerals assets on June 30. 
However, Western Mining of 
Australia has three months to 
make up its mind whether to 
exercise its pre-emptive 
rights to BP Minerals’ 49 per 
cent stake in the Olympic 
Dam mine in Southern 
Australia. 


Downturn at slimline Carroll 


REDUCED PRE-tax profits of 
I£3.96m (£3. 44m) compared 
with l£463m were announced 
by PJ Carroll and Company, 
the Dublin-based tobacco, 
aquaculture and direct market- 
ing group, for the six months 
to March 3L Last time its print 
and packaging business, since 
divested, contributed £802,000. 

Total group sales rose from 
£U066m to £lU.15m with the 


bulk - £97.51m (£103 J9m) - 
coming from tobacco which 
made profits of £5. 44m 
(£6. 12m). Losses of £742,000 
(£292,000) were incurred in 
aquaculture and £712,000 
(£22 Lm) in direct marketing. 

As already indicated, a first 
interim dividend of 4.1p will be 
paid In July. A second interim 
of the same amount is forecast 
for January 1990 - the current 


accounting' period is for the 18 
months to March 31 199a For 
the previous year dividends 
totalled &2p. Earnings for the 
first six months fell to 4J)p 
(B.7p). 

The directors said that for 
the 12 months to end-Septem- 
ber tobacco profits were likely 
to be between £500600 and Elm 
down on the record £12 62m 
achieved in 1987-1988. 


COMPANY NEWS IN BRIEF 


AMERICAN DISTRIBUTORS 
has bought White Plains 
Tobacco and Candy, of New 
York state, for $750,Q0a Turn- 
over of some 514m should give 
profits around 8375,000 annu- 
ally. In current year AD group 
profits should be some 12 per 
cent up on 1988. 

ANTLER: Offer by Wassail 
accepted in respect or 5.77m 
ordinary (95.5 per cent). Offer 
declared unconditional and 
remains open until further 
notice. Cash alternative now 
closed. 

ASSOCIATED BRITISH CON- 
SULTANTS has agreed to 
acquire James -Carrington and 
Partners for £725,000 to be sat- 
isfied by the issue of 417,147 
ABC ordinary. A further cash 
consideration of not more 
£80,000 is payable to the extent 
that work in progress has a 
value in excess of £285,000. 

BIB BY (J) & Sons has reached 
agreement for the acquisition 
of the Azlon division of Astell 
Scientific (Holdings) for about 
£2. 5ra cash. Azlon manufac- 
tures and distributes a range of 
re-usable plastic laboratory 
ware. 

CANNON STREET Invest- 
ments is planning the develop- 


ment of a 72- bedroom hotel 
with leisure club and confer- 
ence facilities at PhiUipshill, 
east Kilbride. The investment 
in the project is expected to be 
in the region of £6m. 
COOKSON GROUP has 
acquired McDanel Refractory, 
a producer of advanced ceram- 
ics, which is based at Beaver 
Falls, Pennsylvania. 

F&C SMALLER Companies Is 
paying a final dividend of 0.9p 
to make Up (1.14p) for the 
year ended April 30 1989. Earn- 
ings l.42p (l.28p). Net asset 
value 93.4p (81.5p). 
HEAYITREE BREWERY: Pre- 
tax profits £528,000 (£427,000) 
on turnover of waim (£2. 44m) 
for six months to April 30. 
Earnings 19.5p (15.7p> and 
interim di viden d 3p (2.4p). 
HUGHES (HT) is acquiring a 
waste transfer station and 
waste collection service at 
Aldershot for £725,964. satisfied 
by the issue of 414,837 shares 
which hare been conditionally 
placed with institutions. 
MACFARLANE GROUP 
(Clansman) has acquired Adhe- 
sive Labels of Slough for 
£335,000, satisfied by £90,301 
cash and 107,797 shares. 
MARLER ESTATES: Offer by 


Conrad Holdings (name now 
changed to Cabra Estates) has 
been accepted by holders of 
88.4 per cent oT the ordinary 
capital and has been declared 
wholly unconditional. Ordi- 
nary offer remains open but 
cash alternative has closed. 
Preference offer accepted in 
resect of 28.4 per cent. 
MILLWARD BROWN: WPP is 
to compulsorily acquire out- 
standing equity in Millward 
Brown. As at June 1, WPP held 
6.54m shares in Millward 
Brown, representing 92.99 per 
cent. 

MORAY FIRTH Exploration is 
in negotiations which could 
lead to an all share offer being 
made for another exploration 
company. As a consequence its 
shares hare been temporarily 
suspended pending publication 
of a circular. Negotiations are 
expected to be finalised by 
early July. 

P AND P has acquired Ma xima 
Communications for an initial 
£0.5m and a deferred amount 
up to £0.75m may be payable 
dependent on Maxima’s future 
profits. Maxima is a UK com- 
pany in the Apple Mackintosh 
networking and communica- 
tions distribution market 


FENNY & GILES International 
has, through two wholly-owned 
subsidiaries, agreed terms with 
Thom EMI Technology for the 

S urchase of stock, fixed assets 
usiness contracts and 
employee obligations relating 
to the data recording busi- 
nesses of Thom EMI Data 
Technology in the UK and 
Thom EMI Technology In the 
US. Total cash consideration Is 
£I-24m. 

PRIEST MARIANS is to pay 
£l2m for the freehold interest 
of four properties in north-west 
London, collectively known as 
the "Oval Road Property”. The 
vendor. Minty, is to receive a 
deposit of £800,000 with the bal- 
ance of £11.4m payable on com- 
pletion. In a separate 
announcement. Minty revealed 
that it bad agreed terms for a 
recommended merger with 
Norton Group, and the pro- 
posed acquisition is conditional 
upon the Minty offer becoming 
unco nditionaL Priest Marians 
has also acquired from Minty, 
for £1, an option to acquire 
Architectural Trading Co. for 
£ 1.25m cash. 

PTARMIGAN HOLDINGS has 
disposed of Provincial Butch- 
ers Supplies to its management 


and various employees for 
£560,000 cash. Provincial will 
meet certain other obligations. 
SAVOY HOTEL has bought a 
controlling interest in St Quen- 
tin, tbe Knights bridge restau- 
rant, grill and patisserie. 

OCL GROUP has conditionally 
agreed to sell its business of 
selling and supplying micro- 
computer hardware and soft- 
ware to PF for a cash consider- 
ation of £324,119. 

VIDEO TAPE Recording has 
agreed to acquire AV Depart- 
ment for an initial £600JXM to 
be satisfied via the Issue of 
521,740 ordinary shares. A fur- 
ther payment of up to a maxi- 
mum £162,500 in shares is 
dependent on profits. AV, 
which specialises in audio 
visual fa c iliti e s and production 
for the non-broadcast TV sec- 
tor, returned pre-tax profits of 
£50,860 for the year to end-Sep- 
tember and had net assets of 
£68,029. Unaudited figures for 
the first eight months of tbe 
current year showed pre-tax 
profits of £119,000. 

WYEVALE GARDEN Centres 
has acquired Peacock Farm 
Nurseries, of Merton , so uth 
west London, for some £275,000 
in rwnth 


Invitation 

The Board of Directors of TUNGSRAM CO. LTD (1340- Budapest IV., Yaci Ut 77., Hungary) 
hereby notifies that the Company shall hold its 

extraordinary general meeting 

on 2 1st July, 1989 at 2 p.m in the Board Room of the Company at the above address 1 340- Budapest 
IV.. Vbci ut 77., Hungary. 

The agenda of the extraordinary general meeting shall be as follows 
1.1 Appointment of tbe members of the Board of Directors 

2. ) Appointment of the members of the Superv isory Board 

3. ) Amendment of the Articles of Association (minor technical modifications as to the place where to 

deposit shares before the beginning or the Meeting) 

4. ) Acceptance of the Statute of the Board of Directors. 

According to § 13 of the Articles of Association only those shareholders are entitled to vote at tbe 
extraordinary general meeting whose sham have been deposited at the latest three days before the 
meeting with Central Corporation or Banking Companies (1093- Budapest DC, Szamuely u.38„ 
Hungary) or with Girozemralc und Bank der Oesierreichischcn Sparkassen AG. (Schubertring 5. 
A- 1010 Wien. Austria) and who have received a written confirmation of the deposit. 

According to § 13 of the Articles of Association the shareholders may exercise their voting right 
personally or by proxy, and legal entities and corporations may be re p re s ented by their duly 
authorized officers. 

The written confirmations of the deposit of shares, proxies and authorities of officers of legal entities 
and corporations duly completed must be deposited on 21st July, 1989. between I p.m. and 1.43 p.m. 
in room No 107 ut the above address of the Company at 1 340- Budapest IV., Vari ut 77., Hungary, 
where the shareholders or their proxies or representatives shall receive their confirmation of ibrir 
entitlement to role. 


SWEDISH INDUSTRY 

The Financial Times proposes to publish a Survey on the above on 

30th June 1989 

For a full editorial synopsis and advertisement details, please contact: 

Chris Schaanning 
on 01-873 3428 

or Gillian King 
on 01-873 4823 
or write to them at: 

Number One, Southwark Bridge 
London SE1 9HL. 
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Strong second half 
helps LIG profit 
recover to £33.7m 

By David Waller 


LONDON INTERNATIONAL 
Group yesterday demonstrated 
that It has recovered from ite 
first half problems when it 
announced pre-tax profits up 
by 7 per cent to £33.7m in the 
year to the end of March. 

The consumer services 
group, best known for its 
Durex brand of condoms, had 
reported a shortfall at the 
interim stage after it experi- 
enced production difficulties in 
the US and a general fall-off in 
demand for the prophylactic. 

Yesterday's figures showed 
that the company made £19 5m 
in the second half against 
£14J26m in the first and £ 16.5m 
in the second half of 1987-88. 
Mr Alan Woltz, chair man and 
chief executive, said he was 
pleased to see LIG back on a 
growth track. 

The problems in the US - 
which arose because of the 
poor quality of latex supplies 
- took their toll, confining the 
growth in the contribution 
from health and household 
products. The profit was 
£27. 3m, a modest £1.8m 
improvement on the £25. 5m 
maVto in 1988. 

In the US there was a turn- 
round from a £5.9m profit the 
year before to a £100,000 loss. 
According to Mr Woltz, most of 
the reversal took place in the 
first half and manufacturing 
yields were now returning to 
normal Market share, which 
fell from 31 to 24 per esnt by 
volume, was beginning to 
rihnh back to previous levels. 

Mr Woltz said he was 
cheered by the performance of 
the Biogel rubber glove busi- 
ness, and by the first full 
year’s contribution from Hatu- 
Ico, the Italian condom com- 
pany bought in September last 
year. 

Store generally, demand for 
condoms was picking up after 
a period of destocking by 
retailers who had overesti- 
mated the boom in the markeL 


Photoprocessing services 
increased profits from £ 10.4m 
to £12.7m on turnover up from 
£80. 6m to £94.6m; discontinued 
activities (the electricals busi- 
nesses sold For £23m to RTC 

this January) chipped in a 

profit of £700,000. 

Borrowings fell from £96-7m 
to £77 im over the year, giving 
gearing of 94 per cent. Of the 
borrowings, £50m m repre- 
sented by a convertible bond, 
the cost of which Is limited to 
8£3 per cent . 

Turnover on continuing 
operations for the year rose by 
22 per cent to £297.4m. Earn- 
ings per share advanced from 
17.5p to 17.88p; the final divi- 
dend is 4.9p making 7.25p 
(6.25p) for the full year. _ 

Net costs and provisions 
relating to restructuring of 
manufacturing facilities across 
the group cost £6.3m. after tax 
£3 .6m, and are Included in an 
extraordinary profit of £100,000. 

• COMMENT 

Yesterday’s results from LIG 
were no more than in line with 
expectations. Yet that was 
enough to send the shares up 
3p to 225 p, reflecting investors 
relief that the company’s prob- 
lems in the US and in the con- 
dom market more generally 
were not more severe than 
they originally seemed. The 
strong second half is encourag- 
ing for the future; after the odd 
strategic false start (Royal 
Worcester), the company is 
now well positioned in solid, 
long term growth markets 
such as photoprocessing, surgi- 
cal gloves, health and beauty 
aids «nri condoms. This should 
mean a recovery to pre-tax 
profits of £42m in the current 
year, putting the shares on a 
prospective multiple of just 
over 10. Given that ear n i n gs 
should bound ahead at 15 per 
cent a year thereafter, the 
shares look cheap on that sort 
of rating. 


SHARE STAKES 


The following changes in 
company share stakes have 
been announced: 

BICC: Offer to shareholders 
taken up in respect of 17.11m 
new ordinary (77.6 per cent). 
Hie balance wDl be taken up 
by institutional and other 
Investors. The closing date of 
tbe tender offer to acquire the 
outstanding common stock of 
Brintec is June 15, but may be 
extended. 

Business Technofogy: P James 
and D Effingham, directors, 
have both sold 100,000 shares 
at 285p per share, bringing 
their holdings to &52 per cent 
each. D O’Connell and M Tye, 
also directors, with T 
Ebsworth, have all sold 100,000 
shares at 230p, bringing their 
holdings to 7.79 per emit each. 
Dagenham Motors: David 
Philip, chairman and chief 
executive, has sold 500,000 ordi- 
nary at 121p per share. He 
remains a holder of 1.15m ordi- 
nary (6.9 per cent). Charter- 
house Development Capital 
and Gresham Trust now hold 
1.99m ordinary each (12 per 
cent). 

Electrocomponents: Clerical 
Medical and General Life 
Assurance holds 10.15m (4^7 
per cent); Standard Life Assur- 
ance holds 11.53m (5.64 per 
cent) and Scottish Widows 
Investment Management 128m 
(6.12 per cent). 

Greenall Whitley: Greenall 
Holdings has acquired 2.69m 
‘A’ ordinary. (7.48 per cent). 


bringing its total holding of 
this class to 7.62m (21.15 per 
cent). 

ISA International: J A Heap 
and .P p J Vlkanls, directors, 
have sold 700,000 and 400,000 
ordinary (2.4 per emit and 1.4 

E er cent) at 130p per share, 
ringing their holdings to 
3.05m and ZS4m (10.4 per cent 
and 8.7 per cent) respectively. 
River mid Mercantile Ameri- 
can: Water Authorities Super- 
annuation Fund has sold 
500,000 capital shares, reducing 
its holding to 24.5m (65.3 per 
cent). 

MBS: Eramon Securities has 
acquired 2.08m ordinary (2.06 
per cent) in respect of the 
Trustees of The Oceanside No 
2 Settlement. The total bolding 
is now 7.62m (7.56 per cent). 
Rotork: Control Techniques 
owns 700,000 ordinary and Con- 
trol Techniques' Retirements 
and Benefits Scheme owns a 
further 57,000 ordinary, giving 
an aggregate holding of 757,000 
ordinary (2.7 per cent). 
Servomex: Throgmorton Street 
Nominees, on behalf of Throg- 
morton Trust, has purchased 
49QJ114 ordinary (5.05 per cent). 
Whitegate Leisure: J N Oppen- 
beim, chairman, has bougbt 
L25m ordinary at 33-5p, 100,000 
at 34p, 75,000 at 35p and 100,000 
at 36p, lifting his holding to 
9.25m ordinary. 

Yeoman Investment Trust: 
London and Manchester Group 
now holds 2.54m capital shares 
(10.29 per cent). 


PUBLIC WORKS LOAN BOARD RATES 


P hc B w Jmh 13 


■tBPf 


Over 1 up to Z 

Over 2 up to 3 

Over 3 up to 4 

Over 4 up to S 

Over 5 up to 8 

Over 6 up to 7 

Over 7 up to 8 

Over 8 up to 9 11 

Over 9 up to 10 11 £ 

Over 10 up to 15 11% 

Over 15 up to 25 10 5* 

Over 2S 10A< 



‘Non-quota loans B are 1 per cent higher In each cam th an 

loans A requai instalments at principal, ft Repayment^v 

vvnmm to lK£ 

Interest). % With halt-yearly payments of interest only. ^ ^ 


US. $200,000,000 



bank of boston 

CORPORATION 

Floating Rate Notes Due 20( 

Issued 12th September 1985 

Interest Period 14th March 1989 

"14th September 198$ 

Interest Amount per 

U.S. $60,000 Note due 

14th September 1989 U.S. »> S22.49 


Credit Suisse First Boston Limited 
Agent Bank 
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‘Satisfactory result’ considering last summer’s 12-week strike 

VSEL marginally down at £17.1m 


By John Thornhill 

VSEL CONSORTIUM, the 
defence contractor which 
builds Britain’s Trident-carry- 
ing submarines,, reported only 
a fractional decrease In pre-tax 
profits from £17.63m to £l7.Q6m 
in the year to March 31. despite 
a 12- week strike last , summer 
at Barrow-in-Furness. 

Lord C&dfont, chairman, 
said be considered tins a very 

satisfactory result considering 
the problems the consortium 
had experienced in the period. 

He said the company had 
recovered wen from its indus- 
trial dispute and he was 
impressed by how quickly peo- 
ple had got back to work. 
“There Is a really positive and 
cooperative a ttit u de now,” he 
said. 

Turnover rose to £465^8m 
<£429-59m), but this increase 
was partly doe to the matgriaic 
bought and sub-contracted 
work done during the strike 
period. 


Go wrings to 
market with 

By Clare Pearson 

GO WRINGS, a motor, leisure 
and investment concern, is 
joining the mam market via a 
24.4m placing - all of which 
raises new money. 

The placing is of 2.75m 
shares at 160p each to give a 
market value for the company 
of £14. 48m. The historic p/e is 
123 and the net asset value per 
share at the last balance sheet 
date 228p. 

Go wrings' motor division, 
the historic core of the com- 
pany, comprises two Ford main 
dealerships, an additional four 
petrol forecourts and a com- 
pany supplying converted 
vehicles for wheelchair passen- 
gers. 


The directors are recom- 
mending a final dividend of 8p. 
which will increase the yearly 
payment to lip (10p). 

However net earning! per 
share fell to 44.1p (4S3p). 

During the year, VSEL deliv- 
ered Campbeltown, a type 22 
frigate, and Trenchant, a 
Trafalgar class submarine. 
VSEL is stQl co m peting for the 
contract for the type 28 frigate, 
which should be derided later 
this year. 

VSEL also has great hopes 
for w inning a Ministry of 
Defence howitzer contract with 
its AS90 self-propelled gun. 

“It is a beautiful piece of 
artillery” enthused Lord Chai- 
font, “and, if we succeed in 
winning the contract, our 
export prospects would be 
rosy.” 

The company already has 
orders on its books worth 
£2.7bn (£2bn), about 70 per cent 
of which is represented by the 


jom main 
£14.5m tag 


Its leisure division owns and 
operates a golf course near 
Newbury, in Berkshire, five 
residential parks, three Burger 
King restaurants and has a 50 
per cent interest in a media 
training company. Investments 
include significant sharehold- 
ings in Newbury Racecourse 
anrf Consolidated Hold- 

ings. 

Pre-tax profits have risen to 
£L09m in 1988 from £212,000 in 
1984. There is no profits fore- 
cast, but the directors say the 
current year's trading is going 
well and Gowrings is upgrad- 
ing and developing its existing 
premises. 


submarine programme. 

Pre-tax profits by division 
were: submarines and surface 
warships £l5.69m (£l8.07m); 
fleet support £L6im (£2. 66m); 
armaments £5 .92m (£23m); and 
engineering products £850.000 

(£598,000). 

Dr Rodney Leach, the former 
chief executive who had guided 
the company through its priva- 
tisation, retired in December 
because of 01 health. His suc- 
cessor has not yet been 
appointed. 

• COMMENT 

VSEL staged a good second- 
half recovery after being 
fiZ-Slm adrift of the previous 
year’s figures at the interim 
stage. Now that the cause of 
the dispute (holidays) has been 
sorted out, VSEL can happily 
return to what it does best - 
building weapons systems of 
mass destruction. Despite Lord 
Chaifoufs claim that Mr Gorb- 


achev has created the clim ate 
In which arms reductions are 
the order of the day, VSEL still 
has plenty of future work, as is 
evidenced by the company’s 
staggering order book. And 
even more lush contracts may 
be in prospect, if the fickle 
Canadian government decides 
to opt for a conventional sub- 
marine programme and if con- 
tracts follow discussions with 
the Ministry of Defence, and 
the Malaysian and Saudi Ara- 
bian governments. Pre-tax 
profits for the year may rise to 
which would put VSEL 
on a prospective multiple of 
about 8 - hardly expensive in 
view of the income flow. The 
company believes that because 
of the strength of its order 
book, it is the envy of its sector 
and VSEL may be proved right. 
Takeover speculation has been 
persistent and, despite compli- 
cations, a bidder might yet sur- 
face. 


Treatt to join USM with 
valuation over £10m 


By Vanessa Houtder 

TREATT, a supplier of 
essential oils and aromatic 
chemicals, is being brought to 
the Unlisted Securities Market 
by Hambros Bank, in a placing 
that values it at £i0.07m. 

The company started trading 
as an essential oil merchant in 
the City of London in 1886. It 
supplies, merchants, blends 
and distils oils for fragrance, 
food, soft drinks, pharmaceuti- 
cals, soap detergent busi- 
nesses. 

Its oils, which are sourced 
from 55 countries range from 
citrus nils, such as grapefruit, 
Ipmnn and limp . tO spice oils 

such as ginger, clove cin- 
namon. 


The company said it would 
be aide to take advantage of 
international trends by supply- 
ing natural ingredients to the 
flavour and fragrance indus- 
try. 

Treatt made a pre-tax profit 
of £l.lm (£619,000) for the year 
to September so 1988. It fore- 
casts a pre-tax profit of at least 
£1.35m for the current financial 
year. On that basis the com- 
pany has a prospective price/ 
earnings multiple of 11.1 
times. 

Some 239m shares are being 
placed at 107p by Laurence 
Prust, broker. Dealings 
are expected to start on 
June 22. 


Bradstock falls back to £3m 


John Tams up 10.5% to £2.36m 


Weak market conditions hit 
Bradstock Group in the half 
year ended March 31 1989 and 
pre-tax profits fell from £33lm 
to £3m. 

Despite the Aunmlt circum- 
stances the directors are confi- 
dent in the fixture and are lift- 
ing the interim dividend from 
L5p to 2p. 

Tumover In .the period was 
static at £7.12m but administra- 
tion expenses rose £lm to 


£5 39m. Earnings fell to 7-2p 
(9.9p). 

The directors reported that 
both the direct insurance and 
reinsurance sides of the busi- 
ness suffered. Although the 
group raised market share, low 
and reducing rates, plus the 
weak dollar, bad their affect. 

Premium and rates showed 
little sign of hardening. The 
only specialist sector showing 
any rate increase was energy 
reinsurance. 


John Tams Group, USM-quoted 
maker of ceramic mugs and 
tableware, lifted turnover and 
profit 105 per cent in the year 
ended March 31 1989. 

Significant growth was 
looked for in the current year, 
aairt Mr Gerald Tams, chair- 
man. The contribution from 
Duchess China (A.T. Finney, 
acquired in January) was 
already apparent and the 
development of its foil poten- 
tial was a major priority. 


Turnover of the group, 
which came to the USM a year 
ago, rose from £11.18m to 
£1 2.34m, while profit reached 
£2 36m (£2. 14m). 

Earnings were 835p (7.41p) 
and the final dividend is 2Ap 
for a total of 3.6p. 

Mr Tams said the current 
year had started very welL 
Order situation for home and 
export was healthy, with 
demand for coffee mugs at a 
record. 


London Scottish Bank rises to £1.5lm Growth restricted at Colorvision 


London Scottish Bank reported 
pre-tax profits up to £I.51m 


£J2.74m <£l0.62m). 

Earnings were 2J2 p <2p) 


(£i.3m) in the half year to before extraordinary profits of 


April 25. 

Turnover rose 20 per cent to 


£554,000 this time. The interim 
dividend is 0.75p (0.65p). 


Mercury Selected Trust 

(SiCAV) 

10 bodevanl Roawwdt, JkP. 408, L-3014 Luxembourg 

PAYMENT OF DIVIDEND 

Notice is hereby given to SharehoMen that. foBowteg a Rtaohrtiec piwa d at the 
Annual General Mectii« of Shareholders held la Luxembourg oa LStfc June, 
1989. Sal dividends for the year 1988 of USS040 per share for the Global 
Managed Currency Fond. USS0.15 per dune for the North American 
Oppatuniiiet Fuad, USSX35 per share for the United Kingdom Fund. USS0.10 
per share for the Yea Global Bond Fund and US$0.10 per dure for the Yea 
f a en a tht a I Equity Fend have bees d w.lared 

These dividends «riB be paid aa the 29th Jure. 1989 to regis t ere d Sharehokkre of 
the respective Fends who an oa tin register at 15th June, 1989. 

These dfcrideads wiD bo paid foosn 29th Jane, 1989 to Bearer Sharcholden of the 
respec ti ve Fends against p rese nt ati o n of Coupon Na 3 for the United Kin g dom 
Fund. Coupon Na 3 for the North American Opportunities Fund, Coupon Na 4 
for ibe Global Managed Currency Fund. Coupon Na 6 for tin Yea Global Bod 
Fuad and Coupon Na 4 for (be Yen International Equity Fuad at say of the 
Company's Paying Agents lactudmg its Atyias Agent in foe United Kingdom: 

S. G. WARBURG & CO. LTD. 

Paying Agency. 2* Fiobuty Avenue, LONDON EC2M 2PA 

front whom claim forms can be obt anwd . United Kingdo m tax viD be d e ducted 
hum claims fe the Untied Kingdom at the rate of 25 per eeaL urien damn are 

ac c omp an ied by an affidavit. 

Fund dividends win ratt.be paid oathe renaming Funds. 

16th June. 1989 MERCURY SELECTED TRUST 


Investment costs restricted the 
growth in pre-tax profit to 11 
per cent at CoJorvision in the 
half year ended March 31 1989. 

Also, the government’s aim 
to curb consumer spending 
began to affect trading in the 
latter part of the period, and 
ha/i continued into the second 
half; said Mr Neville Michael- 
son, the chairman. 

This USM-quoted retailer of 
television and video recorders 
operates from 58 outlets and by 
the year-end expects to open 
another four. Its pre-tax profit 


was £2. 13m (£L92m). 

Turnover advanced 53 per 
cent to £18m (£113m), but oper- 
ating profit was httle changed 
at £L77m (£L7m). Costs were 
incurred for increased invest- 
ment in new premises. Also, 
significant expenditure was 
made in satellite bro adcasti n g; 
initial sales of dishes were 
good and after a short period of 
decline, were beginning to pick 
up again, the chair man stated. 

Earnings were up to 6.79p 
(6. lip) and the interim divi- 
dend is L95p (1.73p). 


Electra Investment doubles profits 


Electra Investment Trust, 
which provides equity finance 
far unlisted companies in the 
UK, Europe and the US, 
reported net profits more than 
doubled at £5 .24m, against 
v9-42m, in the six months to 
March 3L 

The net assets attributable 
to shareholders at March 31 
were £517m, against 2457m at 
September 30 last year. The 
ftifly dilated net asset value at 
the interim date was 31635p 
per share, which compares 
with 28L53p last September 


and 326.46p at May 31 tins year. 
The rise in the eight-month 
period between September and 
May was 1536 per cent, which 
compares with one of 1837 per 
cent for the FT-A All-Share 
Index. 

In the period, the company's 
unlis ted portfolio moved up to 
£327.6Jn (£270.063x0, while the 
listed portfolio was reduced to 
£194JS4m (£22L28m). 

Earnings per share more 
than doubled to 3.48Sp (L6l4p) 
and an interim dividend of 2.7p 
(2.4p) has been declared. 


Ford Sellar 
in £84m 
offer for 
Brookmount 

By Philip Coggan 

FORD SELLAR Morris. 
Properties has launched an 
agreed cash offer for fellow 
property group Brookmount 
valuing the latter group at 
£84m. 

The offer, whicb is being 
funded by a loan from Ranker * 
Trust, represents a major 
expansion for Ford Sellar Mor- 
ris, which is capitalised at just 
£46m. Following the purchase 
the combined group will have 
a gearing ratio of around 200 
per cent. 

However, Ford Sellar Morris 
intends to make a series of dis- 
posals following the acquisi- 
tion which will bring down the 
gearing level to around 80 per 
cast, ft will definitely be sell- 
ing Brookmount’s 10 per cent 
stake In Trafalgar Brook- 
monnt, the company which is 
developing a 340-acre site at 
Weybridge in Surrey. The 
price has been agreed with the 
purchaser, Trafalgar House, at 
£4.15m. 

Brootanonnt joined the USM 
hi January 1986 with a market 
capitalisation of £7.6m. Its 
early property interests were 
primarily in Northern Ireland 
but the group expanded on to 
the mainland, notably through 
a planned development of a 
new national sports stadium 
in Bedfordshire. 

Yesterday Brookmount 
revealed its preliminary 
results for the year to March 
31 which showed pre-tax prof- 
its more than doubled at 
£11. 49m (£5. 24m) and fully 
Hiiwtwi m ni fag s per share np 
56 per emit at 36 .3p (23 .3p). 
The company amortises good- 
will through the profit and 
loss account over a period of 
134> years. 

The offer is 600p pm- ordi- 
nary share and 328p per con- 
vertible share. Shareholders 
owning 503 per cent of Brook- 
mount's equity have irrevoca- 
bly agreed to accept the offer. 
Brookm oun t made a two-for- 
five rights issue at 650p before 
the 1987 crash. 

Hr Irvine Sellar, chief exec- 
utive of Ford Sellar Morris, 
said that Brookmount would 
add to the group's geographi- 
cal coverage - FSM is based 
mainly in the Sooth East, 
Brookmount is based in the 
Midlands, Scotland and North- 
ern Ireland. 

Ford Sellar Morris was 
formed when Sellar Morris 
Developments reversed into 
the retail group Martin Ford 
in 1987. The retail division has 
since been sold. 

Yesterday, Brookmonnt's 
shares rose 50p to 585p while 
Ford Sellar Morris’s rose lp to 
108p. Brookmount is being 
advised by N M Rothschild and 
FSM by Bankers Trust and 
Barclays de Zoete Wedd. 


Gartmore 

American 

progresses 

Gartmore American Securities 
gross revenue rose from £1.2m 
to £l-8m In the year to March 
31. Directors have proposed a 
final dividend of 1.2p making 

2p (1.6p); there is 
also a special dividend of 
L3p. 

Income from dividends 
totalled £954,257 (£907,400) 
while interest receivable 
amounted to £373,036 (£6,703) 
and interest on deposits to 
£464,283 (£241,723). 

Pre-tax revenue emerged at 
£1.17m (£570,713) and tax 
charged was £377,979 
(£177,537) leaving earnings of 
4.42p <2.l9p) per 25p share. 
Net asset value over the year- 
rose from 171.3P to 183p. 


NOTICE to die holders of 

THE DOW CHEMICAL COMPANY 
(Incorporated with limited liabiEry under the 

laws of the State of Dataware* USA.) 
Y50j00ft000g0007 per cent. Bonds 1994 fthe “BandsT) 

NOTICE IS HEREBY GIVEN that, the following Paying 
Agent far the Bonds win resign its appointment as a Paying 
Agent as from Jtdy 17, 1969. 

SBC AMRO BANK LIMITED, LONDON 
(fomeffr EUROPEAN BANKING CQMEANY LIMITED) 
10 Dwoonfake Srjuare; London EC2M 4HS 

THE DOW CHEMICAL COMPANY 
by The Bauk of Tokyo, Lid. as Fiscal Agent 



US$5,000,000 
Subordinated Rooting 
Rata Notes 
Due 1392 

For the six months, 19th June 
1989 to 19th December 1989 
the intere st ra te has been 
fixed at 9-4375% per annum. 
Interest payable on 19th 
December 1989 will be 
$23,986-98 per note of 
US350 Q .00Q denomination. 

Christiania Bank 
London Branch 

Agent Bank 


Coopen Na 4 duaTrom Jums, ISQBto 
Daeombar 11. 18B0 wtit ba payatrfa 
from OacmnBar 1 1, WW at A* rate of 

tajsess% 

BL 94&G73.- par m. fomuiQD Nominal 
bl otBartft. - par 
KL 10MOMQO NM** 

Jam 1S.WW 

fttWHOUDUIMMO MMCSA. 


CORPORATE FINANCE 


The Financial Times proposes to publish a Survey on the above on 

12 July 1989 

For a full editorial synopsis and advertisement details, please contact: 

DAVID REED 


on 01-873 3461 
or write to him at: 


Number One, Southwark Bridge 
London SE1 9HL. 
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Cambridge Instrument meets 
City forecasts with 68% rise 


By John Ridding 

CAMBRIDGE INSTRUMENT, 
the scientific and optical equip- 
ment group, yesterday 
announced pre-tax profits of 
£5.86m for the year to March 
31, an increase of 68 per cent 
and in line with City forecasts. 

Mr Terry Gooding, chair- 
man, said the results “indi- 
cated a significant recovery 
from the problems of 1987-88” 
when weakness in the semicon- 
ductor markets prompted a 50 
per cent faB in profits to £3.5m. 

Sales increased 13 per cent to 
£127 ,92m and earnings per 
share rose from 3. Up to 5.49p. 
A final dividend of 0-6lp (0.55p) 
gives a 035p (0.77p) total. 

Much of the improvement 
resulted from the first full year 
contributions from Bausch and 
Lomb’s optical businesses and 
LKB’s specimen preparation 
businesses which were both 
acquired at the end of 1987. 

The company did not break 
down the contributions from 
the acquisitions. However, the 
optical instruments division 
increased profits from £ 2 £m to 
£5 .02m and. the scientific 
instruments division rose from 


£573,000 to £1.95m. 

Mr Gooding said the 
restructuring of the new busi- 
nesses and their integration 
into existing operations was 
proceeding welL He said t h at 
on completion, the integration 
of its US operations could 
result in profit improvements 
in the region of $5m (£3.33m). 

Losses at the group's Cam- 
bridge operations, which suf- 
fered most from the semicon- 
ductor downturn, continued to 
exceed film. However, a new 
product range was due to be 
launched and with reduced 
manufa cturing and administra- 
tion costs the business should 
return to profit next year. 

The industrial products busi- 
nesses, which were marginally 
profitable but described as “not 
strategically important,” were 
sold in March for £5 -5m. 

Another boost to the balance 
sheet was provided by a prop- 
erty revaluation which added 
around £6m to assets. 

Mr Gooding said the com- 
pany was suffering from “an 
intensifying s kills shortage.” 


• COMMENT 

Cambridge Instrument seems 
to be back on course following 
the disappointments of 1987-88- 
But it will be a while yet 
before the company reaps the 
full benefit of its recovery 
strategy. With the original 
Cambridge plant set to stay in 
the red until 1990-91 and with 
the integration of its US optical 
production only one-third of 
the way through, the current 
year is unlikely to to excite. 
Nonetheless, operating mar- 
gins are improving, up from 3 
per cent to 5 per cent, and 
orders are reasonably buoyant. 
Combined with a lower inter- 
est charge following its indus- 
trial products disposal, these 
factors should ensure pre-tax 
profits of £63m. The implied 
prospective multiple of just 
over 10 represents fair value, 
and the recent run up in the 
share price is unlikely to go 
too much further. The joker in 
the pack remains the prospect 
of an acquisition and Mr Good- 
ing’s reference to “our strong 
balance sheet” suggests some- 
thing may be in the offing. 


Allen coming to USM via placing 


By Vanessa Houfcfer 

ALLE N, a north west-based 
housebuilding group, is coming 
to the Unlisted Securities Mari 
ket in a placing that will value 
it at £24. 6m. 

Barclays de Zoete Wedd 
announced that 4 Zm shares 
would be placed at UOp per 
share, representing 18.8 per 


cent of the group’s share capi- 
tal 75 per cent of the shares 
are being placed through BWD 
Rensburg and 25 per cent 
through Henry Cooke, Lums- 
den. 

Allen is involved in contract- 
ing in the private and public 
sectors, housebuilding (pre- 


dominantly in the low to mid- 
dle price range), hire services 
and property development. 

Pre-tax profits for the year 
ended March 31 were £3.99m 
(£1.82m) on turnover of £43.41m 
(£3233m). At the placing price, 
the shares have a price earn- 
ings multiple of 8.5. 


Thit adtxrasemeni is bated hi aaapBaitce w&t Ae mpmmena of the Council ofTheStock Exduage. b does na constitute an 
invitation stanj person to stdoddx form purchase any securities o{Tieaa PLC. 

Application has been made to the Council rf The Sack Exchanfpfor the grant cf permission a) deal m die ordinary 
shorts cf Heart PLC issued and now being issued in the UnhstedStaaitiesMaxIut. his emphasised duzt no application has 
been made for these securities to be admitted a feting. It is expected that deaknp will commence on 22ndhtne. 1969. 


TREATT 

PLC — 

(Rcpflend Na 156B997) 

Flaring by 

Hambtos Bank limited 

of 2,286,031 ordinary shares of lOp each at 107p per share 

Treatt is a supplier, merchant, blender and distiller of essential 
oils and aromatic chemicals which are used as flavour and 
fragrance raw materials in a wide variety of consumer products. 


Authorised 

£ 1250,000 


Share capital 


Ordinary shares of lOp each 


Issued and now 
bang issued, fully paid 
£9*1500 


The or di nary shares now being placed will runic in full for all dividends and other distributions 
hereafter declared, paid or made on the ordinary share capital of the Company in issue 
following the Placing. 

In accordance with the Rules and Regulations of the Council of The Stock Exchange, 
Laurence Prust & Go. Led., NatWfest Stockbrokers Limited and Laurence Keen & Co. are 
placing 1,714.523; 285,750 and 285,758 ordinary shares respectively. 

Particulars relating to Treatt PLC ate available in the statistical services of Excel Financial 
Limned and copies may be obtained during normal business hours on any weekday (Saturdays 
and public holidays excepted) up to ana including 30th June, 1989 from the Company 
Announcements Office, The Stock Exchange, 46-50 Finsbury Square, London EC2A 1DD 
and up to and including 30th June, 1989 from: 


Hambros Bank Limited 
41 Tower Hill, 

London EC3N4HA. 

NatWest Stockbrokers Limited 
Laurence Prust &. Co. Ltd. Garrard House, 

27 Finsbury Square, 31 Gresham Street, 

London EC2A1LP. London EC2V 7DX. 


Treatt PLC 
Northern Way. 

Bury St. Edmunds, 

Suffolk IP326NL. 

Laurence Keen &. Co. 

49-51 Bow Lane, Cheapside, 
London EC4M9LX. 

Ibthjum, 1989 



This advertisement is issued in compliance with tbe requirements of the Council of The Stock Exchange. It does 
not constitute an invitation to any person to subscribe for or to purchase shares. Application has been nude to 
the Council of The Stock Exchange for the grant of permission to deal in the whole of the ordinary share capital 
of Alien Pk; Issued and now being jssuecj in the Unlisted Securities Market It is emphasised that no application 
will be made for these securities to be arkaftted to Hie Official List Dealings are expected to commence on 
Thursday, 22nd June 1909. 


Authorised 

£3,400,000 


Allen Pic 

(bmrpondad in Engla nd loakrlheCerttfimfies Ads IMS to 1967 No. 927 680) 
Placing by 

BARCLAYS de ZOETE WEPP 

LIMITED 

of 4.201^00 Ordinary shares of 5p each at IlOp per share 
payable in fall on accep t ance 


Sure capital 
foUowing the placing 

Ordinary shares of 5p each 


baud and 
fully paid 

£1.116 JS12 


Allen Pk and its subsidiaries are aigaged principally in the North West, in industrial and commerrial 
ou t tradin g, housebuilding, hire services and property development and investment. 

Of the 4^0L260 Ordinary shares placed 75 par cent have been placed by BWD Rensbmg Ltd and 25 per rsert. 
have bees placed by Henry Cooke, Lumsden pk. 

Full particulars relating to the Company air available in the statistical sendees of Exiel Unlisted Securities 
Market Service and copies may be obtained during normal business hours up to and including 1st July 1989 
bom: 


Barclays de Zoete Wedd Lknited 
50 Fountain Sheet 
Manchester M2 2AS 


BWD Rensburg Ltd 
Klkbouse Court. Tilhebam Street 

Liverpool L2 2 NH 


and at the registered office of the Company. New Springs. Wigan. Lancashire WN2 1DL and. during normal 
business hours on 20th and 21*t June 1999. from the Company Announcements Office, The Stock Exchange 
46 Finsbury Square, London EC2A 1DD (for collection only). 

16th June 1989 
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Al uminium producers woo the green vote 

Kenneth Gooding on efforts to stress the metal’s “environmentally friendly” qualities 


T HE DAY will come 
when car junk yards 
will disappear and Euro- 
peans will insist that all their 
new cars are made from mate- 
rials which can be recycled or 
disposed of withont barm to 
the environment There might 
even be a "disposal fee” placed 
on materials which do not 
meet the criteria, according to 
Mr Theodor Tschopp. 

He welcomes the concept 
because It must surely encour- 
age the car makers to use even 
more aluminium - already 
there is between 40 and SO kg 
in the average European car. 
And Mr Tschopp has a vested 
Interest in this developing 
trend because he is chairman 
of the European Aluminium 
Association. 

The association currently is 
stressing that the metal it 
makes is environmentally 
"friendly.” In western Europe 
this should not only be of bene- 
fit to the industry in the face of 
growing consumer awareness 
of environmental Issues but 
also help save energy costs and 
cut a growing and costly 
import burden. 

Western Europe’s primary 
aluminium imports reached a 
record -150,000 tonnes last year 
and the European Aluminium 
Association says there is little 
hope of capacity increases com- 
ing along to reduce the load. 

Unless recycling can be 
stepped up, all the expected 
future growth in aluminium 
consumption - about 2 per 
cent annually over the next 
five years - will have to be 
satisfied by imports. 

Currently about 35 per cent 
of total alu minium consump- 
tion in Europe is from 
reclaimed scrap - and the 
industry claims production 
from scrap saves about 95 per 
cent of the energy required to 
produce new metal. 

Last year the amount of 
recycled material registered 
was a record 1.6m tonnes. 
Already as much as 70 per cent 
of the metal used in electrical 
engineering, building and 
transport is re-used, often 
again and again. So the indus- 
try believes that tne sector 
with the greatest potential for 
recycling growth is the bever- 
age can market. 
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T his is also one of the fast- 
est-growing areas of alumin- 
ium consumption, currently 
accounting for about 11 per 
cent of aluminium usage in 
western Europe. 

About 6bn of the 16bn beer 
arid soft drinks cans used in 
the region last year were made 
from al umini um. The industry 
has set itself the target of 
building its share of this par- 
ticular part of the packa g ing 
market to at least 50 per cent 
by 1991. 

It hopes to push the canners 
in the required direction by 
emphasising that the alumin- 
ium can offers a better pros- 
pect for recycling because it 
has enough scrap value for a 
collection and reprocessing 
infrastructure to be put in 
place. This is not true for steel 
cans. 

The steel can makers point 
out in their defence that pri- 
mary aluminium is so expen- 
sive that it simply would not 
make economic sense to use it 
for beverage cans unless large 
quantities were recycled. 

So far there has been no let 
up in the intensely bitter strug- 
gle between the two materials 
tor the lion's share of the bev- 
erage can market even though 
they are both face a new 
threat 

A number of European coun- 
tries - Austria, Denmark, 
Italy, Switzerland and West 
Germany among them — are 
seriously considering putting a 
ban on all one-way beverage 
containers. 

Mr Alexander Wirtz, general 
manager can recycling Europe 


at Alcan Deu t schland, suggests 
that the trend has as much to 
do with trade protectionism as 
with environmental issues. 

"After 1992 there will not be 
150 bottling and filling plants 
in each country. We will have 
mega-plants with enormous 
capacities able to serve several 
countries,” he predicts. Swit- 
zerland In particular seems to 
be attempting to put barriers 
in the way of this change and 
protect its bottlers. "But the 
refillable bottle only makes 
sense if it is distributed within 
100 kms of the bottling plant,” 
Mr Wirtz insists. "The answer 
is a recyclable container.” 

With this in mind, five com- 
panies (three based in the US 
- Alcan, Alcoa, and Reynold 
Metals - Pechlney of France 
and VAW of West Germany) 
have set up the Aluminium 
Can Recycling Association 
with about 25 people perma- 
nently employed on promoting 
recycling. 

Mr Wirtz says that, if their 
efforts are to be worthwhile, 
the country concerned must 
use enough aluminium bever- 
age cans to make recycling via- 
ble. In West Germany, for 
example, fewer than 15 per 
cent of the beverage cans are 
matte of aluminium so it would 
not be economic to spend 
recycling campaign money 
there at the moment. 

The UK. on the other hand, 
is a prime target. Only about 5 
per cent of the 425bn alumin- 
ium beverage cans used are 
currently recycled. The Recycl- 
ing Association is to start a 
new campaign in the UK at the 


fnd of fhia month and hopes 

that eventually the country 
will match the US record - 58 
per cent of aluminium cans are 
recycled there. 

The campaign will also be 
helped by British Alcan Alu- 
minium’s recently-announced 
decision to build Europe’s first 
aluminium npn recycling plant, 
at a cost of nearly £20m, dose 
to its existing plant near War- 
rington, Cheshire. 

British Alcan is looking 
ahead with its investment 
because initially it will have to 
import used containers from 
the US as feedstock. 

Elsewhere in Europe, the 
Recycling Association’s efforts 
have built aluminium can 
recycling in Greece to 20 per 
cent in less than four years. In 
Italy it has encouraged more 
than 500 municipalities to start 
campaigns and in these areas 
the recycling rates vary 
between 15 per cent and 20 per 
cent. In Switzerland the rate is 
a little better at nearly 22 per 
cent. 

The Recycling Association 
looks at Sweden with mixed 
feelings. The recycling rate 
there is 85 per cent - but this 
was achieved because the Gov- 
ernment imposed a mandatory 
deposit wtem* on all contain- 
ers and the association is not 
in favour of such schemes. 

According to the EAA’s Mr 
Tschopp, the industry’s search 
for metal to recycle will also be 
helped by the increasing vol- 
ume of scrap resulting from 
aluminium industrial goods 
ending their useful life. 

AH this is taking place at a 
time when the European alu- 
minium industry has been 
chalking up records on all 
fronts — for consumption, pro- 
duction and, in many cases, in 
profitability. 

Last year primary alumin- 
ium production reached 3.5m 
tonnes and consumption was 

A 3m tonnes. Im port* filteri the 

gap, about half of them “tied” 
imports from the overseas 
facilities of the US-owned com- 
panies operating in Europe. 

Mr Tschopp insists that, 
although the global trend is for 
primary aluminium production 
to move to areas of low-cast 
hydro-electric power, western 
Europe could not follow 


UK forestry industry seeks further policy changes 


By James Buxton, Scottish Correspondent 


THE UK forestry industry said 
this week that further changes 
were needed to the forestry 
policy which the Government 
set last year when it ended tax 
relief for forestry. It called on 
the Government to adopt the 
right system in consultation 
with the industry and thereaf- 
ter to “stick to it” 

The call was made by Mr 
James Galbraith, chairman of 
the Forestry Industry Commit- 
tee of Great Britain, the recent- 
ly-formed organisation which 


groups both timber producers 
and processors. He said that 
tiie abolition of tax concessions 
had been a “sadden shock” 
which had caused a crisis of 
confidence. 

The first to suffer were 
nurserymen who had bad to 
destroy millions of young trees 
because of a slump in demand. 
In due course tne problem 
would work through into the 
processing sector. The present 
drop in new planting was a 
matter of “deep concern.” 


Forestry policy itself had not 
changed bat the mechanisms 
through which successive 
governments supported it had. 
The lesson had to be learned 
"that an industry such as 
forestry which needs invest- 
ment over long tunespans can 
only thrive when policy and 
the mechanisms of policy are 
consistent. Let us find the 
right policy first, in consulta- 
tion with government, but 
thereafter let government stick 
to it” 


The committee, which was 
holding its first animal meet- 
ing in Edinburgh, will be mak- 
ing recommendations to the 
Government later in the year. 
The body was formed after a 
1986 report by the National 
Audit Office cast doubt an the 
economic viability of forestry 
in Britain. 

The committee is concerned 
that land is not becoming 
available for forestry and that 
It is more attractive to buy and 
sell existing woodland than to 


plant new forests. This couM 
eventually threaten the large 
timber processing industry 
which has- grown up In recent 
years. 

Since for e st ry is now being 
taken out of the tax system, 
with tax Incentives replaced by 
increased grants for tree plant- 
ing, the Forestry Industry 
Committee is thought likely to 
press for this process to be 
taken a stage further with the 
possible exemption of wood- 
land from inheritance tax. 


Soyabean markets in confusion 
over Soviet buying rumours 


Japan’s example and eliminate 
most of Its capacity. It needs to 
maintain a reasonable level of 
production to feed its growing 
domestic market. 

He expects increases in 
capacity in the region — 
including Fechiney's planned 
200,000 tonnes a year smelter 
at Dunkirk — to do no more 
than replace closures. 

In comparison with his 
views about production, Mr 
Tschopp paints an optimistic 
picture about future alumin- 
ium ttelllMT»d | 

He suggests that in the auto- 
motive sector, for example, 

growth in almnin)nm imp will 

be supported by a continuing 
trend towards weight redac- 
tion. This win produce lighter, 
more fuel-efficient v ehicles 

He also predicts dynamic 
growth in the use of alumin- 
ium in rail cars. The rapid 
growth of European high-speed 
train networks plus major pro- 
jects such as the Channel Tun- 
nel and new funnels through 
the Alps will produce a boom 
in the construction, of rolling 
stock. 

Then there are five impor- 
tant areas where the industry 
must act to help itself, says Mr 
Tschopp. 

First, the Industry most 
speed up technical develop- 
ment, to produce higher-qual- 
ity products, as well as new 
materials to meet chang in g 
industrial demands. 

Next, the industry will need 
to make the best use of its 
new-found financial strength, 
carefully choose where it 
invests Us cash and be pre- 
pared for new pHrtnerahtpw to 
respond to changing market 
conditions such as the Euro- 
pean Single Market. 

Third, an adequate supply of 
primary metal must be secured 
to guarantee the smooth opera- 
tion of the sophisticated Euro- 
pean transformation fabri- 
cating plants. 

Fourth, the industry must 
develop new markets such as 
beverage cans in Europe. 

“Finally" says Mr Tschopp, 
“we must do everything to 
ensure that aluminium recycl- 
ing works all over Europe and 
that it is accepted and sup- 
ported by the consumers.” 


By Deborah Hargreaves in Chicago 


CHICAGO'S SOYABEAN 
futures complex was in confu- 
sion yesterday as rumours dr 
culated of large purchases by 
the Soviet Union. 

ft was the turn of soyabean 
meal futures to increase on 
rumours of Russian buying, as 
trades rushed from the soya- 
bean oil pit where they sad 
pushed prices to their daily 
limit on Wednesday. Oil 
futures took a pounding as a 
rumoured 200,000- tonne sale to 
Moscow failed to materialise. 

"We've been talking about 
potential sales to the Soviets 
for two months now, but who 
knows when it will happen,” 
said Mr Dan Maxkey, president 
of Agri-Analysis in Chicago. 

Mr David Asbridge, econo- 
mist at the American Soybean 


Association, believes proces- 
sors have been getting overex- 
cited about sales of oil to toe 
Soviets. At this time of year, 
Moscow would typically be 
buying Us beans from South 
America, but drought in 
Argentina and chans over the 
Cruzado in Brazil have cut the 
crop’s availability. 

The Soviet Union was fore- 
cast to import some 150.000 
tonnas of soyabean oil from all 
sources this year and the 
rumoured 200,000 to 388,000- 
tonne purchase from the US 
would take its imports close to 
a peak. "It would be a signifi- 
cant sale and could set a prece- 
dent for the Russians buying 
American oiL . . that's why 
e ve ryone is getting so excited,” 
said Mr Asbridge. 


Meanwhile, Mr Markey 
believes the market is cur- 
rently performing well, “it isn’t 
bullish of itself, we just realise 
we’ve overdone the downside 
on some of these crops,” he 
said. 

In response to the lack of 
drought this spring, traders 
had pushed futures prices as 
low as if the crop was already 
safely harvested. “But we still 
have a lot of anxiety to go,” 
said Mr Markey. 

The latest long-range 
weather forecast for the Mid- 
west shows normal rainfall for 
this time of year. However, 
formers bad been hoping for 
above-average precipitation to 
replenish sub-soil moisture 
reserves that will be so crucial 
in the July growing season. 


US studies sugar policy options 


By Nancy Dunne in Washington 


CONGRESSMAN Jerry 
Huckaby, duHnwaw of the cot- 
ton, rice and sugar subcommit- 
tee in the US House of Repre- 
sentatives, Miti fiii* week that 
the US will maintain sugar 
supports "as long as the Euro- 
pean Community does.” 

However, he is considering 
various options for changing 
the US sugar import quota pro- 
gramme to make it compatible 
with international trading 
rules within next year's Farm 
BUL The Council of the Gen- 
eral Agreement on Tariffe and 
Trade is expected next week 
formally to accept a report 
finding that the m i r r e nt pro- 
gramme a violation of the Gatt 

There is, within Congress, a 
widespread resentment that 
the EC's sugar subsidies, 
which boosted Community pro- 
duction, are permitted under 
the Gatt 


Mr Huckaby is considering a 
scheme combining domestic 
production controls and a 
qnota system, which is 
believed to be consistent with 

the Gatt. 

Mr Clayton Yeutter, the US 
Agriculture Secretary, recom- 
mended acceptance of the Gatt 
report, while telling US sugar 
producers that the US has "a 
reasonable amount of time” to 
make the changes needed.. 

Under the currant scheme, 
the foreign share of the US 

SUgar inarkM hasy fallen fmm 

45 per cent to 13 per cent, 
whDe the domestic portion has 
risen from. 55 per cent to 87 per 
cent. The US maWahia prices 
at about 22 cents a lb, far 
above the world price, making 
sugar production so lucrative 
fimt output has risen 23 per 
cent while consumption has 
dropped 17 per cent 


The Bush Administration 
feces stiff legal constraints in 
making administrative 
changes, according to a report 
Issued by the Congressional 
Research Service last week. By 
law, the Administration is 
required to support domestic 
sugar prices at IB cents a lb. It 
keeps them at 22 cents to avoid 
loan defaults. 

The US could convert its 
quotas to tariffs, but there is a 
limitatio n to US refining capac- 
ity. Refined sugar would then 
have to be imported, which 
would be an advantage for the 
EC and Brazil. 

Other options include the 
imposition of fees of 50 per 
cent or more on sugar imports 
to protect the price support 
programme; or restricting 
domestic production through a 
set-aside scheme or c uttin g the 
support prices. 


Sarlta KendaH in Cartagena 

COLOMBIA, host to this 
week’s fourth Pacific Rim Coal 
Conference, will be well placed 
to take advantage of the grow- 
ing demand for steam coal in 
the 1990s, which was being 
widely predicted at the confer- 
ence. 

Apart from the northern 
Cerrejon mine, which is to 
produce LL5m tomes in 1989, 
several, steam coal deposits are 
' on the verge of development 
for export. The projects awaits 
deri sions on transport options 
involving large investments in 
rail and part facfitttes. 

The centre zone of Cenqjan 
is to be opened up for interna- 
tional bids in August Small 
quantities of coal are being 
exported through the northern 
zone port but this will not be 
possible once northern output 
rises to 15m tomes. Although 


the centre zone urine is Ini- 
tially designed to produce L5m 
tonnes a year, capacity Is 
wgHwiMtwrt to be at least iQm 
tonnes a year. Plans to expand 
the northern zone by a further 
10m tonnes to 25m tonnes a 
year have also been discussed. 

Colombia's most recent for- 
eign coal contract, signed 
between Carbocol and Drum- 
mond last August, involves the 
development of steam coal 
reserves at La Lomu, about 200 
km intend from the rtarlhhean 
coast The contract allows for 
production of 10m tonnes a 
year over 30 years, and the 
first coal is expected to be 
shinned in 1982. 

The Ftodeoo project in the 
La Loma area - for 3m tonnes - 
would use existing rail and 
port facilities, with some 
improvements. The Colombian 


company has its own coal port 
near Santa Marta and could 
start production next year. 

AH these projects are near 
the top of the list but Colombia 
has several other steam coal 
and same caking coal projects 
reserved for future develop- 
ment 

While banks are stiQ wary of 
new coal urines, the situation 
is changing, and Colombia's 
low sulphur coal is. very com- 
-petitive in a market affected by 
. international . concerns over 
arid rain pollution. 

The country Is already an 
important player in the world 
steam coal trade and plans to 
increase its share of exports in 
the 1990s. The Minister of 
Mines me nt ioned a production 
figure of 40m to 60m tomes for 
the year 2000, and 80 per cent 
of this would go for export. 
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Colombia presses on with coal projects , 


WORLD COMMODITIES PRICES 


LONDON MARKETS 

TIN prices again declined sharply on 
me LME yesterday, although closing 
above the day's lows after Weal 
German buying emerged lor July 
delivery. The morning pre-market 
dcclinod under She influence of further 
dollar strength versus sterling and a 
sharp decline m Kuala Lumpur. This 
triggered a wave of stale-bull 
liqu.dation down lo contract lows 
equivalent to levels last seen on the 
free market in mid-April, tradors said. 
Copper prices eased, with Ihe volatility 
in Ihe currency makrots. keeping some 
traders away. Dealers said that 
although operators generally remain 
jittery over supply factors and 
concerned about North American 
contract talks. Ihe market still appears 
to be on a potentially stoop bear slide. 
Cocoa prices also eased. The Gill & 
Dirffus forecast ol a 309,000 tonne 
surplus had little impact traders said. 
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Raw 

Aug 

Close 

280.90 

Previous 

7/1.00 

High/Low 

283.00 271.80 

Oct 

279 HO 

271.40 

282.40 271J0 

Doc 

278.00 

269.00 

267 00 

Mar 

267.00 

258.40 

287.00 280.00 

May 

265.60 

25940 

2S9.00 

Oct 

282.00 

- 

26500 

Write 

Close 

Prevtoua 

Hlgti/Low 

Aug 

371.00 

366.00 

375.00 354.00 

Ocr 

3*2JW 

337 00 

3+5 00 337.00 

Dec 

333.00 

327X0 

333 00 330.00 

Liar 

323.00 

31900 

323.00 31900 

May 

321 00 

31660 

314.10 

Aug 

320 00 

316.50 


Oct 

318.50 

314.00 

30960 


Turnover- Pee 9T44 [5561] lots of 50 tonnes. 
White 1495 (tigm 

Pans- While (FFr per tonne): Aug 2560 Oct 236S, 
Dec 22BS. Mar 2245. May 2240 Aug 224a Oct 
2100 

C44UQ8 on. 5/ barrel 

CtOSO Previous HlghTLow 
Aug 16J6 16 TB 16.40 1800 

Sep 18. 14 15.80 16J2 IS. 92 

Oci 1590 19.92 15.85 

IPG Index 16 22 1642 

Turnover: 9213 (7717) 

(US OIL 5,-wniw 


Previous 

High/Low 

Jun 

1415 

1405 

16.1B 

1940 ISuOO 

Jut 

1380 

1386 

16.90 

1922 IS. 92 

Oct 

1608 

1830 

. 

19A2 15.8S 

Jan 

1351 

1662 

16.42 


Apr 

1576 

1800 



■ BF) 

1396 

1380 



Close 

Previous 

High/Low 

Jul 

134.25 

134 35 

13900 (33.75 

Alifl 

1J4 00 

133 75 

135 SO 133.75 

Sep 

135.00 

136.00 

13900 134.75 

Oct 

13750 

13850 

137.50 13/00 

Nov 

139 00 

13900 

139.00 13750 


Turnover 5006 (7 538) lota ol 100 tonnes 


nrnrr AMD vaonMus 

Sponla yoUow honoydow melons ant widely 
avaiieole SOp-Cl. 10 each (SOp-EI.SO) qs are 
5ponia apricots 5<K65p a lb (60-Wp) and 1kg 
punnets of poaches aop-Cl 00 each 
IE1 00-1 30). reports FFVIB British 
strawberries US 50-7Dp a I 2 lb (S0-7Sp) and 
Carmel ParlaOO grapes ora Cl 65-2^0 a lb 
(£ t BO-2 30). Homegr own new potatoes are 
widely available l8-25p (23-350} 4$ srp 
English new e rep carrots jpOCp (25-35p). 
Jersey courgettes ora new In 4S-70p as ora 
Dutch and French looks 70-800. Tomatooa 
ore 4S65P (45-75p). Round lettuce ie down 
to 22<J2p a head (2S-3Sp). (ceberga ore 
down to 55-8Sp oach (GOp-I.OOV 


POTATO— CTtonrte 

Cto&a Prevtoug WghTLow 

Nov 1225 13241 12241 1204) 

Feb 1423 1404) 

Apr 2174) 2104) 2184) 2094) 

May 235.0 2284) 2334) 226.0 

Turnover B39 (1376) tato 40 UnMO. 

WTAWMI MMAL CTtonae 

Close Previous WghTLow 

Jun 168.00 1574)0 1684X1 16&G0 

Aug 151.30 1604)0 16150 

Oct 161.00 1604)0 161 JO 161.00 

Turnover 374 QQJtata ol SO tonne*. 

MWHr W1WM SIQ/Inde* point 
Ctose Previous HlghTLow 

Jun 1415 1405 1430 1410 

Jut 1380 1396 1418 1380 

Oct 1508 1530 1540 1500 

Jan 195! 1562 1575 1550 

Apr 1576 IBM 1595 1575 


Turnover 554 (218) 

OWMOPtomw 
Wham Ctaae Ptevteus 

Jun 11325 112-75 

Sep 105.70 10530 

Now 109.10 10826 

Jan 11245 HIM 

Mar 11&S6 115.16 

May 118438 11940 

Jun 12046 120410 


HtQhfLow 
1144)0 11325 
106.75 10940 
109.10 mao 
11245 112.15 
11529 11950 
11975 


Barley Ctese Provtotn HlghTUae 

sap 104.90 10420 10490 10950 

Nov 108.40 107M 10940 10910 

Jan 11190 11099 111.45 11120 

Mar 114.50 11395 

May 11900 11950 1164)0 

Turnover: Whom 100 (158). Bortoy 241 (199). 
Turnover tots of 100 tonnes. 

HUB (Cash Settlement) p/kfl 
gosa Previous WghTLovr 

Jun 113.0 113.5 

Auc nr.O (119 109.9 

Oct 114.6 1149 1142 

Nov 1190 1195 1159 

Fob 1093 106-5 

Apr 1109 1109 1098 

Turnover 24 (20) Ms Of 3260 kg 


QeM (Him qz) S price 

Close 381 *-362 >4 

Opening 360^-361 
Morning fix 38033 
A«e moon tlx 3612 
□ay s high 302*t-362l| 
Day’s low 35Bts-388l| 


Cotas S price 

Maptateaf 373-378 

Britannia 373-378 

US Eagle 373-378 

Angel 370-37B 

Krugerrand 381-384 

New Sov. 84 -86 1* 

Old Sov. 84 >s -OS’s 

Noble Plot 477.40-48900 


Mlaer H p TBne as 

Spot 343.76 

3 months 36940 


239-239 tg 
239 >4 -2381, 
238.109 


246-248 
249240 
246249 
243 247 
238 >2 -2401b 
55*2-56 

66% -66V 
318.50-324.55 


US eta equhr 
520.50 


Atumtntam (997%) Cells Pun 

Strtte pnea S tonne Jut Sap Jul s*p 

WOO 121 IK f2 »“ 

1900 65 68 46 110 

2000 19 28 107 179 

Copper (Grade A) Cam Putt 

3400 UC 173 21 90 

2500 80 122 54 T37 

2800 37 83 111 (88 

mwaow poamumi o pno wi ~ 

C oMee Jut Sep Jul Sop" 

ttSO 45 83 2 40 

1100 (1 45 18 72 

1150 t 58 

Cocoa Jul Sep Jul Sep 

750 68 

800 23 SB 43 18 

8 SO 2 30 33 40 

900 14 74 


US MARKETS 

AN ANNOUNCEMENT ABOUT the 
federal reserve selling u.S. dollars 
sent panic buying into the gold and 
silver markets. June gold reached a 
high of 36850 while July silver peaked 
at 538. The copper and platinum 
markets were u Reflected by the 
aoll-offa. In the softs, sugar futures 
were again higher from heavy 
technical buyteO- July sugar dosed at 
(273 up 43. Coffee trading was fighter 
than earlier In the week. Cocoa prices 
were steady as switch activity made up 
most of the volume. The grain markets 
featured higher prices in the soybeans 
as commercial interest continues to 
provide support Wheat futures lost 
ground due to scattered profit taking. 
Com trading waa non-eve ntfut In the 
livestocks pork bellies and hog futures 
gained from technical short covering. 
The cattle market was stow ahead of 
Fridays cattle on feed report Cotton 
prices were lower from trade and local 
profit taking. The energy complex 
remained strong on heavy trade 
activity. Trading volume was again 
over 100.000 contracts for the session. 


New York 


COPPER 2&QOO Ibe; ceitta/KH 


Chicago 



Ctoee 

Prevtoua 

HSfjtlSIaQW 


Jun 

110.25 

11025 

110.40 

11040 

Jul 

110.75 

11080 

11960 

109 JO 

Aug 

10905 

10986 

0 

0 

Sep 

10966 

10990 

11900 

107.20 

Dec 

10936 

10940 

107 JO 

105.10 


SOYABEANS 5.000 bu min; cofitt/BOtb bushel 


CRUDE OR. (Light) 42,000 us gang Wtwrol 
Latest Previous Htgti/Low 


Jul 

2988 

2923 

2035 

20.07 

Aug 

194V 

(970 

79.12 

1954 

Sep 

1914 

17.83 

1918 

17.70 

Oa 

17.71 

17 JO 

1730 

17.40 

Nov 

1749 

17J8 

17.63 

17.18 

Fab 

17.01 

1988 

17.10 

1730 

Apr 

1635 

16-74 

17 xn 

1972 



dose 

Prevtoua 

High/Low 


Jul 

734/0 

728/4 

738/0 

7290 

Aug 

700/0 

691/0 

704/0 

687/0 

Sep 

881/8 

880/4 

665/0 

688/0 

Nov 

644/0 

MS/2 

B4B/4 

638/0 

Jan 

662/8 

654/0 

664/4 

647/4 

Mar 

862/4 

0*53/6 

683/4 

657/4 

May 

666/4 

H7070 

6898) 

884/0 

Jitt 

888/4 

870/4 

689/0 P 

868/D 


SOYABEAN «L 60.000 lbs cents/ib 


> «■; Sdrey ox. 

Previous Hlgh/Loa 


HEATING OIL 42,000 US palla. canta/US galls 
Latest Prevtous High/Low 

M 4845 4585 4646 4900 

Aug 4670 4804 4670 4580 

Sep 4720 4669 4720 4603 

Oct 4770 4742 4705 4070 

Nov 4960 4819 4680 4780 

Dee 4025 4888 4926 4860 

Mar 4725 4C93 4723 4640 

COCOA 10 tonrxM^S/lonnos 
Close Previous Hjgh/Lgvf 

J“f iiii 1147 1153 1127 

Sep 1192 1186 fin lies 

Oeo 1220 1216 1223 1200 

Mar 1233 1220 1238 1210 

May 1244 1229 1244 1215 

Jul 12S9 1247 1232 1291 

Sep 1Z78 1287 1270 1248 

COFFEE -C- 37 £001 bo; contsAta 


Close 

Prevtoua 

H/gWUiw 

2032 

21.10 

2134 

21.10 

21J2B 

2135 

2130 

21 AS 

21.48 

21.45 

21.60 

21.60 

2130 

21.97 

21.97 

21.90 

22.10 

22.10 

2234 

22.41 

22-50 


387.0 

388.3 

3833 

3896 

3005 


Cloae 

Previous 

Hlgti/Low 

370.7 

374.7 
3798 
3823 
387.0 
3913 
3694 

307.5 

371.4 

375.4 
3783 

383.4 

387.5 

391.6 

3723 

3790 

382.0 
3779 

0 

384.0 
3890 

|| 

Jul 

Sep 

Dec 

Mar 

May 

Jul 

Sep 

11962 
112.70 
109 AS 
11033 
11151 
11125 
11900 

117.43 

112.78 

109.96 

112-00 

113.00 

113.00 

11900 

11975 

112.75 

109.50 

iiara 

112.50 

0 

0 


May 22.46 2935 2 2M 

SOYABEAN MEAL IQp tom; ytpn 

GtoM Prevtoua HtqtVLow 

Jul 211-4 2090 211 jj 

Aug 205a '2Q3.1 208.8 

Sep 19BJ i97a lggji 

Oct 1914 192.0 1926 

D«C 190.0 191.1 igi.o 

Jan 1896 190.7 190.fi 

Mar 1892 1902 190 S 

Mey 1690 190,5 iw. t 

MACT 5,000 fiu mirr, cow BZSSM) bushel 
Qoao Prevtoua High/Low 

Jul 259/2 256/8 258/8 

Sep 247/2 348/4 £48/0 

Dae 245/2 245/0 24519 

253/4 283 to 233/6 

May 256/2 258/2 268/2 

Jw 259/2 239/0 aaa/o 

Sep 247/0 247/0 g 

Pec 243/6 242/6 244/D 

WHoAT 5.000 bu mitt centa/BOlb- bu ehei 


PLATINUM 6C troy OC 5/trpy OZ. 

Close Previous High/Law 


6 months 

371.26 

344.00 

Jul 

465S 

4890 

12 momha 

39915 

56926 

Oct 

467 JJ 

4991 




Jen 

4892 

4896 




Apr 

492.7 

4991 

LOKPOH —HI UCHAIWl 

TaAMBotnom 

Jul 

4997 

487.1 


SUQAH WOULD If 112,000 lj»; cttnMbs 
Ctoee Previous High/Low 


Close 

384/2 

Prevtoua 

300/6 

fflflh/UJW 

309/0 

400/4 

40S/B 

405/4 

415/0 

41 a/e 

418/4 

421/0 

424/E 

4246) 

407/4 

411/0 

409/4 

368*6 

371/0 

371/4 


Sa.Mll 3.000 tray om ceflo/lroyez. 



Close 

Previous 

Htoh/Low 


Jun 

ms 

6395 

529.0 

5290 

Jul 

533.0 

6290 

S36J0 

517.0 

Aug 

637 JS 

6395 

0 

0 

S«P 

5422 

S37.1 

5490 

526.0 

Deo 

554.8 

5404 

5890 

8390 

Jun 

558.0 

5596 

0 

0 

Mar 

5853 

581.0 

570.0 

549.0 

May 

S74.8 

6892 

5895 

9802 

Jul 

5832 

577.6 

5790 

5790 

Sop 

5912 

5890 

0 

0 


Jid 

14.73 

1220 

1220 

14.35 

Oct 

12.71 

1225 

12.82 

12.40 

Jan 

12.03 

1127 

0 

0 

Mar 

12.03 

11.85 

12.10 

11.78 

May 

11.90 

11.58 

11.BS 

11.74 

Jttt 

1122 

1123 

1122 

11.76 

Oct 

1128 

11.40 

1125 

1125 


COTT ON 50.000: COMB/RM 



Close 

Previous 

High/Low 


Jul 

8828 

8924 

68.10 

694S 

Oct 

6920 

7029 

7028 

6975 

Dec 

89.77 

7025 

7020 

6951 

Mar 

7950 

71.10 

7975 

7950 

May 

7020 

7128 

7129 

7020 

Jul 

71.15 

71.80 

71.55 

71.1S 


ORANGE ARCC 16.000 lbs; cantt/lbs 


MUffttS [Bane: September 18 (931 - 100) 

June 14 Jun 18 nmtti ago yr ago 

2Q2&6 2023-6 200*3 19S8.7 

POW JONES (Bage: Dec. 31 1974 =» 100) 

Sm 13l34 19972 13974 141.52 

Futures 181J1 13966 13546 14918 


Jul 

Cloae 

17920 

Prevtoua 

160.50 

High/Low 

17920 

17725 

Sep 

16720 

16825 

167.40 

18420 

Nov 

15960 

15500 

15980 

15320 

Jon 

152.40 

15120 

1397S 

151-00 

Mar 

151 .75 

15940 

0 

0 

May 

15025 

14050 

0 

0 

JW 

16025 

14920 

0 

0 

Sep 

15025 

14920 

0 

0 


UVF CATTLE 40QOO lbs; canta/lbs 

CtaMi Previous WqWLbw 

^ 7L10 71.75 

52 6927 B94S 

70 JB 6950 m00 

71.73 72.10 

71M 7200 72.42 

V* ?- 42 7920 72Hn 

71.46 71.ro 

LIVE HOGS 30.0W lb; cante/lba 

— Cl0 aa Prevtoua nitfV LOw 

^ Si ^ ^ — 

A" 47^2 4/JJ5 a n 

oa 

&XB. 42.07 42.80 

S ii as a 

£ as as a s 

PORK BELLAS 40 jabtoKcemem, ~ 

-£ law Pre woua HigtVLow 

onn^r- 

™ S3 S3 “ 

^ ^^0 S3 S3 


Jul 47X2 
Aug 48.65 
Oct 4982 
Ottc 44X0 
Fob 48.42 

Apr 43.8S 

Jun 47 Afi 


2* ££ 

ST S3 

«“■ 49.50 

^“9 <7J)0 47.2K 




* -v 


... 




FINANCIAL TIMES FRIDAY JUNE 16 1989 


LONDON STOCK EXCHANGE 


Another erratic session for equities 


FINANCIAL TIMES STOCK INDICES 


LONDON EQUITY "markets 
cleared the first set of this 
week's har d ies - in the tom 
of the US trade figures - with, 
out too. much strain yesterday, 
dosing , only a shade easier 
after a sfHnewhat erratic trad- 
ing session. US buying of Brit- 
ish and other European equi- 
ties was again the most 
encouraging feature, but the 
UK market turned back from 
its best levels when New York; 
opened on a downward trend. 

The keenly-awaited trade fig- 
ures from across the Atlantic 
had little effect in London; the 
monthly deficit of $&28bn dis- 
appointed only the most opti- 
mistic forecasters in the UK 
equity market. 


JunS Jan i» 

OpSon DKtamOMs: 

Jun IS Jun 29 


ant Dm 

Jun a 


The day started well with 
the overnight strength in the 
dollar setting the scene for fur* 
ther US (toromrf for blue rfifo 
equities in London, and 
another trading programme, 
reportedly from the London 
arm of a US securities bouse, 
helping the broader range uf 
the market. 


The market peaked early, 
however, and a gain Of more 
than nine FT-SE points was 
then whittled away as the mar- 
ket grappled with the latest 
data on the UK economy. 

The underlying rise of &2S 
per cent in UK earnings in 
April was slightly below the 
worst case foretaste by ana- 
lysts but, “brought no particu- 
lar comfort," to a market still 
concerned over wage pres- 
sures, according to Mr Bill 
Smith of Prudential-Bache. 

Although gains in market 
indices were subdued during 
the mid-session period, there 
was good US demand for a 
range of international stocks, 
notably BAT Industries, Han- 


son and British Airways. How- 
ever, this was not always 
directly reflected in prices in 
these widely traded shares. 

London began to push ahead 
again as it awaited the US 
trade figures, but was under- 
mined towards the close by 
Wall Street’s initial foil, which 
cast a query over positions in 
the London market built up by 
US houses. A further discour- 
agement came from the futures 
market, where the premium on 
the JT-SE Index June contract 
melted away to leave the con- 
tract almost at parity with the 
underlying tnd CT 

At the close, the FT-SB Index 
was a net 4 points down at 
ft.i StMf , with traders so unding a 


little nervous at the loss of the 
2,130 teveLToroover at 533.4m 
shares through the Seaq sys- 
tem showed a significant rise 
on Wednesday's 467.6m; the 
total was boosted by heavy 
business in British Steel fol- 
lowing the trading figures. 

The equity market still faces 
further challenges in the form 
of the latest data on domestic 
inflation today, as well as the 
outcome of two by-elections in 
the UK and elections to the 
European Parliament. The 
inflation data, in particular, 
could pose problems for ster- 
ling, which dipped closer yes- 
terday to the sterling exchange 
rate of 90 regarded as a trigger 
level for the UK authorities. 


Oovornment Seta 


Fixed Interest 


Ordinary 


Jun Jun Jun Jun Jun Year 1988 Since Compilation 

IS 14 13 12 B Ago High Low H igh Low 

84.02 83.75 8&91 BM3 SS3> 89. B5 £29 83.75 127.4 4818 

(8/2) (14/S) (9/1/35) (3/1/7S) 

"*96.48 8522 95.41 B5M 98.48 99.69 9621 1QS4 5053 

05/3) (13/B) (58/11/47) (3/1/75) 

17509 17623 17563 1770.4 17707 14813 1837.5 14473 19202 49.4 

(19/S) (3/1) (lfl/7/87) (26/6/40) 

183-7 1844 183.1 162.6 1883 221.2 196.1 154.7 734.7 405 

_ (23/3) (17/2) (15/2/83) (56/10/71) 


Ord.DL Yield 4.59 438 439 435 434 4 48 

Earning Yld %(hill) 11.11 11.09 11.13 11.03 11J* 1M* 

P/E RatkXNetH*) 1089 1092 1038 1038 11.01 10-68 

SEAQ Baronin a{5pm) 25,688 23.428 34,590 24.H70 26.268 283M 

Equity Twnover(Cm)T - 894.13 128637 1145.12 1653 37 118738 

Equity Barqaiwt - 2S.S21 28.063 27.178 30.715 30.442 

Sham Traded (ml)t - 466.7 428.4 4343 6263 6173 

Ordinary TT — tadn, Hourly cfingoo 

•Openfnn 910 an. •11am. •12 pm. #1 pia •2pn. #3 pjn. #4 pjn 
17683 17BSS 17653 17653 17573 17643 1766LB ITBZjB 

DAY’S HIGH 17703 DAY'S LOW 1758.7 

Besla 100 Govt Soca 15/10/26, Ftxod Int 1828, Ordinary 1/7/35. 

GOW Minos 12/9/55. SE Activity 1874. *NII 1080 tExdudlnfl Irtm-marXat 
amlnooo 


• S.E. ACTIVITY 

Indices Jun 14 Jun 13 

Gilt EdQod Bargains 125.4 98.4 

Equity Bargains 166.0 1813 

Equity value 2009.4 26243 

5- Day average 

Gilt Edged Bargains 103.2 96.6 

Equity Bargains 185 9 190.1 

Equity Valuo 9tUK> a 29463 

• London Report and latest 

Share Index: Tel. 0383 123001 


Mixed 
session 
for Steel 


Heavy trading and a somewhat 
erratic share price perfor- 
mance greeted full-year figures 
from British SteeL The shares 
firmed initially on the 
announcement of profits near 
the top of expectations, touch- 
ing 89p before stories filtered 
into the t we ri tet that the man- 
agement was predicting a less 
than smooth ride towards the 
end of the current year. The 
weakness was exacerbated as 
marketmakers began trading 
stock with the dividend 
stripped out - a move that 
en c o ura ged iwfcg funds, which 
had lvm gtit Steel for the hi g h 
Sp dividend, to liquidate posi- 
tions. The stock slipped back 
to 84, a net 2 lower on the day. 
Turnover was a strong 87m 

Kharwig. 

Mr Mark Wright, analyst at 
broker Hoare Govett, pointed 
out that Steel’s dependence an 
the UK market had increased 
over the last year - exports 
were down and domestic sales 
up. The key to the group’s per- 
formance is the difficult ques- 
tion of how to assess the steel 

market fo ntn p months thug. 

He has upgraded his profit 
forecast to- the cu rrent year 
from £600m to £680m but is 
sticking with a “hold” recom- 
mendation. 

“British Steel should track 
the market in the medium 
term,” he said, “although it 
may be weak in the short term 
with the stock going ex-divi- 
dend on Monday and the pay- 
mart of tite 65p second tranche 
ihu» in September. Other ana- 
. lysts were more cautious .in 
their forecast; edging up'£30m 
to £620m. “The last, quarter 
might see trading weakness, 
but it will show up earlier in 
the share price, in sentiment if 
not in feet* 

BAT extends gain 

US buying of BAT Industries 
overnight meant that the stock 
opened strongly, a mood which 
was maintaine d through the 
day. It closed IS better at 652p 
having touched a high of 665p; 
turnover was a busy 12m 
shares. 

Currency factors contributed 
to the firmees of the stock, 
which tracked the dollar 
throughout the day. “It is 
breaking new ground in terms 
of relative price and relative p/ 
e,” said Mr Mark Duffy, ana- 
lyst with Warburg Securities. 

The stock continued to be in 
heavy demand in New York 
after London had closed; the 
company is about to start a 
series of p re sen t a tions on the 
role of Farmers, its newly 


acquired Insurance subsidiary, 
starting in New York, before 
moving to London Hn| i then 
Scotland. One analyst said that 
many second quarter profits 
estimates might have to be 
upgraded as a result of the 
recent strength of the 

STC advances 

Favourable predictions ft "i» 
the co mpan y’s stockbrokers 
helped STC hold out against 
the market trend. Both the div- 
idend and profits outlook 
found recommendation in a 
review from Hoare Govett, the 
securities house, now sole bro- 
ker to STC. 

The Hoare review of STC, 
written by Mr Miles Saltiel, 
electronics analyst, rates STC 
shares as “undervalued” and 
says that the group Is “poised 
for p r emium pgmfng a growth.” 
He believes this wm come prin- 
cipally from the telecoms busi- 
ness; the ICL division should 
also continue a rising level of 
profits, but should also be seen 
as a valuable bargaining 
counter in the current round cf 
reconstruction in the European 
capital electrical industry. The 
dividend “Is set to progress 
above the rate of the UK mar- 
ket,” Mr Saltiel concludes. 

STC shares have moved 
erratically over the past couple 
of months, making rapid prog- 
ress amid stories that dpaia 
were poending with various 
European companies concern- 
ing ICL. However, the shares 
had been declining an profit- 
taking until *hi« week. Yester- 
day, STC moved up 5 to 355p, 
after touching 383p, with turn- 
over finally at tim shares. 

Brew ery shares were slow to 
respond to what looked Hke a 
efimbdown by Lord Young, the 
Trade and Industry secretary, 
over the issue of whether he 
should implement the Monopo- 
lies Commission’s recommen- 
dations for the dismantling of 
the breweries’ tied-house sys- 
tem. 

While Lord Young's state- 
ment appeared to be good news 
for brewery stocks, hinting as 
it did ofa watering down of the 
MMCs proposed reforms, the 
subsequent rejection by the 
Brewers Society’s of Lord 
Young's proposals kept the 
bulls in check. “Prolonged 
uncertainty can only be bear- 
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ish for the sector, and it does 
now look like it will be a long 
and bloody battle," commented 
me fb-TnkK analyst. 

Bass, widely regarded as a 
likely winner whatever the 
outcome of Lord Young’s delib- 
erations, were the sole feature 
among the leaders, extending 
the gains scored late on 
Wednesday by a further 19 to 
993p on turnover of 2.8m 
shares. In contrast Allied 
Lyons added just 3 at 442p and 
Whitbread 2 at 360p, while 
Grand Metropolitan eased 2 to 
439p. 

Scottish ft Newcastle were 
also weaker, closing 2 off at 
320p after coming under selling 
pressure in afternoon 
trade-EarHer dealers had been 
preoccupied with suggestions 
that S&N was. planning, to. sell 
its Thistle Hotels and .use- the 
cash to- buy the Elders stake.; 
However, the^stajy. found' little, 
favour among analysts, and ns 
one put it “It may be logical to 
attempt to buy bode the Elders 
stake; but there is certainly no 
logic in selling the jewel in 
your crown to finance it” 

Specialists noted a distinct 
increase in Interest in the 
energy sector. The lion’s 
shares of demand was directed 
towards BP, which managed a 
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APPOINTMENTS 


Glaxo Pharmaceuticals 
new managing director 


■ Mr Sean Lance has been 
appointed managing director 
of GLAXO 

PHAfiMACEUHCALS. a UK 
subsidiary of the Glaxo Group. 
He succeeds Dr Franz Burner 
whose election to the board 
of Glaxo Holdings was repeated 
on June 14. 

The current regional 
responsibilities cJ Mr Lance 
as a regional director have 
been re-organised. Dr Alistair 
Stokes, managing director of 

Glaxo Laboratories, a UK 

operating subsidtery cf Gtaxo 
Pharmaceuticals, win become 
a regional director responsible 
for South East Asia (China, 
Hong Kong, Malaysia, the 
Philippines, Singapore, Sri 
Lanka, South Korea. Taiwan 
and Thailand). 

B«r Ken Wtedh, managing 

director of Glaxo Australia 
Pty, also becomes regional 

director responsible for New 
Zealand,- Indonesia and -Sooth 
Africa. 

■ TH E UNITED BANK OF 
KUWAIT has appointed Mr 
Andrew Pobatou as assistant 
general manner responsible 
for treasury and fund 
management He jobs from 
Bankof America where he was 
senior vice president 
nesponsihlfi for international 
treasury and foreign exchange. 

■ Blr Geoff Holt has been 
made a director of FULTON 
PKEBON STERLING, 


■ Mr Raymond GoodaD has 
been appointed a director of 
HAVELOCK EUROPA. Mr 
Goodall is managing director 
of Nottingham Shopfrtters, the 
ghopfitting operation which 
Havelock Europe bought from 
Boots in July 1988. 

■ LYNX GROUP, an 
electronics specialist, has 
appointed Mr Stephen 
Hlnchdiffe as its chairman. 

He was formerly chairman 
Data Memories, a company 
acquired by L'yni in March 
shortly after the acquisition 
Of R- qsspi Trwdr mneirta. Mr 
Kedth Nagel the former 
chairman, has resigned to 
pursue other business 
interests. 

Mr Eddie George, chairman 
off Russet Instruments, has 
been appointed chief executive 
in place of Mr David Taylor 
who has resigned as a director 
of Lynx but who will remain 
as a consultant. Mir Andrew 
Bartley has also been 
appointed to the board of Lynx. 

Mr Michael Porter, a 
oostexecutive director of Lynx, 
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■ GARTMORE FUND 
MANAGERS has aK»farted 
Mr Duncan Trinder as a fund 
manager on its UK desk with 
responsibility for larger stock 
growths. He was a senior 1 
pension fund manager with 
Bankets Trust Investment 
ysn«gt*rrw»fli 


has been appointed to the new- 
port of chief e x ecu ti ve of LEO- 
POLD JOSEPH'S operations in 
Guernsey. He was depsty man- 
aging director of BBC (Chan- 
nel 

■ Mr Ron Dexter has been 
appointed managing director 

S mpack acungs 

(SOUTHERN), Crawley. He 
was sales director , 

■ WALTHAMSTOW 
BUILDING SOCIETY has 
appointed ttr Peter Brieriey 
as asastant geoiezal manager 
(finance). He was accountant. 

■ Sir David Nicholson has 
jol lied the board of 
SOUTHERN WATER. 

■ Mr AjG. Weller bas been 
appointed to the new post of 
group financial controller at 
STURGE HOLDINGS. He was 
fmanrriai controller Of R.W. 
Sturge & Co, 


minor improvement at 295%p 
on turnover of 8.6m shares 
after the company revealed it 
intends selling some of its 
worldwide coal interests. This 
comes hard on the heels of the 
sale of its BP Minerals division 
to RTZ, the UK mining group. 

for around 54.2bu. 

Dealers said that the strong 
support for BP shares in recent 
days could perhaps have been 
triggered by speculation of 
imminent big moves by the 
company. 

Analysts were taking the 
view that the coal interests 
could well be worth more than 
ra fin m ami possibly as much as 
£400m - “but certainly less 
than (ibn (£658m), given that 
operating profits from that 
divirion were £20m that year,* 
as one researcher put it He 
added that the proposed. sale 
was consistent with Bp’s strat- 
egy was by no means con- 
strued as distress selling. 
“More sales from BP are 
likely,” was his parting shot 

Ultramar were keenly 
bought from the outset the 
shares i mpr o vi ng 7 to 302'Ap 
on increased turnover of <L3m. 
Dealers said the stock had 
been oversold after the recen t 
pTftrfwg of the 52m share stake 
previously held by Sir Ron 
Brierley's IEP Securities. 

Also in the oil sector, there 
was a whisper around for 
Enterprise which moved up 3 
to 5360. 

Activity in overseas trader 
Polly Peck rocketed in the 
final hour of business as the 
stock advanced to 270p, 6 
higher on the day, on a turn- 
over of 9.7m shares. Dealing 
co ntinued after the market bad 
closed and the price rose rap- 
idly to touch 282&p. midprice, 
by the time the last broker 
shut up shop for the evening. 
Two brokers were said to be 
buying of behalf of Mr Aril 
Nadir, Polly Peck’s chairman, 
whose holding, according to 
the 1988 annual report, is 
54 ’Am shares, equivalent to 
around 25.1 per cent of the 
company. 

Banks played a role, albeit a 
minor one, ln the session’s pro- 
gramme trades, with Barclays 
subsequently closing 5 off at 
437p on 2.4m, Midland 4 off at 
340p of SBm and Royal Bank of 
Scotland the same amount 
down at 380p on 2m. 

Pearl, where Australian 
group AMP recently bought 
the FAI 13 per cent stake to 
raise its holding to 18 per cent, 
edged up 3 to 433p. London 
United, on the other hand, 
slumped to 55p before closing a 
net 6 lower at 59p after the 


Bradstock, the insurance 
broking g roup, dropped 10 to 
21 Op after revealing interim 
profits down from £3Alm to 
EUftm. 

Westimry, the construction 
group were heavily bought, 
advancing 9 to 235p in the 
wake of a positive note from 
the building *»«n at Panmure 


■ THE WINE AND SPIRIT 

ASSOCIATION has elected 
Hr Bernard J. Ryan (Courage) 
as president and Hr Alastalr 
G. (Inter national 

Distillers & Vbrtners UK) as 
chairman. 

■ Mr Richard Hargreaves 
(managing director, 

Baronsmead) has been 
appointed rfianman and. Mr 


Electra Investment Trust) 
be comes vice chair man of tte 
BRITISH VENTURE CAPITAL 
ASSOCIATION. 

■ UMBIT (HOLDINGS), 
Bradford, has appointed Mr 
Emyr Hughes as a 
non-executive director. He is 

a director erf Kleinwort Benson 
Development Capital 

■ Mr Mike Tagg has been 
appointed a dir ector of RJ. 
MARTIN DEPOSITS. 

■ BLUEBIRD TOYS 1ms 
appointed Mr Terry Crew as 
sales director of Merit Toys 
from July L He was national 
account manager at Bluebird 
Toys. Ms Nicola Basham bas 
been appointed head of group 
marketing at Bluebird Toys. 
She was marketing director 
for girls toys at Hasbro Bradley 
(UK). 

■ Mr Frank Goddard has been 
appointed vice president of 
information systems and 
technology for the MAXWELL/ 
MACMILLAN group. He was 
information systems director 
of Maxwell Communication 
Corporation. 


Gordon, the agency broker. 

Leigh Interests, the waste 
disposal group and regarded as 
one of the market’s “green” 
stocks, rose strongly to dose 
lo higher at 314p. 

The Racal pair, Electronics 
and Telecom suffered from 
renewed profit-taking, dosing 
10 and 7 down at 522p and 5Q2p 
respectively in much smaller 
turnover than recently. 

ThontEBD jumped 10 to 728p 
after a boy recommendation 
issued by the leisure team at 
the Nomura Research Insti- 
tute. 

A buy recommendation in a 
specialist newsletter generated 
interest in Siebe which climbed 
to 521p before settling back to 
518p, a net improvement of 7. 
Turnover was 2.1m shares, 
high for the stock, and a cou- 
ple of trades of more than 
500,000 shares were seen an the 
Seaq ticker. 

VSEL surprised the market 
with pretax profits at more 
than £17m; “we had been 
expecting SlSJton,” said a mar- 
ketmaker. The price firmed 7 
to 465p in thin trade. 

Scapa Group jumped IS to 
296 on marginally better foil 
year profits and a oneforone 
scrip issue. It settled back to 
294p by tile dose: 

Among busily traded food 
retailers Argyll put in a nota- 
ble performance. The shares 
gained 2V4 to 220p on good 
turnover of 5.7m. this in spite 
of talk that a iaa«Hng broking 
house bad recommended 
switching out of the stock into 
Sainsbury (up 1 at 259 %p). 
Argyll bas just completed a 
series of presentations to insti- 
tutions including one in Scot- 
land on Monday and a visit to 
Zurich two days later, and in 
the wake of tite group’s weU-re- 


TRADING VOLUME IN MAJOR STOCKS 

The Following b based on trading volatile for mat Alpha securities dealt tfmwgft the SEAQ system yesterday until 5 pm. 
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ceived figures various broltes 
regard the stock as good value 
at current levels. 

Shares in brieagured retailer 
Gateway dropped IK to 210Kp 
on tu rnover of 41m. The Take- 
over Panel’s criticisms of Gate- 
way’s recent property valua- 
tion ««wig too late to affect the 
share price. 

United Biscuits fell 6 to 338p 
after the company's confirma- 
tion that it was considering 
selling its restaurant busi- 
nesses fbefled suggestions that 
the group might make a US 
acquisition to reinforce its core 
biscuits, snacks and frozen 
foods operations. Mr Terry Sis- 
sons of Panmure Gordon, bas 
calculated that if UB gets 
around £lllm for the restau- 
rants, gearing will be cut to 23 
per cent “With gearing down 
an acquisition is possible. 


which may necessitate, if large 
enough, the issue of some 
paper” said Mr Sissons. 

Hanson registered a big 20m 
share turnover as US arbitra- 
geurs took advantage of the 
cam-dividend status of ADRs. 
The stock put cm 2 at 2G2p. One 
dealer said there had been a 
single straight trade of 5m 
shares. 

Blue Arrow slipped 2 to 93p 
as a big US investor, said to 
have been working through 
Goldman Sachs, finished his 
buying operation. Turnover 
was 4.1m shares. 

Profits takers hit WPP which 
shaded 7 to 707p after the 
announcement that its bid for 
US advertising agency Ogflvy 
Group would not be referred to 
MMC. 

Advertising agency WCBS 
firmed 4 to 279p on a trade 


press story that French com- 
pany Eurocom was poised to 
take up its stake in the com- 
pany. It holds around 20 per 
cent of WCRS. 

Newcomer A H Ball made a 
promising debut on the USM. 
Placed by broker Kleinwort 
Benson at 165p, the shares 
raced ahead to dose at 210p 
and an impressive 45p pre- 
mium. 

News of the agreed £84m 
offer for Brookmount from fel- 
low USM property group Ford 
Sellar Morris saw shares in the 
former jump 50 to 585p while 
the latter’s stock price edged 
slightly ahead to end at lOSp. 

■ Other market statistics, 
including FT- Actuaries 
Share Index and London 
Traded Options, Page 27 


FT LAW REPORTS 


Sugar contract time term 
is not a condition 


SARA D 
Court of Appeal 
(Lord Justice Kerr. 

Lord Justice Lloyd and 
Lead Justice Bntler-Sloss): 

June 8 1369 

A TIME tn a mercantile 

contract is not necessarily a 
condition; awJ fsllnre to fulfil an 
obtisatUm to open a performance 
bond guarantee within a 
specified time is not a 
repudiation, in the absence of 
express or imjibcd IikH ^r f-idwi to 
the contrary, if it relates not to 
the main port hut to a subsidiary 
part of the contract and has only 
a small commercial value within 
the conte x t of the contract as a 
whole. 

The Court of Appeal so held 
when allowing an appeal by 
Trans Continental Affiliates Ltd 
(formerly M. Golodetz Ltd), 
sellers of sugar afloat on the Sara 
D, from Mr Justice Evans’s 
decision that they had 
repudiated the contract for sale 
of the sugar to the buyers. State 
Trading Corporation of India Ltd, 
by failing to open a countertrade 
guarantee performance bond 
within the time specified in the 
contract. 

LORD JUSTICE KERR said that 
the dispute arose out of a 
contract for the sale of 12.600 
metric tons of South Korean 
sugar on December U 1985 c & £ 
to an Indian port at 520L95 per 
ton. 

Payment was to be by 
irrevocable letter of credit to be 
opened within seven days from 
conclusion of toe contract. The 
sellers were to give a 
performance bond guarantee (the 
“sugar PBG") and were to 
instruct their hawk to open it 
Immediately on conclusion of the 
business. 

It was expressly provided that 
the letter of credit was to be 
operative irrespective of whether 
the sugar PBG had been notified 
to the opening bank. 

The contract also provided tac 
the countertrade of 
goods to a value of GO per cent at 
the stowed value of the sugar, to 
be canted out within six months. 

The sellers were to give a 
further performance bond (the 
“countertrade PBG") for 3 per 
cent of the countertrade within 
seven days of condusloQ of the 
contract 

Both parties appreciated that 
the c & f sale anS purchase was 
for a cargo of sugar already 
afloat on the Sara D. The buyers 
insured the sugar. The vessel 
sank the following day so that 
the cargo became a total loss 
before expiry of seven days from 

conclusion of the contract. 

By that time the sellers had 
provided the sugar PBG, but not 
the countertrade PBG. 

The buyers felled to open the 
letter of credit without giving 


any reason. They made no 
reference to the countertrade 
PBG. After some fruitless 
exchanges and meetings the 
sellers treated the buyers’ failure 
to open the letter of credit as a 
wrongful repudiation and 
brought the contract to an mid. 

The sellers claimed damag e s 
equal to the price of the sugar. In 
defence the buyers relied on the 
sellers’ failure to provide the 
countertrade PBG within seven 
days. 

The arbitrators decided in 
flavour at the seUere. They held 
that the sellers’ obligation 
concerning the countertrade PBG 
was not a condition of the 
contract, and that the contract 
came to an end when the sellers 
justifiably treated the buyers’ 
failure to open the letter of credit 
as a wrongful repudiation. They 
awarded the sellers S2.5m 


Mr Justice Evans reversed the 
arbitrators’ decision. The sellers 
now appealed. 

The first question was whether 
the sellers' obligation concerning 
the countertrade PBG was a 
condition of the contract. 

The answer was unhesitatingly 
“no". 

The sellers’ obligation was to 
give the countertrade PBG 
within seven days. But there was 
nothing in the contract which 
made ttmeous performance a 
condition precedent It was not 
expressed to be a condition 
precedent to the buyers’ 
obligation to open (he letter of 
credit within seven days. 

In Wallace v Pratt [1910] 2 KB 
1003 Mr Justice Fletcher Moulton 
said that conditions were terms 
“which go so directly to the 

substance of the 
contract . . . that their 

a substantial failure to perform 
the contract at alL" 

In Photo Production v Securicor 
1 1980 1 AC 827 Lard Diplock said 
that the expression “breach of 
condition" should be reserved for 
situations “where the 
contracting parties have 
agreed . . . that any failure by 
one parly to perform a primary 
obligation . . . shall entitle the 
other ... to put an end to all 
primary obligations of both 
parties.” 

Those were two authoritative 
definitions of the nature and 
effect of contractual terms to be 
classified as conditions. 

In situations where it was clear 
that performance was a condition 
precedent to performance of 
other terms by the other party, 
the commercial necessity for that 
characteristic might be 
self-evident. 

But in other situations the 
issue whether or not a particular 
term was a condition must 
inevitably involve a value 
judgment about the commercial 
significance of the term in 


question. 

Where the parties had not 
given any express indication of 
their intentions in that 
connection, the court must 
consider whether or not they had 
done so by necessary implication 
from the nature, purpose and 
circumstances of the contract 

In Bentsen a Taylor [1899! 2 QB 
274 Lord Justice Bowen said 
"There is no way of deciding that 
question except by looking at the 
contract in the light of the 
surrounding circumstances, and 
then making up one’s mind 
whether the intention of the 
parties as gathered from the 
instrument Itself; would best be 
carried out by treating the 
promise as a warranty sounding 
only ln damages, or as a 
condition precedent.” 

That had been approved in the 
House of Lords (see Bunge v 
Tradax [1981] 1 WLR 719). 

In the present case there was 
only one factor in favour of the 
view that the sellers’ obligation 
to give the countertrade PBG 
was a condition. That was the 
fact that it was to be performed 
within a definitive time. 

But there were many 
transactions in which provisions 
as to time were not of the 
essence of the contract. 

Unless the term had the effect 
of a condition precedent to some 
other aspect of the contract, or 
had already been classified 
authoritatively as a condition in 
other contexts, "the courts 
should not be too ready to 
interpret contractual clauses as 
conditions” (per Lord Wilberforce 
In Bunge o Tradax ). 

On the other hand Lord 
Wilberforce also said that ln 

suitable cases the ctmrts should 
not be reluctant, if the parties’ 
intentions so indicated, to hold 
that an obligation had the force 

of a condition; and that "they 

should usually do so in the case 
of time clauses in mercantile 
contracts." 

If there was no specific grille 
to the correct solution to a 
particular dispute, the court 
might have no alternative but to 
follow Lord Justice Bowen’s 
general statement in Bentsen v 
Taylor by making a value 
judgment about the commercial 
significance of the term in 
question. 

Giving due weight to the fact 
that the countertrade PBG 
obligation was a time clause, 
everything nevertheless pointed 
away from the conclusion that 
the obligation was to be 
classified as a condition. 

It was not a condition 
precedent to anything under the 
express terms of the contract, 
and there was no reason for 
concluding that it had that 
character by implication. 

R did not relate to the main 
and Immediate transaction, but 
to another one which not to be 
performed for a further six 


months. It was relatively 
unimportant in terms of money. 
Compliance was obviously of far 
less commercial Importance than 
compliance with the time for 
opening the sugar PBG, yet It 
was expressly agreed that the 
obligation to open the latter was 
not a condition precedent to the 
opening of the letter of credit It 
was impossible to accord a 
higher categorisation of 
obligation to the countertrade 
PBG than to the sugar PBG. 

The commercial significance of 
the countertrade PBG was only a 
matter of relatively small sum of 
money. After December 18 the 
buyers had an irresistible claim 
against the sellers for a deposit 
of 3 per cent of 60 per cent of the 
stowed value of the sugar. If it 
had been claimed the buyers 
would clearly have been entitled 
to set rtf the sum against the 
sellers’ claim for damages for 
failure to open the letter of 
credit That would have provided 
the buyers with a perfectly 
adequate remedy for the sellers’ 
breach. 

There was no basis for 
concluding that the sellers’ 
obligation concerning the 
countertrade PBG bad the 
character of a condition, let 
alone a condition precedent to 
the buyers’ obligation to open 
the letter of credit There was no 
basis for treating toe failure to 
open the countertrade PBG 
within seven days as a breach 
which went to the root of the 
contract 

Mr Diamond for the buyers 
sought to derive assistance from 
the authorities on deviation and 
in the law of Insurance in the 
event of breaches of warranty. In 
both cases the equivalent of 
acceptance of repudiation 
operated retrospectively as from 
date of breach and not merely 
prospectively from acceptance of 
repudiation. 

It was not accepted that any 
general principle concerning 
wrongful repudiation of contract 
was to be derived from those 
authorities. It might be safer and 
better to treat the jurisprudence 
in those Grids as divorced from 
the general law concerning 
termination of contracts by the 
acceptance of breaches as 
wrongful repudiation. 

The appeal was allowed. The 
arbitrators' award was restored. 

Lord Justice Lloyd gave a 
concurring judgment. Lord 
Justice Butier-Slosg agreed. 

For dm sellers: Bernard Six QC 
and Angus Glennie (Sinclair 
Roche & Temper ley). 

For the buyers: Anthony Diamond 
QC and Geraldine Andrews (lace 
ft Co). 

Rachel Davies 

Barrister 
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FT UNIT TRUST INFORMATION SERVICE 


Current Unit Trust Prices are available on FT Cityline. To obtain your free 
Unit Trust Code Booklet ring me FT Cityline help desk on 01-92&-2128 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar slips on profit taking 


THE DOLLAR succumbed to a 
bout of profit taking yesterday, 
finishing below Wednesday's 
closing levels. The US unit 
moved firmer after the release 
of US trade figures, but failed 
to break through resistance at 
DM2.05. This apparent loss of 
momentum prompted many 
investors to realise profits 
made on the dollar's recent 
rise. There was also interven- 
tion by the the US Federal 
Reserve which sold dollars 
against the D-Mark and yen. 

Earlier trading in Tokyo saw 
the Bank of Japan selling an 
estimated minimum of Slbn in 
an effort to stem the dollar's 
rise. The Bank of England was 
also active selling dollars. The 
US unit opened on a firm note 
in anticipation of favourable 
trade figures. In the event, an 
April deficit of S8.26bn was lit- 
tle different from market 
expectations, but looked better 
after the March shortfall was 
revised to S9.5-lbn from SS.6bn. 
US exports were at a record 
high for the second month in 
succession, despite the dollar's 
firmer tone. 

In addition, US capacity util- 
isation in May fell to $3.8 per 
cent from 8-1.1 per cent, indicat- 
ing a slight slowdown in eco- 
nomic growth. Despite the dol- 
lar's softer tone during the 
afternoon, most investors 

£ BN NEW YORK 


retain faith in the US unit and 
many expect an early assault 
on the DM2.05 level 

It closed yesterday at 
DM2.0240 from DM2.0300, after 
touching a high of DM2.0480. 
The dollar retained a firmer 
tone against a weak Japanese 
yen. finishing at Y149.60 from 
Y149.05. Elsewhere, it slipped 
to SFrl.7475 from SFrl.7520 and 

FFr6.8675 compared with 
FFr6 -8325. On Bank of England 
figures, the dollar's exchange 
rate index was 74.1 against 73.8 
on Wednesday. 

Sterling continued to lose 
ground but finished above the 
day's lows. Its exchange rate 
index closed at 90.5. up from a 
low of 90.3 but down from 90.6 
at the opening and 90.7 on 
Wednesday. The pound has 
now fallen over 2*4 per cent 
since base rates were increased 
to 14 per cent last month. 

UK average earnings In 
April rose by 9.2S per cent on 
an annualised basis, 
unchanged from March and 
not quite as high as many ana- 
lysts bad feared. Attention will 


now centre on UK retail prices 
for May, due for release today. 
A rise of 8.3 per cent or slightly 
less may reduce the pressure 
on s ter ling sufficiently for the 
authorities to avoid another 
rise in base rates. 

The pound closed at $1.5185 
up from 31.5150 but slipped in 
D-Mark terms to DM3.0725 
from DM3.0750. It was higher 

against the yen at Y227.25 from 

Y225.75. but elsewhere it fin- 
ished at SFr2.6525 from 

SFr2.6550 and FFr10.4275, 
unchanged from Wednesday. 

The D-Mark continued to 
improve against the yen, rising 
to Y73.91 from Y73.43 on 
Wednesday. The yen's weak- 
ness is explained partly by a 
large redemption of Japanese 
Government bonds, and over- 
seas recipients having been 
changing their yen receipts 
into dollars. The D-Mark was 
also firmer against the French 
franc, closing at FFr3.3930 from 
FFr3.3920. The Bundesbank’s 
decision to leave interest rates 
unchanged had no effect on the 
D-Mark. 
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MONEY MARKETS 


A rally in short sterling 


TRADERS IN short sterling on 
Liffe decided it was time to 
take profits yesterday, as 
rumours of a sharp rise in 
April UK average earnings 
proved unfounded. In a rather 
more relaxed mood the short 
sterling contract for September 
delivery rose to finish at 85.42 
compared with 85.33 on 
Wednesday. 

It opened at 85^8 and fell to 
a low of 85-27 ahead or the 
average earnings data, but 
then rallied, on relief at the 

LIFFE UK HLT FUTURES OPTING ” 

Strife* CoU nm lt Mi PUMctumMs 
Price Ssj Dec Sqj Bas 

S9 344 419 18 37 

90 256 335 » 53 

91 206 256 44 UO 

92 129 218 103 1% 

63 63 150 137 204 

94 40 122 214 2*0 

95 24 100 262 318 

EoJmaud mtaor total, Calls 1628 Pm 3103 
Pierian day’s open M. Cam 9652 Pus 13600 


economic news and the view 
that recent predictions of 16 
per cent base rates may prove 
too pessimistic. The market is 
now waiting for today's figures 
on May retail prices, amid sug- 
gestions that if the year-on- 
year inflation rate does not rise 
above as per cent there could 
be room for further profit tak- 
ing, 

Support levels for the con- 
tract have been broken this 
week, but the market is now 
looking at 85.20 as a possible 

LIFFE US TREASURY BOB FUTURES RPTMC 


base level. This would discount 
a cash rate of around 14% per 
cent at the time of delivery in 
September. 

Trading was active, with 
September short sterling regis- 
tering over 35,000 lots. The 
West German Government 
bond was also active on Liffe, 
trading over 30,000 contracts. 
September bonds rose to 95.14 
from 9186, as the Bundesbank 
council meeting left official 
German interest rates 

iinrtiflng Bri. 
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MONEY MARKETS 


London rates steady 


FT LONDON INTERBANK FIXING 


(11 DO a n JuraOSJ 3 months US dolbn 

I 


after 9% 


6 months (IS Dolbn 


DU 9>a 


off® 9(i 


THERE WAS little change in 
interest rates on the wholesale 
market in London yesterday. 
The underlying rise in April 
UK average earnings was 
lower than feared, but the mar- 
ket remained nervous ahead of 
today’s UK retail prices index 
for May. amid forecasts that 
the year-on year inflation rate 
could ronrh S.o per cent. 

Reaction to the US trade fig- 
ures was muted, with senti- 
ment in London helped by 


UK claariOB <u> nk Daw lending rate 
14 per co«l 
(ren May 24 


profit taking in the dollar. In 
nervous trading three-month 
sterling interbank closed virtu- 
ally unchanged at 1 -LVHtj per 
cent. 

The Bank of England ini- 
tially forecast a money market 
credit shvrtaye of Eaoom. but 
revised this lo r-iSOm at noon. 
Before lunch the authorities 
gave assistance by purchasing 
£-J120m bills outright, via £J9m 
local authority bills in band 2 
at 13 s * per cent and £371 m 
bank bills in band 2 at 13 s . per 
cent. The centra! bank did not 
operate in the market during 
the afternoon. 

Bills maturing outside offi- 
cial hands and a lakv-up of 
Treasury bills resulted in a net 
surplus of £-153111. This was off- 
set by Exchequer transactions 
draining £i565m. 3 r:sv_ in the 
note circulation of £65m and 


bank balances below target or 
£50m. 

In Frankfort call money was 
steady at 6.15 per cent. A regu- 
lar council meeting or the West 
German Bundesbank left the 
discount rate at 1.50 per cent 
and the Lombard emergency 
funding rate at 6.50 per cent, 
but speculation continued that 
the central bank may soon 
introduce a Coating Lombard 
rate, in line with recent moves 
by the Swiss National Bank. 

In New York the Federal 
Reserve drained money from 
the banking system, via four- 
day matched sale and repur- 
chase agreements, when Fed- 
eral funds were trading at 9*i 
per cent. 

la Amsterdam interest rates 
had a firm tone, as an alloca- 
tion of funds by the Dutch Cen- 
tral Bank was seen as short of 
the money market's require- 
ments. The authorities allo- 
cated FI 7.52bn at a rate of 6.8 
per cent, against an expiring 
facility of FI 7.17bn at 6.9 per 
cent. Call money rose to 6.87 
per cent from 6.S1 per cent and 
the three-month rate increased 
to 7.27 per cent from 720 per 
cent. 

In Paris the rise in call 
money to 9*« per cent from 9,'s 
per cent was partly technical, 
as banks bid for funds at the 
end of an official Bank of 
France reporting period, but 
dealers also believed the 
French authorities were happy 
to see tighter credit conditions 
to defend the franc. 
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— 


87 

UO 

2 

2.70 b 


EOE Index P 

FL 300 

20 

0.10 

208 

2.40 




EOE Index P 

FL 305 

746 

0.20 

449 

4 

2 

530 

FL 309.75 

EOE Index P 

FL 310 

840 

1.60 

1079 

530 

28 

730 

FL 309.75 

EOE Index P 

FL 315 

1267 

5.40 

3Z3 

8.60 

15 

10 

FL 309.75 

S/FIC 


64 

19 a 

— 

— 

— 



S/FIC 

FL 220 

157 

9 

18 

9.80 

4 

1030 a 

FL 228.40 

S/FIC 

FL 225 

524 

330 

405 

6 

5 

730 a 


S/FIC 

FL 230 

569 

030 

190 

360 b 

35b 

530 

FL 22840 

S/FIC 

FL 235 

— 

— 

119 

2 

19 

3 

FL 228.40 

s/np 

FL 220 

10 

0.05 

121 

1 10 

205 

230 


S/FIP 

FLZZ5 

72 

0.10 

350 

3.20 

ft 

4 


S/FI P 

FL 230 

119 

2 b 

22 

5.10 

75 

630 

FL 228 40 I 



Jut. 84 

On. 89 

Jaa.90 


ABNC 

FL 45 

81 

030 

642 

L20 

129 

L90 b 

FL 4260 r 

ABN P 

FL45 

— 

— 

85 

330 

2 

3.70 

FL 4260 

AequC 

FL 100 

8b 

3 

134 

5.70 

5 

9 

FL 100.60 I 

AhoMC 

FL 105 

165 

L730 






AtooC 

FL 150 

313 

370 

265 

8.20 a 

3 

11 

FL 15030 | 

AkzoP 

FL 140 

127 

0.40 

2 

1.90 

— 



fee* C 

FL. 55 

72 

0.60 

33 

2 

ia 

2.80 


Atne* P 

FL 45 

— 

— 



100 

130 


AmntC 

f L 00 

112 

4.10 a 

212 

4.80 

10 

7 

FL 8310 | 

Amro P 

FL BS 

— 

— 

11b 

430 

— 

— 

FL 83.10 I 

BUHRMANK-TC 

FL 70 

103 

L80 

62 

3.70 

15 

530 

FL 69 JO I 

H.V.OSMC 

FL 140 

472 

3.80 

270 

7.60 

U» 

10.50 

FL 139 70 | 

N.VDSMP 

FL 140 

5 

230 

152 

530 

100 

630 


ElseitarC 

FL 70 

166 

4.70 

17 

630 

5 

8.40 

FL 73.60 I 

Clii-flrac. C 

FL 40 

844 

0.70 

77* 

2.10 

90 

3 

FL 36.50 I 

Ght-Broc. P 

FL35 

220 

0.60 

143 

1.40 

— 

— 

FL 3630 | 

HefewkenC 

FL 120 

587 

430 

435 

830 

10 

0.90 

FL 122 

HelnekeuP 

FL 120 

125 

230 

46 

430 

37 

530 

FL 122 1 

5+fXKi'rrihC 

FL 110 

2340 

730 a 

727 

12a 

137 

3.60 

FL 113.70 


FL 105 

571 

1 

111 

3.40 

5 

430 


KLMC 

FL 45 

94 

460 

785 

3.40 

110 

630 a 

FL 49 | 

KLMP 

FL 50 

110 

1.80 

150 

330 

105 

4.20 b 

FL 49 I 

KNPC 

FL60 

330 

2 

86 

4.60 

28 

6 

FL 59.70 Fz 

NEO LLOYD C 

FL 450 

145 

LL50 

35 

29 

— 

— 

FL 439 i 

HEDLLOYDP 

FL 420 

24 

5 

111 

330 b 

— 

— 

FL 439 L 

Nat.Ned. C 

FL65 

192 

1.70 

409 

3b 

83 

4.70 a 

FL 64.70 fi 

Nat.Ned.P 

FL 65 

27 

1.20 

368 

2.80 

85 

360 

FL 64.70 | 

Philips C 

FL 40 

326 

HffO 

232 

230 

133 

330 

FL 3830 i 


FL 40 

52 



2.70 

54 

3.40 

FL 3830 P 


FL 140 

346 

2.70 

198 

5.20 

59 

7.80 

FL 138.80 1 


FL 140 

1879 

410 

375 

7.60 

167 

930 a 

FL 142.40 L 

Unlle*erP 

FL 140 

81 

L2D 

74 

3 

25 

4.70 

FL 142.40 | 


FL50 

217 

130 

880 

330 

220 

4.70 a 

FL 47.10 fS 

Van Ommeren P 

FL 50 

35 

d 

5 

5 

155 

6 

FL 4740 IS 

TOTAL VOLUME IK CONTRACTS : 71.964 ■ 

A -Aft B-8M C-CaM P-Pst ™ 


BASE LENDING RATES 


Mam&t 
MB -Allied Anti ft. 

AIMbfctiBak 

• UsyAEbacto. 


MorttrBut. 

• B&C Hfrdait Barit - 

Bad: of Banda 

Barra BIBBoVtaw- 

Bnk Hapoalim 

BadCmUt&Conn^- 

Bratfifl^ns 

Baokdlr&d 

Sarttof Mia 

Bak of SnUsd 

Bara* Beige Lid — _ 

Bardajs Brak 

BaeteatBaraPLC- 
BeflarBaltf — 
BfftBkofMUEdst — . 

• BrmnSktira 

Bates 1n« 1st — . 
CLBMNcfetsd^. 
Ceatral Capital 

•OatatnaBasiE^ 
Cite* HA.. 


% 

OidnbleBuk M 

CoonJkJlaa — 14 

CMoeraURBara *M 

Coetls&Co 14 

OpsPrateR — 14 

Outer Bat PLC 14 

Oucailjirie 14 


ObrHscfcatiBadi. 


EquafarialBate^c — 14 

EutreTraAUd Wi 

Fimdal &Geo. Bate.. 14 

Fiat Hatia&l Book ft. 15 

14 •htaftfrafralGa..- 14 

14 MxftFizer&RK. Wi 

14 filratak 14 

14 •WaaesslUta 14 

14 HFCBaikpk 14 

14 t Karins Bai 14 

14 UcritalHe&GeilaBi* 14 

14 •HKISasoi -514 

14 C.Haanl&. M 

14 KoogkoH&SlBHk— . 14 

14 t5#W 14 

Iflij UqjdsBask 14 

14 IWniartW-rT- » 

14 Mdtaszft Dugls Bd 14 

14 BitodBa*-— - 14 

iJ KSS&’m ’ 5 

latBtnfKwali— 14 


% 

Kitftsunksar^_ 14 

BarthnBadUd 14 

flgnriti Gen. Trust 14 

raVATteriwUmtai. 14 

PrattaLdBaUPlC 15 

RRraM&Sce 14 

BntargkG'MK 14b 

BjyaJBtaf Sent lari™ 14 

BspITiiABari 14 

•SMiiWUlmoiSets.- 14 
StadadOwtaol — 14 

156 14 

Mai Bk of Knott— 14 
IMtriMIzriiiBak- 14 

UoUyTrastBaricPk 14 

WestnTrast 14 

Watpac Bari Can— 14 
WutQKBlridis— . 14 
YflrtstynBiri 14 


• Matas of BriUd Iforiatt 
Banking & Startle Hmses 
Assodatlas. * Deposit km 5.9% 
SBRriseL5%. Top ner-fiQ,OOOt 
tastoot aass 12J% i 
base rate. § Denari i 
Mortgage 132% - 14 


cnjA MnAL TIMES FRIDAY JUNE 16 1989 

~5ohpawv notices 


Tjie RTZ Corporation PLC 

Notice of Rights Issue 

Tb Holders of Ortlln®y Share warrants to Bearer 

•redone of ^ ^ 

“TSSSSSpI^sssKsasssraiBBns 

^ °* na * 

of Bret MM iki H o fl lw m - 
3 Oanquo Bnaofci La**6ofl 8A 
24/uiwnMsTdx 
tosoBnoaob 
Belgium 

A L’EumpfrenMdaBftnflPio 

21 rue Lama* 

75428 Paris 
Baron 

rihta mmmn reid couMn d> 0» drodv tenor to ftlte*- 
rt^^^P^^SSeSmnntwvnoMonn. 

■ 3.0 0pm (Lon UW 

r (nr Ore mm Ortfnoy Shoiss ugottier wm a eajr, of 
r,m BmteiandA looimm LWnrmi 


CawgMM amt bn Mond ad 

1 Thn Company’s PngWarndCSficrr 

oaJaWASqusm 
London SWIY 4LO 

2 Thn Campiy 'a Ti nufeu o w e s; 

CnrMRngbMIanLMind 

1 Redcdo anret, Bristol ass 8HT 



At a meeting of the Board of Directors held today, the following 
dividends were declared. 

ORDINARY SHARES 

A qn an nriny dtvidond of ranmeea cento (I9o) Can n rii an per sham on U«_ OBtstantB n< 
Ontnuy Sana, psyxbla on Jdiy 28, 1989. to beddori of record nt the dose Mbomcw cm 
Jobs 27, 1989. 

PREFERENCE SHARES 

A mmm ) of 082 per r*— Dollar Preference Shore end V» penc e per 

Stcrilim PmAiunx Shore on the ootsuodinM Pref er e n ce Shun in mpcct of the year 1989, 
hoMoT^m^nl u dm doe of bvreen on June 27. 1989. 

BY ORDER OF THE BOARD. 

DJ. DEEGAN 

VICE-PRESIDENT AND SECRETARY 

MONTREAL, Jane 12. 1989 


Financial Information Service on Japanese Corporate Issuers 

M IKUNI’S 
CREDIT RATINGS 

on about 4,000 bond issues and about 1,000 short-term nates 
Cost: US S 3,000 per year 


To-MIhuM a Co. Lid 

Dal-lcfn Mori BuHdi... . 

Japan or Teton 0331 IB 

f ] Please send further Information 


__ _ Ihw 12-1. N tola -S him basM 1-choma 

Minalo-ku. Tokyo IDS. 


Name 


Address 


I.G INDEX LTD, 9-11 GROSVENOR GARDENS, LONDON SW1W0BD 
Tel: 01-828 7233/5699 An AFBD member Reuters Code: (GIN, IGIO 


FT 30 

Jun. 1755/1764 >11 
Sep. 1793/1802 >13 


FTSE 100 

Jon. 2126/2136 -12 
Sep. 2168/2178 -18 


WALL STREET 
Jun. 2493/2505 -21 
Sep. 2510/2522 -22 


Prices taken at 5pm and change Is from previous close at 9pm 


JOTTER PAD 


CROSSWORD 


No.6,961 Set by DINMUTZ 



ACROSS 

1 Released on bail In old 
England (6) 

4 A means of dating vehicle, 
fine in France (8) 

8 Leather straps attached to a 
jumper, for example (7) 

9 People are up for this cup (7) 

11 Toast, In a way. is a feature 
of those who overeat (6,4) 

12 Shadow of train (4) 

13 Rebel fighter? (5) 

14 Wrap op when tea's served 
( 8 ) 

18 Barrenness of some capital 
areas (8) 

18 Gold sovereign? (5) 

20 Radar signal from a satellite 

(4) 

21 Cheese and crushed pear in 
fresh container (IQ) 

23 Space at end of Qlght or pas- 
sage (7) 

24 Oriole, a lower sort of flier 
<M) 

29 A great hunger settled (G) 

28 Venerate a US night-rider 
( 6 ) 

DOWN 

1 Texan mission, mostly fash- 
ionable (Q) 

1 Bed and breakfist with neat 
compartment for small 
articles (7) 


8 Qf deliveries, 

thwe ls strict OBE alloca- 
tion (9) 

5 Flower sweet in the air? (5) 

6 ? vestment for a 

father (7) 

7 DS Lahore instal- 
lation 0) 

is aarv- fa * o) 

Battle-helmet (9) 
ire ““V signals? (3) 

worker, Uke Gray's 
ploughman (7) 

19 ^ rest kkfck of dead river 

21 No craft for stormy ocean 

5 tew variation (5) 
Solution to Puzzle NoJL960 


u U""k1“rn ,J tJ n U n%S 

uuauauuy uunnon 

gauaunnuu 

q - ii U § 0 o unuinStiW: 

a H ^ Sc»BdidJ3d8 

nSuunnuw 

gOULlFUl 
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3pm prices June 15 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


1£Mob® PfSa ctaHR 

Mtfi tow Stack Dtv. YM-E W H» In* OaotaCtaae 
— A— A-A - 

XI* 21 b MR 04 1.4 2D 133 Si hi 80S »%- % 

6%ACUn 101 li. 63 0% 9V o%- t 

H% WVACUfc 1 26# tz — n ’ 

10% S'j ACM M mm It 
11% n ACM Sc 131 

n ev acmsd wn 

17 V I0\ At Lab .12 
4% 3% AMCA .12* 

3*1 AM Ml 


372 It 10% W% 


6ft 3*| j 

«H «ii 

27 2 3 AKR to 237 
9% 3% MU 
40% 33% ASA 3* 
22% 13% AVX 24 
<1*1 43% AM* 100 
IS 19% AMU g 1 
13 7V AcnwC M 
a 5% AcneE X 
34% 20% Aeon 
18% MbAdoE* IA 
16% 7% AUO 

Oh 26% AUO to 3 
Mil 0*? AdO tie 
21% M%Adol.pl 240 
»% B% AOral 12 
38% *3% AeDlU 2.78 

13% 12% AlHfti n 

23 MV Alran# 08 
4% 2m Alton 

93% 37%Alrf>nf IX 
»% 15% AirtFrt .80 
24% WV Akgas 
20% 17{tHMM2«l 
20 21% AlaP p(2. 13* 

S% 8 % AlaP dptJT 
3Q 17% AtskAir JO 
22% M% ARmyki X 
45% 30% Alberto 06 
37% 33 AfeCulA 26 
49V 30 AMvi JO 

24 10% Alcan a 1.12 
31% 23 AtooSM .70 
38% 21% AMlAlx 


It 274 8% 9% 9%+ % 
12. S25 11% W% 10%- % 

11. 407 9% 6% 9% - % 

.718 57 M% 16% »%- % 

1827 90 4 3% • + % 

an 9% 3% 5% - % 

7 3878 82% 81% 6l%- % 

78 4S 35% 2SS 25% - % 
6 K 4% 3% 4%+ % 

7 3 318 41% 40% 41% t % 

12 W 351 71% 20% 20% -1% 
28M56H 58% 56% 35%-!% 
38 18% 19% 18% 

12 226 12% 12% 12% 

4.1 18 13 7m 7% 7% — % 

20 74 33% 33% 33% — % 

12. 130 15% >5% 15% 

5276 10% 8% S%- % 

6.6 11 31% 34 34 - S 

120 9% 9% 

It 30 20% 20% 

17 17 4B 7% 7% 

11 91838 54% 34% 34%- % 
2080 «% «% 12% - % 
CD 10 5077 XV 3% 23% 

308 2% 8 2% 2*2 - % 

28 11 8*9 43% *JV «% - % 
23 24 138 28% 26% 38%- % 
14 ISO 23% 3% 23 + V 
12. 9 IS » 18% 18% - % 

91 20 21% 021% 21% - *£ 


a* » - m 

9% 9% 

20 % 20 % 

7% ?b + % 


10 8% 9% 8% — 

■u 1th U - 


’ 18 571 48% «% «m 
! 51WSI 32 21% 21% - % 

i 12 288 31% 30% 30 % — % 

. . _J 14 5)9 25% 25% 25% - % 

89% AltogCp 1.831 10 II 41 MV 86% 85% + % 


fig 

.7 M 001 27$ »lj 27'- % 

11 O 303 20% 20% 20% - % 

IS 12 44 % 44% 44% 
1018 185 37% 37 37 - % 

1.7 18 571 40% 47% 47i 

12 
20 
u 


4% i mAipM 

10% 1% «lAlgl pr 

41% 34% AlgLud la 
39% 35% AnjjP* 308 
Hi 10% AltonO 
19% 13 Allan pH.TS 


II 41 98% 86% 

16 1% 1> 
12 1% ’% 
6 622 35% 33% 


IV + % 
1 %+ % 

29 6 622 35V MV Mb - % 
13 10 398 37V 37 37% 

14 232 12% 12% 12%+ % 
II. 21 18% 18% 10% 


13% 9% AlnCap nt.40 11.21 73 12% K\ U% 

27% raVAHilPd M 13 24% 2*m 24% + % 

38% 31% AfdSgnl 1 JO 12 11 1288 34% 34% 34%+ % 

10% 9% AWWu .704 7.4 167 10% 10% 10% - % 

10% 8% AMMI ,70t 731 391 10 9% M 


10% 9% AlsMO n.44# 4.1 Z35 M% 10% M% . 

10 8 AlcMP n21e 22 145 9% 9% «%+% 

48 33% AL7EL nl.72 17 IS 428 46% 45% 48% 

08% 47% Alcoa 1.80a 24 81483 85V 85% MV- % 

■ “ JIB 85 12 11% 12 + % 

12 32228 25% 25 35% 

72 4 41 V 41 % 41 V — % 

15 5 372 13% 13% 13% 


19 10% AmaiG 28 

27% 79% Asm JO 
44% 38 Amupf 3 
14% 10% Amfiaa JO 
15% II V Amcrat .48 
15% 8% Am an 

27% 20% Aimmr pH 95 
40% 29% AmHaa JO 
23% 14% ABartA .15 
73% 44% AmBmd £44 
30% 36% Aflrd pC 75 
147 90 ABM SC-67 

39% 24% A8K1M 92 
32% 23% ABusPr .88 


39 8 1C 12% 12% 12V- % 


3 31 Mb 13% 13% 

10 12 24% 24% 24% 

16 11 2304 38% 38% 38% - % 
ION 22m 22% 22%+ % 
14 112588 73 71% 71%-l 

97 7 38% 38% 28% + % 

1.8 5 147 147 147 

2J 18 45 38 35% 35% 

... SOM 10 32 32 X ♦ V 

22% 19% ACapBd 220a 11. 125 20% 20% 20% + % 

24 19% ACapCv 203a M. 1 21% 21% 21%- % 

8% ACejUn 1.10a 1£ 189 9% 8% 9% 

12 10 37 9% 9% 9% + % 

2J 156254 54% 53 S*% + 1% 

14 83740 3 27% 27% - % 

15 14 5135 34% 33% 33%-% 

I. 8 12 888 MV 15% M 

42 It 1683 36 It 36 36 - % 

II. 180 8% 8 8 - % 

11. 88 9% 9% 9% — % 


10% . _ . . 

11% 9% ACMH .60 

67 44 ACyan 125 

29% 25% AEf%> 132a 
35% 25% AnCxp J4 
19% 11% AFamfy 28 
37% 29%ACnCp 150 
8% 7% AmGvl ,84a 

10% 8% AGIP nl.lMa 

10% 0% ACTT (L34g 

20% 17% AHIIPr 220 
98% 72% AHofno 390 


14 


83d10% 8% 10% - 


11. 13 354 u20% 20% 20% - % 
42 M 2194 P3% 8H 


1% 82% — 1% 


61% 43%Amrtctil2J2 10 13 1795 9% 9% «% - % 
87 £ 55% AknOr .48 3 11109 83% 82% 82% -1 


14V AM 

72 

3JMM85 22V 

XV 

XV 

- v 

27 *Pmd 

00 

t7 a 

KB 3SV 

3S% 

rev 

- V 

13% AHEM 

2 

IA 6 

<09 14% 

a% 

14 

- V 

3% AirflHy 

13 

17. 2 

IX 4% 

4 V 

4V 

- v 

irbAsa 

JO 

62 3 


UV 

15% 

- V 

1S% ASH to 

101 

KL 

1 17% 

17% 

17% 

- V 

3 AS hip 
47 V AmStor 

1 

10 a 

X 4*, 
207 04% 

43, 

fta% 

4V+ V 
64V- V 

56 V ASh- pfA*J6 

62 

3 7D 

70 



24 V AT4I 

IX 

14 n 1WC8 3SV 

rev 

»V 

- V 

15V AmWU 

.74 

4J ID 

170 17% 

17V 

17% 

+ V 

UV AWat pr125 

60 

zx i*V 

WV 

WV 


12VAmhoH 


M3 

62 UWV 

w 

wv + V 

29^1 Amoron 1^9 

30 13 

? *v 

»b 

b 


»% 12% AmeOp .10 
18 % 12% Amato* JO 
11% 9% l 


40% AMP 120 
8% Amram JB 


.8 24 643 15% 15% . , 

42 2S 374 IS 14% IS - % 
11% 0V AmaeSc 1J8* TO. 65 10% M% 10%-% 
45% 3* Amoco 01 28 44 II 3SB4 43% 43% <3%-% 

- -- 22 14 2035 42% 41% 41% - % 

10 » 231 7% 7% 7% - I* 

48 5 8% jC J%+ % 


9% 7% Aimp 

9 22% AmSttl 1-32 

11% 4% Anaaap 

33% 22% Ana** 20 
15% 9% Analog 

17% 7% AnctiQI 22) 

27% 19% AngoKe M 
11% 8 AngelM 1 SO 

44% 3 Anheua .72 

3 ft 


48 9 38 26% 9% 28% 


15 


8% 


12 30 421 31% 30% 31 + % 
13 151 11% 10% II - % 

529 12% 12 12% - % 

1213 80 24% 34% 24% — % 

14 18 11% 11 11 

1.7 174877 4% 41% 41%-1% 

U 212 M% 10% 10% - % 

23 a 94 19% 19% 19%-% 


34% 24% Aon Cp 1.40 4212 567.134% 34% 34% 

... — * " 11% 11 


a% 8 Acadia 28 
98% 80% ApPw pto.12 
91 73 ApPer 0*7 40 

38 a APW* 

17% 11%Aocm« 

29% 17 V ArcftDn .Mb 
38% MV AfcnCIi 250 
27% 18% Miac a i 
64% 88 AriP p7723a 
23% 18% A»*Ja 128 
4J% 39 ArU.pl 3 
12% 9 Armen .10a 

34% S3 Arrac *2.10 
47 40% Anne pMJO 

41 91% ArmWI 126 

M% 5% AnrwE 
19% 12% ArwE pfl.9* 
41% 15% Arira 
26% 17% Anrtn 28 
30% S3 Aaareo iJS 


- % 


8 =i 


24 a 13*5 11% 

92 760 16 86 66 

9.1 12260 offiV 81 61 

7 5 37% 37% 37% — % 

TO W7 12% 18 12%— % 

2 145075 030 29b 291 

72 7 517 » 34% - ' 

47 6 IBM 21% 21% _ _ 

11. Z70 68% 008% 88% — 1% 

4S 3D 1027 22% 22% 22%- % 

48 106 45% 45 45% — % 

2 7MM 11% 11% 11%- % 

62 13 23% 23% 23% +■ % 

■6 I 46% 46% 46%+ % 

22 11 1000 38% 38% 38%- % 

5 97 6 5% 6 - % 

m. a 13% rat 13% 

117 16% 15% 16 - % 

2.7 M 700 a% 34% 24% - % 
62 51481 79% 2»% 26% - % 

15% ID AaCM n15a 12 7 198 14% 14% 14% - % 
43 31% A1I1OII a 1 2.4131204 41% 41% 41% + % 

12 5% Aaitoto Wo .7 5*3 10% 10% 10% - % 

16% 5% AiaCn. 127a 20. 4 265 9% 9% 9% 

21% T_ Alton * | 46 5 IBS 21% 20% 9% — % 

‘ ■“ 7315 116 at a% 25% - % 

62 10 676 35% a a%- % 
42 10 M06 92 61% 91 %- % 

13 1 216% 216% 218% - 1% 

66 34 11% 11% 1l%+ % 

73TO 2 19% 15% 13%+ % 

13 34 4% 4% 4% — % 
2.9 537 14 13% 13%+ % 

1.7 7 108 3*% 34% 34% 

12 Ml 1524 40% 38% 39% - % 

I8ja 39 8% 8% 6% — % 

1.7 12 6 73% 73% 23% - % 

22 14 375 26% a% 75% - % 

20 19 378 a 2*% 24% — % 

U 3805 »% 34% 3*%- % 

69 108 29 » » - % 

TO 58 18% 18% M%- % 

— B-B-B ■ 

33% 29% BC£ g 2«l 709 33 32% 32% - % 

19% 14% BET 27# 4010 2 16% 18% 16% ♦ % 

10 I J S? C 9 BIO 8% 8% 8%+ % 

»% «VBPPrn to at »t 

31. 29 BBE 2to 79 15 8 30% 30% 30%+ % 

19% liSBRT 248 15 7 31 16% 16% 16% - % 

31 21% Batfnca 90 43 10 2*5 21% «0% 20% -1% 

24% 76% BdUf &2320 9 6 19 24% 2*% 24% 

18% 12% Bakitiit *G £6 a 2194 17% 17% 17% * % 

4BJ» 38% pH 50 7.4 13 47% 47% 47%+ % 


» m 

a 31% AflEnrg 288 
94% 78% Alflldl 4 SO 
2S 183 AURc pr22Q 
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M% 48 C*nO pl 92B 
29% »%CMW 33 
16% 6% OneOd 
16% 11%Clnl*K 28 
50% 29%ChC* .12 
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AMERICA 


Weaker dollar and bonds 
increase pressure on Dow 


Wan Street 


THE SELLING in the equity 
market intensified yesterday as 
the dollar and bonds suc- 
cumbed to profit-taking, writes 
Janet Bush in New York. 

At 2pm, the Dow was quoted 
32L84 points lower at 2,470.52 on 
moderately active volume of 
103m shares. The Treasury's 
benchmark long bond was 
quoted V. point lower, taking 
its yield up to &23 per cent and 
at midsession the dollar was 
quoted sharply below earlier 
highs Of Y15IJ5 and DM2.0475 
at Y149.40 and DM2.021. 

The US currency had soared 
in an immediate reaction to 
news that the US trade deficit 
had narrowed to S8.26bu in 
April, around where econo- 
mists had expected. However, a 
combination of profit-taking, 
reported intervention by the 
US Federal Reserve and disap- 
pointment In the upward revi- 
sion to the March deficit com- 
bined to push the dollar 
substantially below its highs. 

The March deficit was 
revised up to $9.54bn from 
$8J56bn previously reported. 

Stocks were lower from the 
beginning of the session but 
selling appeared to be exacer- 
bated by the downturn by 
bonds and the dollar. Equity 
traders said that developments 
in other markets had far more 
impact on stocks than the eco- 
nomic figures themselves. 

Also released yesterday were 
figures which confirmed a 
deceleration In the economy in 
May but which provided evi- 


dence of stronger growth ear- 
lier this year than previous 
releases had suggested. In May, 
industrial production was 
unchanged, again in line with 
expectations, and capacity 
usage fell by H3 per cent. 

The stock market was also 

concerned with volatility con- 
nected with today's triple 
witching hour when stock 
index futures, index and stock 
options expire simultaneously, 
and with today's release of the 
May Consumer Prices Index 
which Is expected to have risen 
by 0.5 per cent 

In the background to this 
week's equities slide has been 
the emergence of concern over 
the outlaw for corporate prof- 
its as the economy slows. This 
has replaced optimism about 
economic sluggishness derived 
from a belief that interest rates 
would be allowed to fan. 

Blue chip issues were weak 
yesterday. Philip Morris 
slumped $ 1 % to $139%, Boeing, 
whose 737-400 planes have been 
grounded, fell $1% to $50 and 
IBM dropped $1 to $109%. 

The vicious triangle of Tima, 
Warner »nri paramount contin- 
ued to attract interest. Time 
Inc fell $3% to $172 amid specu- 
lation that the company's 
board may he considering a 
possible tender offer for 
Warner Communications In 
order to fend off a hostile bid 
from Paramount. Warner 
surged $ 1 % to $56% while Par- 
amount slipped $% to $59. 

Hilton Hotels continued to 
rise on takeover speculation, 
gaming S2% to $96% by mid- 
session. 
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WORRIES over the strong US 
dollar and higher oil prices nut 
pressure on Toronto stocks 
which slid downwards in 
morning trade. By midsesshm 
the composite index had 
dropped 2&5 to 3.74L2 on vol- 
ume of i&3m shares. Volume 
was l ow ahea d o f F riday's 
expiry of fixtures contracts and 
options. 


EUROPE 


Italian surge sustained as 
hefty turnover continues 


FOR the third day running, 
Italy was the star In Europe, 
with a mixed picture else- 
where, writes Our Markets 
Staff. 

MILAN continued its surge 
on the first day of the July 
trading account in very heavy 
volume worth L350bn, but 
slightly below Wednesday's 
huge L460bn. The Coxnit index 
rose 3.15 to 646-63 in its 10th 
consecutive rise. 

"Trading was very lively, 
very good on the first day of 
the account, with people 
looking to build up positions,” 
said one analyst. Settlement 
day is August 1. Some profit- 


day is August 1. Some profit- 
taking surfaced in late trading, 
mainly hitting the textile. 


financial and food sectors. 

Fiat continued to draw 
demand, ending at L10.250 in 
after hours trade after closing 
up L115 at L10.IS0. 

FRANKFURT came off after 
Wednesday’s gains, as the FAZ 
index again failed to make a 
significant break above 600. 
"It’s trying to go better but 
three things this week have 
stopped it: the US trade figures 
and the Bundesbank meeting 
today, and the European elec- 
tions this weekend,” said one 
trader. "There are buyers 
about but they're just holding 
off till the results come out.” 

The dollar's climb to DM2.04 
was also creating a back- 
ground of uncertainty about 
interest rates, although the 
Bundesbank yesterday left 
rates unchanged. After the US 
trade figures, German shares 
tried to rally in after hours 
trading, but a fall in US bonds 
and Wall Street's losses put 
paid to the attempt. 

The FAZ index closed 2.16 
lower at 593.01 and the DAX 
shed 6.77 to 1,426.66 in moder- 
ate turnover or DM4.6bn. 

Utilities had a mixed day 


after recent strength. Veba 
shed DM 1. 70 to DM309.30 and 
RWE lost DM2 to DM311 in 
profit-taking, but Viag added 
DM4430 to DM339. Speculation 
persisted that it was interested 
In taking over Preussag, 
unchanged at DM309. 

PARIS suffered yet another 
slow day, with shares initially 
moving slightly lower and then 
being pusbed further by Wall 
Street’s weakness. 

Volume was thought to be 
similar to Wednesday’s 
FFrl.Sbn and the OMF 50 index 
lost 2.52 to 496.74 while the 
CAC 40 index was off 531 at 
1,739.74. The opening CAC Gen- 
eral shed 0.6 to 482.7. 

BSN eased FFrl to FFr655 In 
reasonably heavy trading of 
60,000 shares. The company 
announced the purchase of 
Greek brewer Hellas. Vallou- 
rec, steel products maker, lost 
FFr8 to FFr424 on profit-taking 
after Wednesday’s rise. 

Accor came off FFr2 to 
FFr713 after a speculative run. 
The hotels group denied it was 
talking to Trusthouse Forte of 
the UK about a link-up. Oils 
were again weak. 

Epeda, car seat manufac- 
turer, jumped FFr88, or 6.8 par 
cent, to FFr1,390 amid specula- 
tion some of the "white 
knight” shareholders who 
stepped in when the company 
was under attack from Valeo 
m ight be thinking of selling. 

ZURICH finished higher in 
lively trading after sentiment 
improved at rnidsession. Lower 
prices after Wednesday’s 
weaker close and a lower open- . 
ing triggered buying which 
centred on industrials. 
Advances were led by regis- 
tered shares of the main chem- 
ical companies. The Credit 
Suiss e inde x rose 38 to 598.4. 

AMSTERDAM suffered from 
early Wall Street losses and 


most stocks fell from highs. 
The CBS tendency index closed 
up 0.7 at 188.4. 

Steel stock Hoogovens ended 
its long rally in spite of 
another day of heavy options- 
related turnover and early 
gains following the announce- 
ment of a 42 per cent profit rise 
for British SteeL It closed 20 
cents down at FI 113.70. 

Heineken, most actively 
traded after Hoogovens, again 
benefited from the warm 
weather, up FI 3.60 at FI 122. 

BRUSSELS was mainly 
unchanged in moderate trading 
with the focus sharply on blue 
chip retailer GIB. Chased by 
foreign investors, it firmed 
BFr8 to BFrl,408 on heavy 
turnover of 44,000 shares. 

Non-ferrous metals group 
Hoboken, where output u 
being seriously disrupted by a 
pay and conditions strike, 
closed unchanged at BFrl7,600. 

In strong chemicals. UCB, 
which on Tuesday said it 
expected a first half net consol- 
idated profit similar to the 
BFr664m in 1988, added BFrlSO 
toBFrlLSQO. 

MADRID saw further profit- 
taking and the general index 
lost 2.09 to 31184, with domes- 
tic inflation figures expected 
today. Banks were mostly 
weaker, and In constructions 
As land continued to tumble, 
losing 170 percentage points to 
L500 per cent of par. 

STOCKHOLM edged to a 
record for a third day. Current 
account data suggesting the 
economy was overheating 
seemed to have no impact. 

Trading In Esab was 
suspended pending an 
announcement ou Friday. Its 
free B-shares rose SKrl5 to 
SKr445 on Wednesday. Free 
B-shares in Asea, the largest 
shareholder in Esab, climbed 
SKrlO to SKi585. 
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Spanish sparkle puts bourses in the shade 


Madrid was again the trading hot spot in Europe last month, writes Alison Maitland 


Monsanto jumped $2% to 
$106% on news that the com- 
pany and Its G-D. Searte sub- 
sidiary had readied a settle- 
ment with some of the 
Individuals who had filed law-, 
suits against Searle over its 
Copper-7 inter-uterine device. 
Terms were not disclosed but 
Monsanto said there would be 
no materially adverse effect on 
itS 


I N CONTRAST to the heat- 
wave enjoyed by much of 
continental Europe last 
month, the pace of equity trad- 
ing on most bourses failed to 
warm up until the very last 
moment 

The strong dollar cast a 
shadow, feeding anxiety about 
inflation and monetary tighten- 
ing and cooling investors' 
ardour, while a series of spring 
holidays dampened activity. 

The notable exception was 
Spain, which for the second 
month running showed the big- 
gest rise in volume among the 
bourses covered. Turnover 
dim bed 19-5 per cent from its 
level in April to Pta 6UL5bn, a 
jump of 47.5 per cent over May 
1988, according to figures from 
County NaiWest WoodMac. 

Foreign buying was up by at 
least 25 per cent on its levels in 
the previous two months, with 
French and German investors 
reported to be showing the 
greatest interest, and this 

ASIA PACIFIC 


spurred share prices from one 
new 1969 high to another. 

The sector that attracted 
most demand was construc- 
tion. Takeover speculation and 
the Government’s road and 
railway building programme 
sent cement company Asland 
and similar stocks sharply 
higher. Property and utility 
shares were buoyant, and the 
month was also marked by the 
trading debut of RepsoL 

There was a brief bout of 
nervousness about Spanish 
inflation, but the April rise of 
03 per cent was lower than 
expectations, allowing the mar- 
ket to regain its momentum. 

Dutch turnover showed the 
largest foil in May, dropping 19 
per cent to FI 14.4bn. Yet that 
was nearly double the dismal 
turnover of FI 7.3bn seen in 
May 1988. 

Amsterdam suffered mainly 
in comparison to April - a 
month that saw a surge in 
speculative activity and corpo- 


EUROPEAN EQUITIES TURNOVER 
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data estimated. Rattan data adjusted to Include off-maritot 
(raffing. Some figures may be revised. Source: County Nat- 
West WoodMac 


rate news. In May, trading was 
subdued by the political uncer- 
tainty that followed the col- 
lapse of the coalition Govern- 
ment. Dutch stocks were also 
hit by persistent nervousness 
about US inflationary pres- 
sures mid the threat of arise in 
West German, grid thus Euro- 
pean, interest rates. 

West Germany, Switzerland 
and France experienced falls in 


turnover of 5S per cent, 4-8 per 
cent and 2.7 per cent respec- 
tively, and were preoccupied 
with interest rates for most of 
tiie month. There was a brief 
respite on May 18 when the 
Bundesbank decided not to 
increase the Lombard or dis- 
count rates, but the strength of 
the dollar soon returned to 
haunt investors. 

Then, in the last few days of 


Yen fall triggers biggest one-day equity drop 


Tokyo 


THE YEN’S steep fall against 
the dollar yesterday battered 
the Japanese equity market 

and shar p prices suffered thoir 

biggest single day loss this 
year as the Nikkei average 
dropped 489.90 to 32,913.09, 
writes Michiyo Nakamoto to 
Tokv a 

The Nikkei, which had 
started the day on a relatively 
firm note, fluctuated between a 
high of 3&524£6 and a low of 
324)1849 before closing below 
the 33,000 marie for the first 
time since April 24. The Nikkei 
is now 4 per cent below its 
all-time high of 84,266.75, 
reached cm May 3L, 

Declines greatly outnum- 
bered advances by 682 to 234, 
with 149 Issues unchanged. 
Volume remained sluggish 
with 665m shares changing 
hands compared with 514m on 
Wednesday. The Topix index of 
all listed shares also suffered a 
sharp Loss oS 3256 points to 
dose at a low for the year of 
2,440.16 and in London the ISE/ 
Nikkei 50 index fell 9.21 to 
L93L61. 

Share prices were moder- 
ately higher in eariy trading as 
investors continued Wednes- 
day's trend of selecting issues 
related to 

The mood tinned sour, how- 
ever, when the yen slipped 
below Y150 to the dollar for the 
first time since August 17, 1987. 
The 7150 level had often been 
cited by market analysts as a 
psychologically impo rt ant bar- 
rier. 

If the dollar would only 
stop rising there are ways for 
the market to recover,” said Mr 
Shin Tokcd at County NatWest 
But until stone kind of stability 
returned to currency markets 
it would be difficult for equi- 
ties to rebound, he said, 
adding: “There is no sign that 
it (the dollar) is going to stop 
soon.” 

The dollar’s strength has led 
to a substantial outflow of 
domestic institutional funds to 
US equities and bonds and 
turnover ou the market has 
been severely hurt in the past 
few weeks as Institutional 


SOUTH AFRICA 


GOLD stocks closed easier In 
quiet trading. Turnover was 
thinnest in the morning as the 
gold price slid but stocks 
picked up a bit later In line 
with bullion. Platinum issues 
followed the same pattern as 
the platinum price improved 
through the day. 

Among heavyweight golds, 
Vaal Reeds lost R9.50 to 
R293JS0. 


Jointly compiled by The Financial Times Limited. Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 
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investors have kept a low pro- 
file. Yesterday even individual 
investors who had been sup- 
porting the market by buying 
on margin were said to have 
lost patience. Those who had 
bought stocks in the large capi- 
tal steel, construction and 
pr ope rty sectors at fairly high 
prices when the market was on 
an uptrend ware reported to 
have sold to cut their already 
si gnificant losses. 

While most analysts saw no 
signs of a possible nearterm 
recovery, the consensus was 
that mrternal pressures an the 
market would eas e, pos sibly In 
Hw> summer or autumn when 
the yen was likely to turn 
higher cm a slowdown in the 
US economy and lower US 
interest rates. 

Buying Interest was mostly 
mwfiniii to specific Issues that 
were bought on favoured mar- 
ket themes, particularly the 
environment Ebara, the maker 
of pumps and air blowers that 
has risen recently on the 
strength of its enviranment- 
protection technology, was the 
most actively traded share 
with 801m shares. It rose Y70 
to a new high of Y2£80 during 
the day but dosed up Y30 at 
Y2.480. 

Amada, a manufacturer of 


metal worktop machine ad ded 
Y70 tolSSso totbei second 
most active trading at 18.1m 
shares. Investors favoured the 
company's good business per- 
formance. 

Steel issues suffered heavy 
losses an the yen's weakness 
and rising interest rates. Kawa- 
saki Steel, third on the vol- 
umes Hat with Ww shaitm last 
Y41 to Y910. Nippon Steel fell 
Y34 to Y800 in heavy trading. 

Large capital steels and 
other former market leaders 
were sold heavily in Osaka. 
The OSE average dropped 
198£2 to 32^00156. Volume was 
hi gher at 65.7m shares a gsttnnt 
SLSm on Wednesday. Mitsui 
Real Estate lost YB0 to YSL340. 


Roundup 


HONG KONG found little to 
motivate trade and fell back 
again while among the other 
Asia Pacific markets Australia 
was dull and Singapore suc- 
cumbed to profit-taking. 

HONG KONG drifted lower 
during a sluggish session. 
Trading was at its lightest 
since early May with turnover 
sHdfiig to HE$917m, tiny com- 
pared to the daily levels which 
topped HR$3fan just after the 
tiirmpfl began in Ghtnp 


The Hang Seng index ended 
40.46 down at 2JM0JM, 

“There is still a lot of ner- 
vousness In the market tied to 
all the political uncertainty,” 
an analyst said. 

In spite of the continuing 
unease, the market remained 
steady around midday after the 
Chinese authorities issued a 
warning against “interference” 
by Hong Kong citizens. 

Swire A, the most actively 
traded stock, shed 40 cents to 
HK$14JK>. followed by Hutchi- 
son and Hongkong Land which 
eased 10 and 15 carts, respec- 
tively, to HK*8.Q5 and HKS7.30. 

Property stocks showed the 
deepest decline as overseas 
investors continued to take a 
bearish view in anticipa ti on of 
a downturn in the colony's 
overheated real estate market 

AUSTRALIA turned its 
attention to an advance by 
Western Mining and a sharp 
drop in the News Carp share 
price during an otherwise lack- 
lustre day. 

Western Mining added 8 
cents to A$fi24 on turnover of 
&5m shares with rumours cir- 
culating that an «**«m r* was 
being made to build a reason- 
able holding in the company. 

News Corp was down 55 
cents at A$15 after trading in 


The Straits Times Industrial 
index shed 10.18 to 1,288^9 
after climbing by more than 91 
points in the past four days. 
Turnover slipped to 83m shares 
from Wednesday's 91m. 

Interest centred on warrants, 
p rope r ty stocks and Malaysian 
speculative issues. 

TAIPEI continued its 
upward trend as the weighted 
index added 105.06 to hit a 
record of 9,848.57. However, 
investors became hesitant dur- 
ing late trading in the face of 
the 10,000-point psychological 
barrier. 
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Enso is a major manufacturer of fine papers for of- 
fice use, book and magazine publishing, and advertising. 

In 1988 net sales of Enso Rne Papers amounted to 
GBP 225 million, an increase of 33% over the previous 
year. This success is based on Enso’s continuous deve- 
lopment of new, high quality products based on first- 
class raw material: pure, virgin pulp. Enso Fine Papers 
makes grades for offset printing of books and maga- 
zines, laser printing of computer printouts, and photo- 
copying. 


_ JPJ 9 *? fo 50 ?i ppr * ed Pufo paper, board and 
&^^^ BfGBP1375 ThaTs over 

There aregood reasons for this growth: continuous 
devetopment of new products and producttonteSm^ 8 

inks wrth customers » ®Dd know-how cover- 
irgtoeentire process from our own forests to our Inter- 
national [sales organization 

Uniting all fries© is a common theme: every Ehso 

product is developed to meet the needs of customers 
and consumers in a changing market WiHttJmera 




trading, the attitude towards 
the dollar changed and inves- 
tors began to pile into stocks 
with high export earnings that 
were expected, to benefit from 
the strength of the US cur- 


rency. . _ n 

If turnover seemed anil com- 
pared to April, the improve- 


: 


meat over activity a year ago 
was striking, with West Ger- 
many up 98 per c ent, Fra nce 
up 31 per cent and Switzerland 
up 21 per cent. 

Italy's trading volume barely 
c hange d last month compared 
with April, which in turn had 
shown little improvement over 
March. The insolvency of two 
stockbrokers, which delayed 
April settlements, and the foil 
of the Government kept trad- 
ing in the doldrums. 

Belgium, on the other hand, 
enjoyed a 10 pm- cent pick-up 
in activity, boosted by strong 
company results, dividend 
stripping and interest in the 
steel chemical sectors. 


an e xt r e mely volatile range 
from A31&50 to ASM a share. 

High interest rates and cau- 
tion before the release of 
domestic and overseas eco- 
nomic data restrained the mar- 
ket 

The All Ordinaries index fell 
0.6 to LS33JS. Turnover was a 
meagre 79m shares worth 

A$156m. 

SINGAPORE closed lower 
across the board as hesitant 
investors, mainly smaller play- 
ers, moved in to take profits 
after recent gains. Falls in 
Tokyo and on other overseas 
markets fliwn HnmpwipH senti- 
ment. 
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